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([ DAL DP HRI 5 HJ MADQADV 6 SHFLILHG LQ IW & KDUMU

* HOZ DH
6\BM RU2 \WHU- XUMGRIRQ R, GFRUSRUDMRQ RU2 W DQ] DIRQ .56 (P SGHU,GHQMEDIROLR
$ YHQXHRI WH 6 VBV 6 XIWM / RV$ QIHBV &DURUQID
$GGUHVV RI 3ULQFLSDO ([HFXWLYH 2IILFHV =LS &RGH
5 H) MADOWY 7HBISKRQH 1 XP EHU ,QFOGIQJ $ UHD &RGH
6 HFXUMEVY 5 HI DAMUHG 3 XU/XDOWR 6 HFMRQ  E Rl WH$ FW
7MBIRI ( DFK &@W 7WGEQI 6\ P EROV 1DP HRI ( DFK ([ FKDQIHRQ: KIFK 5 HIIMMHG
&RP P RQ6WRFN SDUYDOH SHUVKDH )< 1HZ <RINBVRFN ( [ FKDQUH

6 HEXUMHY 5 HI IMMUHG 3 XWXDQWR 6 HFWRQ  J RI WHS$ FW1 RQH
,QAFDW B\ FKHRN P DUNIL \WH UHJ IMADQUY D Z HONQRZ Q VHDVRGHG IMXHU DV GHIGHG IQS XB1 R WH 6 HEXUMIVS PW<HV1 1 RR
,QAFDWM B\ FKHEN P DUN I \WH UHJ IVADQUY GRWHTXILHG VR 101 BHSRW SXWXDQAR 6 HAIRY  RUBHAIRQ G R WH$PW<HVR 1R
\QAFDW B\ FKHFN P DUNZ KHXHUWKH B MDY KDV ILBIG DOWHSRW UHTXIHG\R EH IIBGE\ 6HAIRY  RU G R WH 6 HEXUMHV ( [ FKDQIH$ FWR OMUQ WHSUFHAQI P RONV RUIRUWXFK
VKRUMUSHURG WDVWRH UH) MRDQAZ DV UHTXILHG VR 1101 VXFK USRIV DQG KDV EHHQ VXEMIPWR VXK 11000 UHTXILHP HQW IROWH SDW  GD\V <HVi 1RR
,QAFDM B\ FKHPN P DUN Z KHKHUWKH UHI MDQUKDY VXEP IWHG HBIPARQED® HYHY |, QMIDPWH' DB IB! UHTXILHG \R EH VXEP IWHG SXWXDQARS5 X®I R 5 HIXOMRQ6 7 R WY FKDSWU GXUQ)
WHSUWFHAQ P RQKY RUIRUVXFK VKRUMUSHURG \KDVWKH UHJ IMADQUZ DV UHTXILHG \R VXEP WWXFK 1BV <HVi 1RR
JQAFDWM B\ FKHPN P DUN Z KHKHUWKH UHI MDQWY D U H DFFHBIDWG U DQ DFFHBUDWG 11U D QRQ DFFHBUDWG 1B D VP DAUWHSRMQ) FRP SDQ. RUDQHP HUIQI JURZW FRP SDQ 6 HH WH GHIQMRQY
R 30U H DFFHBUDWG ILBIU 2DFFHBIDWG B 3VP DABUBHSRM) FRP SDQ * DQGHP HUIQU JURZW FRP SDQ " IQ5XBI  E R WH ( [ FKDQUH$ FW

/ DUH DFFHBUDWG 1B i $ FFHOUDWG [LBU R
1 RQ DFFHBUDWG [ LB R 6P DIUUHSRUG) FRP SDQ R
( PHJIIQU JURZ\N FRP SDQ R

| DQHP HUILQ) JURZ W FRP SDQ  LOGFDWM B\ FKHAN P DUN LL \KH UHJ MRDQWKDY HBIFWMG QR XVH WH H. WIQGEHG WDQVMIRQ SHURG IRUFRP SOIQ) Z W D GHZ. RUUHYIVHG ILCDQRDCDFFRX QI WIQEDIGY
SURVIGHG SXUXDQWR 6 HAMRY D R \WH ( [ FKDQIH$PWR
JQEFDM B\ FKHAN P DUN Z KHAWHUWH UHJ IMADQAKDV 1BIG D UHSRUNRQ DQG DWHMBMRQ VR (W P DQDJ HP HQA DWHWP HQAR! \KH HIHAWHGHW R IW IQMCDCFRQINRCRYHUIIGDGRDOHSRMG) XQEHUS HAIRQ

E RWHB6DIEDQHV2 [G\ SFW 8 6 & E B WH UHI MMHG SXEGF DFFRXQI [ILP WDWBUHSDUHG RUMYXHG IW DXGWHSRWi
| VHEXUMIEN DUH UH IMMUHG SXWXDQAR 6 HAIRQ  E R \WHS PWIQEEDWM B\ FKHAN P DUN Z KHWHUWH [LGDQRIDOABAMP HQW R WH UHJ MDQANGQFOGHG IQWH I100) UH BFVIKH FRUMAIRQRI DQ HURAR
SUHVIRXVD IWXHG ILCDGRDOARWP HON R
JQEFDIM B\ FKHANP DUNZ KHAHUDQ. R WRVH HURUFRUHRVIRQY DUH BB HOW \WDWIHTXIUHG D UHFRYHY DQDOMY R! IGFHQIYH EDVHG FRP SHOVDMRQ UHFHYHG B\ DQ\ R WH UHI MDQW H HRXWH RIEHWY
GXUQY WH UHBIYDQABFRYHY SHURG SXWXDQAR T " ER
JQEEDM B\ FKHAN P DUNZ KHWHUWH U MADOAY D\KHOFRP SDQ. DVGHIGHGIQ5 XBI E - R WHSFW <HVR1Ri

7KH DJJ UHI DWW P DUNAWYDOH R WH UHI IMADQAY YR DQG QRQ YR FRP P RQWRFNKHG B\ GRQ DIIIDWMY R WH UHI MADQARQ 2 RREHU WH OWIEXVICHW D\ R \KH UHI MIDQW P RMBFHQ®
FRP SBMIG VHARQG IIVFDOTXDUMU DWXP 1Q) \WDVWKH UHJ MRDQAY RQO DIIDMY DUH IW RIEHY GUHARYDQG RUJUHDMUMBRRNKRGHY Z DV DSSUR [P DIMO WRXVDQG EDVHG XSRQWH
FEMQ P DINHBUEH R RQ\WWDVWEDAM Rl DVKDUH R FRP P RQWRFN DV UHSRUMG RQWH 1 HZ. <RUN 6 \REN ( [ FKDQUH

7KHQXP EHUR VKDUHV RAMBQAIQ) R RXUFRP P RQWRFNDVRI - XCH zov \KRXVDQG VKDUHV



* REXP HQW IQFRUSRUDMG B\ IHHIHQFH
3RURQY R WH UHI MIDQWV GHIQUYH SIR \ WP HQVRUW S QXD HHIQY R 6\RFINKRCHY DIH IGFRERIDAMGE\ HHIHQFH IQR 3DW,, R WY ) RWP
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,QGH[$WQR XDO 5HSRUW RQ )RUP <HRU QKL OF DO

,WHP "HVFULSWLRQ 3DJH
3DUW ,
,WHP %XVLQHVV
JWHP $ 5LVN JDFWRUV
JWHP % 8QUHVROYHRBRIDOW YV
JWHP & &\EHUVHFXULW\
,WHP BURSHUWLHYV
,WHP /HJDO 3UREHHGLQJV
,WHP OLQH 6DIHW\ 'LVFORVXUHYV
([HEXW LY F2U V
3DUW ,,
,WHP ODUNHW IRU YHARPWRQ GUWHHOHDWHG 6WRFNKROGHU 0DWWHUY DQG ,VVXHU 3XUFKDVHV RI (TXLW\ ¢
,WHP 5HVHUYHG
,WHP ODODJHPHQWEXVVIRODDOEYV RI )LODOFLDO &RQOGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
JWHP $ 4XDOWLWDWLYH DQG 4 X BE&RW BMOLDAHNH W FELRAKNX U H V
,WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
,WHP &KDOQJHV LQ DOG 'LVD BFFRKDQMNFERWBWLQJ DOG JLODQFLDO 'LVFORVXUH
JWHP $ &ROWUROV DOG 3URFHGXUHYV
JWHP % 2WKHU .QIRUPDWLRQ
JWHP & "LVEORVXUHY 5HJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHFWLRQV
3bUw ,,,
,WHP ‘LUHEWRUV ([HFPHWUIMYBQ2G &RUSRUDWH *RYHUQDQFH
,WHP ([HEXWLYH &RPSHQVDWLRQ
,WHP BHEXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DOG ODQDJHPHQW DQG 5HODWHG 6WRFN
,WHP &HUWDLQ 5HODWLRQWVKDHW DIMELRIDYDWAG 'LUHFWRU ,QGHSHQGHQFH
,WHP BULORIFRXQOWDOW JHHY DQG 6HUYLFHV
3DUW ,9
,WHP (IKLELWV DOG )LODQFLDO 6WDWHPHQW 6FKHGXOHV
,WHP JRUP . 6XPPDU\

6LIODWXUHYV
JLODQFLDO 6WDWHPHOQWY DQG )LODQFLDO 6WDWHPHQW 6FKHGXOHYV )
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,WHP %XVLQHVYV
&RPSDQ\ 2YHUYLHZ

.RUQ )HUU\ UHIHUUHG WR KHUHLQ DV WKH 3&RPSDQ\" RU LQ WKH ILUVW SHUVRQ QRWDWLRQV 3ZH "~ 3RXU" DC
7KH LPSDFW ZH FUHDWH VSDQV HQWLUH RUJDQL]DWLRQV EXW LW DOZD\V VWDUWYV ZLWK SHRSOH

,Q HYHU\ PDUNHW DQG HYHU\ WHFKQRORJ\ VKLIW VWUDWHKHN\VEMWLYGG IDLGDFSWL RIQQ ERXY\D WHRBQGE IR OHFEK \WW WIE S <
IRUZDUG

JRU PRUH WKDQ \HDUV .RUQ )HUU\ KDV VWXGLHG KRZ SHRSOH DQG RUJDQL]DWLRQV SHUIRUP :LWK GHFD(
XQGHUVWDQGLQJ RI ZKDW GULYHV RUJDQL]DWLRQDO VXFFHVV HIKSXW MWKDWLRQW KHKBDL @WRE ZWDKWQHH GW MU

.RUQ )HUU\ ZRUNV DFURVV WKH IXO0O RUJDQL]DWLRQ2IURP VWUDWHJI\ DQG OHDGHUVKLS WR KLULQJ GHYHOF
:KLOH PDQ\ ILUPV DGGUHVV LQGLYLGXDO SDUWV RI WKDW V\VWHP ZH ORRN DFURVV DQG FRQQHFW WKHP %
VXFFHVV ZH KHOS RUJDQL]DWLRQV PDNH EHWWHU GHFLVLRQV H[HFXWH ZLWK FRQILGHQFH DQG DFKLHYH V

&OLHQWYV LQFUHDVLQJO\ HQJDJH XV WKURXJK LQWHJUDWHG P XIDWLLQ YN DJQGH \DFODADLIREIDMK IGSHNO WKHDWY W B G & OV E |
SODFH BBWRWV ILVFDO \HDUV DQG .RUQ JHUU\ ZRUNHRSl ZALKNK 6 3 R|RW KAHK Bl (& BR S H DQG RU7RRSU W X
S RUDGBRYBPLUHGIVH UHODWLRQVKLSY VSDQ UHJLRQV LQGXVWULHV ¥ Q® EX\DLQ B \S\D B RR@HHOQVW E-RMGR @ B MRS
RUJDQL]DWLRQV

,Q ILVFDO .RUQ )HUU\ ZDV QDPHG D )RXQGLQJ 3DUWQHU RI WKH /KL F ZIZOR © MWF [DRGS 23 DIUDENQA. | D SALLFR COIRQE D@,
EXLOG DQG DOLJQ WKH SHRSOH ZKR ZLOO SRZHU WKH *DPHV .RUQ )HUU\ LV KHOSLQJ VKDSH WKH ZRUN
RQH RI WKH ZRUOG V PRVW YLVLEOH DQG RSHUDWLRQDOO\ FRPSOH[ JOREDO HYHQWYV ZRUN WKDW UHIOHFW
SDFH DQG VFDOH

7KH .RUQ ¥HOMDQWDJH

:KDWH .QRZ

.RUQ )HUU\ EULQJV WRJHWKHU WDOHQW DQG RUJDQL]DWLRQDO FRQVXOWLQJ H[SHUWLVH ZLWK PRUH WKDQ
DQG ZRUNIRUFHY DURXQG WKH ZRUOG JLYLQJ XV D SUDFWLFDOHGLHZHEDKBH ® DID®D UPODWLRQV DUH VWUXFW)

:H KDYH RQH RI WKH ZRUOG V GHHSHVW DQG EURDGHVW ERGLHV RI LQVLIJKW LQWR KRZ SHRSOH DQG RUJDC
LQGXVWULHV UHJLRQV DQG PDUNHWYV %XLOW RQ PRUH WKDQ ELOOLRQ SURSULHWDU\ GDWD SRLQWYV DQC
$VVHWV2GDWD LQWHOOHFWXDO SURSHUW\ ,3 DQG EHKDYLRUDO VFLHQFH2WR KHOS RUJDQL]DWLRQV LGHC

+RZ H$SSO\ ,W

2XU WDOHQW LQWHOOLJHQFH KHOISVXOMWYWROV 8 BW\Y HW@WD WMWK DR\Q D B R QGLH F WUl B 2 DOHIDVG HWUKX.BSW X R H NO R G FHHX P
YLHZ RI RUJDQLHBWLRROQBWI ,W KHOSV LGHQWLI\ ZKHUH IULFWLRQ H[LVWV ZKHUH FDSDELOLW\ JDSV DUH O

7R PDNH WKHVH LQVLJKWYV DFFHVVLE OB OHGWDEMLVREDVDEEHP . WRQHWKHU LQ D FR QUAWMIMVLPWDGIGF VEF O Q EOHD
FDSDELOLWLHYV KHOS VXUIDFH SDWWHUQV JHQHUDWH UHFRPPHQGDWLR Q VR DHMEKMIE § R UAD SSIHEFLLYIL\R QHR/DINQ Q
FOLHQWY WR DFFHVV DQG DSSO\ .RUQ JHUU\ V LQVLJKW LQ D FRQVLVWHQW DQG VFBODEDH ZD\ WKURXJIK HP

+RZ H +HOS &®EWQRWQY ,W

0DQ\ RUJDQL]JDWLRQV DGGUHVV EXVLQHVV FKDOOHQJHV WKURXJK VHSDUDWH LQLWLDWLYHV .RUQ )HUU\ KH
WRJHWKHU WR GULYH UHVXOWYV

%\ FRQQHFWLQJ WKHVH IDFWRUV WR RXU FOLHQWY EXVLQHVV VWUDWHJHRW LYRRXNOLQ FE VAMPW Q W PRBQ RWKH H
DQG PDNH EHWWHU GHFLVLRQV DERXW KRZSWKPBPIQG BHUDRUWPDWLRQV JURZ

,QWHOOLBFQFHRQQ

2XU EXVLQHVV LV RUJDQL]HG DURXQ G RKQUETHVERQDWF W EBGSHEHO HGWHY DQG 7R WHA KNBHMN ® 6 RE X WKIVRWR FRQQ
H[SHUWLVH DQG H[HFXWLRQ WR KHOS FOLHQWYV DGGUHVV FRPSOH[ EXVLQHVYV FKDOOHQJHV



2XYRXQGDWEROHWYH WKH SURSULHWDU\ KWW MFIRUPFRXIVWQBRBN DQG KHOS FOLHQWY PDNH EHWWHU SHRSO
¥ ORUH WKIPQOOLRQ DVVHWRORGXFWWG DFURVV LQGXVWULHV IXQFWLRQV DQG JHRJUDSKLHYV

ORUH WKDQYDOLGDWHG VXFFHRWHSURULORVH WREWLWOHYV

&RPSHQVDWLRQ DQG UHZDUGV PRWDURRBRUHWKRDEDOV DFURVYV RUJDQL]DWLRQV

(PSOR\HH HQJDJHPHQW EHQFKPDUNYV EPLIO® IRRQ DSHWUSRR DR/HW H O\

&XOWXUH VXUYH\ GDWD IURPR. OCGESR®@[LEBWHMBXDOV DFURVYV RUJDQL]DWLRQV

3D\ SROLF\ DQG SUDFWLFH GDMRX Q@RNUHUWBIVQJ QHDUO\

+H +H+ +H+ +H

2X&DSDELCDWH MKH DUHDV RI H[SHUWLVH ZH EULQJ WR FOLHQWYV
¥ 2UJDQL]DWLRQ 8OWUDRWHISHRSOH SURFHVVHV VWUXFWXUH DQG RSHUDWLQJ PRGHOV WR VXSSRUW EX
tf $VVHVVPHQW 6XFAHD/YXBWLQJ SRWHQWLDO UHDGLQHVV DQG ILW WR JXLGH KLULQJ SURPRWLRQ PR

t 7DOHIFWXLVLWRRQFLQJ DQG KLULQJ WDOHQW DFURVY DOO OHYHOV WKURXJK H[HFXWLYH VHDUFK SURI
532

¥ /HDGHUVKLS 3URIHVVLRQDEBYHYRSGRGPHMHWGHUY DQG EXLOGLQJ FULWLFDO VNLOOV WKURXJK FRDFKL!

f 7RWDO 5HZBIWVGYQLQJ FRPSHQVDWLRQ EHQHILWY UHFRJQLWLRQ DQG SD\ WUDQVSDUHQF\ VWUDWHJILH\
SULRULWLHV

t %RDUG &(2 6HY®BNYEMVQJ ERDUGY DQG &(2V RQ OHDGHUVKLS WUDQVLWLRQV JRYHUQDQFH VXFFHVVLE
2XUQWHJIJUDWHG FROEVWQRPXOWLSOH &DSDELOLWLHY WR DGGUHVV KLJK SULRULW\ EXVLQHVV FKDOOHQJHV
f 6DOHV (IIHFWLYHQHVV S5HPSQRNIQRYWRHVIRUFH VWUXFWXUH UROHV VNLOOV DQG SD\ WR VWUHQJIW

$ 3URGXFWLYLW\ &RVWS5HOMVAUPMOURDRUN UROHV VWUXFW X UFIVH @GS O HIA DRUIGN) MR DLW BR@Y HD @G HQV X
HIHFWLYHO\

$ : RUNIRUFH 5HDG L QMIVEOHPHH@WBLQJ RUJDQL]DWLRQV SUHSDUH IR US$FHIUIDIEQH GE X DL) IRV \Z R RIGIHDIV ED @® L.
ZRUNIRUFH FDSDELOLWLHY DQG RUJDQL]DWLRQDO VWUXFWXUHV

f /HDGHUVKLS 6XFEWVUHIR'KHQLQJ OHDGHUVKLS SLSHOLQHV VXFFHVVLRQ SODQQLQJ DQG H[HFXWLYH

$ 5HZDUG (QJDJHPHQWDQWBOD UHQMAMQLQJ FRPSHQVDWLRQ UHZDUGYV DQG SD\ WUDQVSDUHQF\ VWUDWHJLI
UHJXODWRU\ UHTXLUHPHQWYV

¥ 6WUDWHI\ ([HFXWLRQ &KDQIXU@QDL@DJIJIHWHDRWHI\ LQWR DFWLRQ E\ DOLJQLQJ OHDGHUVKLS EXLOGLQJ F

*R R ODUBH®BURDFK

&HQWUDO WR RXUH®ISIS URDG KKV W\QWHUSULVH ZLGH JR WR PDUNHW PRGHO GHVLJIQHDBSDE LEOLWVOLIHW K HQ XIOXK \B
FOLHQWY 5DWKHU WKDQ RUJDQL]LQJ DURXQG LQGLYLGXDO VROXWLRQ DUHDV ZH RUJDQL]H DURXQG FOLHQ
LQWHUFRQQHFWHG EXVKQW\DSSKROBK ®HOSY RXU WHDPV ZRUN PRUH FROODERUDWLYHO\ DFURVV LQGXVWUI
WKH IXO0O EUHDGWKFRISCRAL@ )WWHW DQG LQVLIJKWY ZKLOH SRVLWLRQLQJ XV WR GHHSHQ UHODWLRQVKLSV D\

%HFDXVH RXU FRQVXOWDQWY ZRUN FROODERUDWLYHO\ DFURVV LQGXVWULHV IXQFWLRQV DQG DUHDV RI HJ
FKDOOHX®IWVKHOSY FOLHQWY EHQHILW IURP ZKDW .RUQ )HUU\ LV OHDUQLQJ DFURVV PDUNHWY DQG RUJDQL]
DQG GHOLYHU YDOXH DFURVV PXOWLSOH DUHDV RI WKH EXVLQHVV

,Q ILVFDO DSSUR[LPDWHO\ RI RXU FRQVROLGDWHG IHH UHYHQXH FDPH IURP FURVV VRO XWLRIQV UK FIWF
UHIOHFWY WKH JURZH$SQH WRDEWHBQ\RELQJ FOLHQW GHPDQG IRU FRQQHFWHG VROXWLRQV DQG GHPRQVWUD
YHUU\ V H[SHUWLVH WR KHOS FOLHQWY DFKLHYH EHWWHU EXVLQHVV RXWFRPHV



:H VHUYH FOLHQWY WKURXJK VWUDWHJLF DFFRXQW SDUWQHUVKLSY DQG IOH[LEOH HQJDJHPHQW P RBHOM W
3URJUDP WKH 33URJUDP” 2D VWUXFWXUHG DSSURDFK WR PDQDJLQV PRWQW WRIRIFPOUIH RLWD Q QNDKNISR/QAL WK PDQ

&OLHQWYV ZLWKLQ WKH 3URJUDP DUH VXSSRUWHG E\ GHGLFDWHG DFFRXQ@W RPUHWEHU\REER FRKSSRQWWH RQV
GHHSHU XQGHUVWDQGLQJ RI FOLHQW SULRV LADISHD\E BAALEBMEMN B G 6 U HOOFF HHVO\GW R WROHUILURPUTXHH DQG 'LDPRQ
DSSUR[LPDWHO\ RI FRQVROLGDWHG IHH UHYHQXH?2PRUH WRDIQQEREWQRWKHLU FRQWULEXWLRQ DW WKH 3I

2XWVLGH WKH 3URJUDP ZH VHUYH WKRXVDQGV RI DGGLWLRQDO FOLHQWYV ZRUDIGHZV G HR WIKDUR X DKV ER@AK LBRJRM
EXVLQHVVHV WR JOREDO HQWHUSULVHV WKDW HQJDJH ZLWK XV LQ ZD\V WKDW PDWFK WKHLU VFDOH SULRU

7R GHOLYHU YDOXH DW VFDOH DFURVV WKLV EURDG FOLHQW EDVH ZH RSHUDWH WKURXJK WKUHH SULPDU\ F
$GYLVRU\ HQJDIHWBHRQORUHG FRQVXOWLQJ DQG WDOHQW DFTXLVLWLRQ VHUYLFHV JURXQGHG LQ SURSU

(PEHGGHG VR@XWHRIQRORJ\ HQDEOHG FDSDELOLWLHYV LQWHJUDWHG LQWR FOLHQW ZRUNIORZV DQG GI
RUJDQL]DWLRQDO GHFLVLRQV

6XEVFULSWLRQ EDVH G LIFIHQWAKMEIRIV WKDW SURYLGH FOLHQWY GLUHFW DFFHVV WR .RUQ )HUU\ V WDOH(

7KLV GLYHUVLILHG PRGHO EDODQFHYV SURMHFW EDVHG ZRUN ZLWK UHFXUULQJ UHYHQXH VWUHDPV ZKLOH PIL
RXU DVVLIJQPHQWY ZHUH ZLWK FOLHQWY ZH KDG VHUYHG LQ WKH SULRU WKUHH \HDUV2UHIOHFWLQJ VWURQJ

&RUSRUDWH )XGFWQRQRIDG *OREDO J)RRWSULQW

2XU JOREDO RSHUDWLQJ PR BO IMQPFHROUIW W RVEHLMWIRQF\ DQG DELOLW\ WR VFDOH &HQWUDOL]JHG WHDPV VSI
PDUNHWLQJ DQG WKH .RUQ )HUU\ ,QVWLWXWH .), VX8SBWUWHRXBKHRWN ZRRHOAAHIH DQG HQDEOHV HI

2XU WHFKQRORJ\ FDSDELOLWLHV VXSSRUW WKH ILUP V GLJLWDI® 3O \WQR\SHPIFLICSMDIERID DW  H W \D FDUORGY ¥ QWKHHUIS W
FOLHQWY WR DFFHVV DQG DSSO\ . RHUFRN ) HANDAW UMW K W@ LRRURIXHI SODWIRUPY SURWHFWLQJ SURSULHWDU\ ¢
$VVHWNWXSSRUWY KRZ ZH GHOLYHU VROXWLRQV LPSURYH GHFHYLAQVP DY L QVFD@G H[SDK) G F¥EKMUNIIIN R GPI DRIK
GHVLJQHG WR H@WRGNH\ ZRUNIORZV DQG GLJLWDO SODWIRUPY DFURVV RXU VR OXWWR @ ¥ H\GH RN BU@GE [ACH.
RXWFRPHYV ZKLOH PDLQWDLQLQJ VWWRQ Q VS\DUHIIFY ®\Q GR U WHEFRQALIME\O H X V H

$V D ILUP ZH RSHUDWH DFUR WP HRX B DU HOXRQ D0 8 WKW UQFD2EDODQFLQJ JOREDO UHBV¥KSBIUWR ORF DO ZH SKCEM
LQ FRXQWULHV

.RUQ )HUU\ ,QVWLWXWH

), LV WKW UHMHDUFK DQG LQQRYDWLRQ KXE .), GHYHORSV WKH LQVLJKWYV BRDIOQWL D\Q G Q 8 CELHKIIUY LRRRIDHOY
Rl SURSULHWDU\ UHVHDUFK DQG UHDO ZRUOG RUJDQL]DWLRQDO GDWD .), KHOSV HQVXUH RXU PHWKRGROR.
QHHGV

&XOWXUH 3HRSOH

2XU SHRSOH DUH FHQWUDO WR RXU VXFFHVV 2XU FXOWXUH2URRWHG LQ RXU YDOXHV RI LQFOX¥RR@ DERWIMRV
GULYH LPEORWHVW LQ LQWIHHDEHUPRESE GWHWMHORSPHQW DQG UHFRJQLWLRQ SURJUDPV WKDW VXSSRUW ORQJ
PRGHOV SURPRWH ZHOO EHLQJ ZKLOH RXU HQWHUSULVH ZLGH SURRRW ER@PIWFRHHYW WIR) R UJ R W SH[H HSYWULH
ZKLFK LV VWUDWHJILFDOO\ GLVWULEXWHG E\ IXQFWVRRSDQG UHIJLRQRUR) YK SR BIWS®HROHBH U\ DIWOWF WA H SU



&RQVXOWDQWY BPR&ESRUW VWDIMRWDO HPSOF
H[HFXWLRQ VWDII

&RQVXOWLQJ

‘LILWDO

([HFXWLYH 6HDUFK

3URIHVVLRQDO 6HDUFK ,QWHULP
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&RUSRUDWH 2
7RWDO

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
& RQUXGBIQIV DQG H HAXWIRQ I SUP DU UHVSRQUE®G! IRURW I FAHQWHYIEHY
6 XSSRWWARH IQFOGHY DWRADMY UHVHDUFKHY DGP IQMMDAYH DQG VXSSRWWABI

2SHUDWLQJ ORGHO DQG )L DOQARIQPHIGWSRUWLQJ

7R EULQJ RXU VWUDWHJI\ WR OLIH ZH GHOLYHUKWVHYVRB X WLRIRX UK I1Q M A W RAOOHWE RIQDIBMWHO R 1 RXU H[SHUWLVF
SURSULHWDU\ LQVLJKW DQG LQQR YDKMN ZUW KX Q VREKHUDWW D M QRIMMRIFAVRIMRE) B0 LDGX VMAULRQDO H[SHUWLVH WKDW
XQGHUVWDQGLQJ RI WKH PDUNHW G\QDPLFVY OHDGHUVKLS FKDOOHQJHV ZRUNIRUFH WUHQGY DQG FRPSHWL
KHOS FRQQHFW H[SHUWLVH LQWHOOLJHQFH DQG GHOLYHU\ DFURVYV WKH ILUP GULYLQJ DOLJQPHQW FRQQt

%HJLQQLQJ LQ WKH ILUVW TXDUWHU RI ILVFDO RXU H[WHUQDO UHSRUWLQJ VWUXFWXUH ZLOO WUDQVLW
$PHULFDV D@@BS& H ZLOO FRQWLQXH WR SURYLGH QHZ EXVLQHVV IHH UHYHQXH DQG HVWLPDWHG UHPDLQL
6HDUFK ([HFXWLYH 6HDUFK DQG7BOR MW V LRJDQ LEIBBVLRQ DO 6 RO XW L R Q VR &I ¥ 6 WIRWIX IVQ & Q IVJ L5 PEE Q BH)GHV
VWUXFWXUH EHWWHU UHIOHFWY KRZ ZRUN LV GHOLYHUHG DFURVV WKH ILUP DOLB®YHP FRUH HGIRJKN R\S HILVDKY K

JLVFDO JLQDQFLDO 3HUIRUPDQFH

2XU ILQDQFLDO SHUIRUPDQFH LQ ILVFDO LV D GLUHFW UGIVKSMQ RA ORUHW) WQU MR DWLR 8V KLB V. Q OV E J&DMHI W
RXUHSUH .RUQ )HUU\ LOQLWLDWLYH DQG WKH RRJIRWGHHHURIHANY [RU VK HBSLRUU POLHQWY DFFHVV WKH IX00 EU
VWUHQJWKHQLQJ RXU SRVLWLRQ DV D VWUDWHJILF HQWHUSULVH SDUWQHU DQG FUHDWLQJ DGGLWLRQDO RS
VXFFHVV RI RXU FOLHQW ILUVW DSSURDFK DQG RXU DELOLW\ WR GHOLYHUS$VQZHBEBRWHG X H QWRHKWBRQYH DIQGE
ZH DUH FRQILGHQW WKDW RXU LQYHVWPHQWY LQ LQQRYDWLRQ DQG FOLHQW WDLORUHG VROXWLRQV DOLJQ

,Q ILVFDO ZH DGYDQFHG RXU VWUDWHILF SULRULWLHYV GHOLYHULQJ PHDQLQJIXO EXVLQHVV UHVXOWYV
t PLOOLRQ LQ IHH UHYHQXH
f 1HW OQBRWMULEXWDEOH WR .RUQ )HUU\ ZDV PLOOLRQ ZLWK D PDUJLQ RI D ESV LQFUHDVH FR
 $GMXVWHC @bV'$ PLOOLRQ ZLWK DIPDESMQLRIFUHDVH FRPSDUHG WR ILVFDO
¥ 'LOXWHG (DUQLQJV 3HU 6KDUH ZDV
f :HFRQWLQXHG ZLWK RXU EDODQFHG DSSURDFK WRNKBIS&RMSDQODRFBWWRGQG DQGPRWOWRE LXQOBD\$IDAND O

LPSURYHPHQWY DQG IXUQLWXUH IL[WXUHV PLOOLRQPRQOGERBWO QKUY LFHPEROWR Q DMRG MKHDWXIK®R B €
UHSXUFKDVHY DQG GLYLGHQGY UHVSHFWLYHO\

&RQVROBGMWHVNGEHG DB G '&RQV RBRGIMGOMHHEG RBUTBQ DUH QRQD®FEXDO PHDVXUHYVY DQG KDYH OLPLWDWLRQ
ODQDIJHPHQWEXVVLR@QDDOWGE V Rl )LQDQFLDO &RQGLWLF IRU D GLVFXVVLRQ RI ZK\ PDQDJHPHQW EHOLHY'!
ILQDQFLDO PHDVXUHY SURYLGH PHDQLQJIXO VXSSOHPHRWROHAMQPRHPDWLRQ UHJDUGLQJ .RUQ )HUU\T



&RQVXOMWHQSY FOLHQWY GHVLJQ DQG LPSOHPHQW WKH WDOHQW VWUDWHJLHV RUJDQL]DWLRQDO VWU
WHDPV FROODERUDWH DFURVV .RUQ JHUU\ WR GHOLYHU LQWHJUDWHG VROXWLRQV WKDW VXSSRUW HQ

JLVFEDO KLIKOLJKWYV
f )HH UHYHQXH ZDV PLOOLRQ
f $GMXVWHG {®Y7'$ PLOOLR@G MXY®HG RBUDBQ ZDV

¥ 7KH QXPEHU RI FRQVXOWLQJIDMWQGBUHRARW LAY VWDIZLWK DQ DYHUDJH ELOO UDWH IHH UHYHQXH (
FRQVXOWDQWY DQIG RIHFXWHRXRWWD I

&OLHQW ®DYHWMFDO &RQVXOWI QJ VXGISHRQWW GOREDW O\ ZLWKLVFRIO&RQVNB WHQHIQXH EHLQJ WHRARMUKH
VROXWLRQV 2XU FOLHQWY VSDQ )RUWXQH FRPSDQLHV SXEOLF LQVWLWXWLRQV DQG KLJK JURZWK

&RPSHWLMKLIRPDUNHW IRU RUJDQL]DWLRQDO FRQVXOWLQJ LV FRPSHWLWLYH ZLWK D PL[ Rl ODUJH DGY
DVVHVVPHQW DQG GHYHORSPHQW WUDQVIRUPDWLRQ DQG BRIWMIERW E B WIVRQOD @IHIY DQ G W W ZDALLEY WERWR |
LWV WHFKQRORJ\ HQBEDG®EV VHUM DML @UHX @ QVXIHD VGIG GRIVLIKWY DQG HQG WR HQG VROXWLRQV WKDW F
RXWFRPHV

'LILWODHOYHORSYV DQG PDQDJHVW GWHWB WSHOMKEQIROMBID B DGL W L HY OMIQDWE SRWHIUD QG KHOS XV XQORFNSWKYHWWDC
:RUNLQJ FORVHO\ ZLWK RXU 6ROXWLRQ WHDPV 'LJLWDO HQDEOHV FRQVXOWDQWY DQG FOLHQWNWRYI

JLVFDO KLIKOLJKWV
YHHUHYHQXH ZDV PLOOLRQ
6XEVFULSWLRQ OLFHQVH FELOOLRQ DQVLQFEPSDUHG WR ILVFDO
$GMXVWHG Z®Y7'$ PLOOLRKGE MXVY&HG RBUIBQ ZD v

&OLHQW ,Q ILVFDO 'LIJILWDO HQJDPJH FOLHQWYV JORM Rl 'LILWDO V ILVFDO IHH UHYHQXH EHLQJ U
VROXWLRQV 2XU FOLHQWYV FRPH IURP WKH SULYDWH SXEOLF DQG QRW IRU SURILW VHFWRUV DFURVV
OLFHQVH JURZWK ZDV GULYHQ E\7TERW®WG BUXHW\WM BDDAMMR WPR BAKEHOO DV LQWHJUDWHG GHOLYHU\ LQ SI
XWLOL]DWLRQ DQG VWLFNLQHVV

&RPSHW $ EURDG UDQJH RI +5 WHFKQRORJ\ FRPSDQLHVY FRPSHWH LQ WKLV VSDFH LQFOXGLQJ LQGHSH
PDQ\ FRPSHWLWRUV IRFXV RQ VSHFLILF WHDOHQWL BKNHYOIMPVHE | VRIHWRMIWKUMVGWL IDELOLWY WR FRQQHFW L
JRXQGDWIVREWY WHFKRBRORELOLWLHY DQG IDGOH.QW U\XH VBH HWQIDVEFOHY WKRVH LQVLIJKWV WR EH HPEHGGI
WKURXJK VXEVFULISWLRQVEIRWHGHYIHUDJHG E\ .RUQ )HUU\ FRQVXOWDQWV WR KH OHFRAQLLHQSHREPSHURF 8
GHFLVLRQV

([HFXWLYH 6GIDOEKHUV LQGXVWU\ OHDGLQJ H[HFXWLYH UHFUXLWPHQW DFURVYV JOREDO PDUNHWV SRZ
.RUQ )WURZM WRS WLHU H[HFXWLYH MHCHOX BWFRIEVMLRQP@W UHFUXLW ERDUG OHYHO & VXLWH DQG VH
OHDGHUVKLS EHQFKPDUNY DQG GHHS IXQFWLRQDO LQVLJRXOWR UK DQE LO\R QEKNBAHWR GZKIRR B QWG ZD Q/KJ )
D JHRJUDSKLF EDVLYV DQG UHSUHVHQWSRRWD R FWKHJ & R DS\DVQ \ (#-PAHUON EYH @HB X WK LR BWER U FK (X SRS IHF 0D
3(0($° ([HFXWLY HVEHDUFKLSKF D8RG ([HFXWLYH $6HDULFKD /DWLQ

JLVFEDO KLIKOLJKWYV
¥ )JHH UHYHQXH ZDV PLOOLRQ
I $GMXVWHG 1®V7'$ PLOO$BRXDYWEG RBUIBQ ZDV
¥ ,Q ILVFDO ZH RSHQHG PRUH WKDQ QHZ HQJDJHPHQWYV ZLWK DQ DYHUDJH RI FRQVXOWL

([HEXWLYH SEHDXFW HG DR T '@ HFXWLSIE dNDWHIG RBUJBQ DUH QRQD®FIDO PHDVXUHV DQG KDYH OL
6HH ,WHMQDJHPHQW V 'LVEBRWDWVLRQVDRIG)LQDQFLDO &RQGLWLRQRD QI GHWAOMW YRR RSEZUDWDRQYHP I
SUHVHQWDWLRQ RI WKMNVGFQBRQ P$HBYXUHV SURYLGH PHDQLQJIXO VXSSOHPHQWDO LQIRUPDWLRQ



&RQVXOWDQWY DUH RUJDQL]HG LQ VL[ EURDG LQGXVWU\ JURXSYV DQG EULQJ DQ LQ GHSWK XQGHUVWD!
ZLWKLQ WKHLU VHFWRUV DQG JHRJUDSKLHY ,Q DGGLWLRQ ZH UHJXODUO\ ORRN WR H[SDQG RXU VSHF
JURZWK DHHD®VR KDYH FRQVXOWDQWY RUJDQL]HG E\KEN GKHIDSY RIX X Q/FVD PR/QRP S USHKUWQMELN HO\ JUDV S
QXDQFHV LQYROYHG TRHWKHSDEWIQHWWIEOLQJ D GHHS XQGHUVWDQGLQJ RI WKH IXQFWLRQDO G\QDPLFV
DQG SODFH FDQGLGDWHY ZKR SRVVHVV WKH QHFHVVDU\ VNLOOV NQRZOHGJH DQG H[SHULHQFH WR HI[F

&OLHQW QDNNFDO ZH SDUWQHUHG ZLWK PRUH WKDQ ([HFXWLYH 6HDUPRK HRMW JUHH HRIMD LF 6l IGH X\
HQWHUSULVHYV

&RPSHWLSRRHWLWRUV LQFOXGH JOREDO H[HFXWLYH VHDUFK ILUPV DHUH @ SH BWVDHWL JIVEVH DI L\'R QDRXHE R X
LQGXVWU\ H[SHUWLVH JOREDO VFDOH SURSULHWDU\ DVVHVVPHQW WRROV DQG LQWHEKUDWIORMHZUWW |
SRVLWLRQV .RUQ )HUU\ WR GHOLYHU KLJK LPSDFW WDOHQW VROXWLRQV DFURVV GLYHUVH FOLHQW QH

3URIHVVLRQDO 6HDURKXVBWIRQLPFDODEOH KLJK LPSDFW UHFUXLWLQJ DQG LQW HHUPIGHDQ BIQAL WR O R\S
G\QDPLF EXVLQHVV HQYLURQPHQWY .RUQ )HUU\ KHOSV FOLHQWY UDSLGO\ SODFH SHUPDQHQW SURIHYV
IXQFWLRQV VXFK D¥FFFROCOFHOD QFG 2SHUDWLRQV

JLVFEDO KLIKOLJKWYV
¥ )JHH UHYHQXH ZDV PLOOLRQ
t $GMXVWHG 1®V7'$ PLOO$BRXDYWEG RBUIBQ ZDV
$YHUDJH ELOO UDWU KRXU LQ ILVFDO
¥ 3URIHVVLRQDO 6HDUFK DQQXDO IHH UHYHQXH UHDFKHG . SHU FRQVXOWDQW LQ ILVFDO

&OLHM HY )< 3URIHVVLRQDO 6HDUFK ,QWHULP SDUWC GHOLYHULQJ VWUDWHILF KLULQJ VROXWLRQ
DQGFDODHIL@EW\ RI 3URIHVVLRQDOVEHD/FBKO ,QWHIHJIURYHQXH ZDV UM HRWHKHUIVRE XWURQWUU\T

&RPSHWLMWLRIGIVVLRQDO 6HDUFK FRPSHWLWRUV LQFONXGH BRPISPO@LE W BRGFKSIHEIPIVO L) \DNH ELEHE W XVIDW H V' VL
FRPELQLQJ VSHFLDOLVW UHFUXLWPHQW ZLWK SURSULHWDU\ DVVHYVVPKHH WWVPEROVWD Q&R LZRW N JLBWNRN\RG
H[HFXWLYH OHYHO VHDUFK RQ ERWK IXOO WLPH DQG DQ LQWHULP EDVLY HQDEOHV FOLHQWY WR DGGU
SLSHOLQHWYERWU IOH[LELOLW\ DQG LQVLJKW DV RUJDQL]DWLRQV QDYLJDWH HYROYLQJ ZRUNIRUFH GHPD!

532 SURYLGHV KLJK YROXPH RXWVRXUFHG KLULQJ VROXWLRQV WKDW GHOLY RKHYVGIGSW R JHWQ B VWIDDHH G W (
JOREDO®HQW 'HOLYHU\ &HQWHUV XVLQJ D WHFKQRORJ\ HQDEOHG SODWIRUPVDEXY DQ H V&/HR E WGIHF & DY/ P
YJHUV\I3GDWD VFLHQFH DQG GH$GYWROHG W HFXHERSIRWHDINWRROV DUH XVHG WR HQKD QFAH MG 'S DQ & R
RIHULQJ DQ HQJDJLQJ H[SHULHQFH IRU FDQGLGDWHY WKURXJKRXW WKH KLULQJ SURFHVV

JLVFEDO KLIKOLJKWYV
¥ )JHH UHYHQXH ZDV PLOOLRQ
$GMXVWHG {®Y7'$ PLOOLBGMXYWHG RBUNIBQ ZDV
1HZ EXVLQHVYV ZIPOLRQ LQ ILVFDOIURP 1HZ /RJR FOLHQWV QHZ 532 HQJDJHPHQWYV

&OLHQW 532 VXSSRUWHG PREWHUSULVIQ FOLHIAVY L ZLWK VWUDWHILF KLULQJ SURJUDPV DQG ODUJH VF
VHFWRUV DQG V IRVEBDY IHH UHYHQXH ZDV UMHRWHKHUIVRBXWURQWUU\T

&RPSHWLMWIER®32 PDUNHW LQFOXGHV D EURDG UDQJHHRILQORKHEDR DPRGXPHIURQDRLM/BPRWIVROXWLRQV .
WR FRPELQH SURSUMWHFBEQRGRWDHQDEOHG VHUYLFH GHOLYHU\ DQG DGYLVRU\ H[SHUWH HVURWHR REQG\
DXWRPDWLRQ HQKDQFHV GHFLVLRQ PDNLQJ DFFHOHUDWHYVY WWKAH WEB SUR D FIXKQWGX SBKRWRWH ¥ RKQ\ULL\QA HSQUWHA
.RUQ )HUU\ DV D ORQJ WHUP VWUDWHJILF SDUWQHU IRU FOLHQWYV

$YDLODEOH ,QIRUPDWLRQ

.RUQ )HUU\ ILOHV DQ QROF XIXWDHQWH WBI\SRUWY SUR[\ VWDWHPHQWYV DQG RWKHU GRFXPHQWYV ZLWK WKH 6HF
6HFXULWLHV {fFMKBQJH DV DPHQGHG ®™WKWH ([FKDQJH



2XU UHSRUWV SUR[\ VWDWHPHQWY DQG RWKHU GRFXPHQWY ILOHG HOHFWURQLFDORWWMSVKVHEH BY& DUH D

:H DOVR PDNH DYDLODEOH IUHH RI FKDUJH RQ WKH ,QYHVWRU GRHRRWI.RRVHSBQ Y¥XBQ GIKRIWW-HAKD WL MSHR DW VK
DPHQGPHQWV WR WKRVH UHSRUWYV ILOHG RU IXUQLVKHG$RW®WETHW VeRFQV DRQU H DV RRQD E OG  SRJIDW WH. H DFEKCOHQ DHW H L
RU IXUQLVK WKHP WR VWMEKHIBY& DW ZZZ

2XU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV &RGH RI %XVLQHVHXE&RQ GERFRP IDW\GHM K&ERF S IDQEGDWK R @ HOOUGW3IHILY
IRPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH RI RXU %RDUG RI 'LUHFWRUV DUH DNBVR IBRRJWHG R!
6WRFNKROGHUV PD\ UHTXHVW FRSLHV RI WKHVH GRFXPHQWVSENQ@XHWRLILQN 6 X LW HWRKRWBRUHDW H B 8 E LRHV/QL. D\ D

,Q DGGLWLRQ ZH PDNH DYDLODEOH RQ WKH ,QYHVWR B KU Q BHRAQYWHBR WK DRIQ \RH \R R Q & HUEMVALDWWHH BWH B WQLSQ J
LQIRUPDWLRQ ZKLFK ZH HQFRXUDJH \RX WR UHYLHZ

,WHP $ 5LVN )DFWRUV

7KH GLVFXVVLRQ EHORZ GHVFULEHV WKH PDWHULDO IDFWRUV HYHQWYV D QG DG MKW D HQWLIVHV | ViKW R/UR/DWKIR
FDUHIXOO\ WRJHWKHU ZLWK D®@ORW & HHH & R URNW PIDQWFICRXEG LQIJWKKN ILQDQFLDO VWDWHPHQWY DQG QRWHV WKH
EHOLHIV DQG RSLQLRQV UHJDUGLQJ PDWWHUV WKDW FRXOG PDWHULDOO\ DGYHUVHO\ DIIHFW WKH &RPSDQ\
QRW LQWHQGHG WR EH D FRPSOHWH OLVWLQJ RU UHSUHVHQWDWLRQ DV WR WKHWRHAW RWY Q RWHWOXW¥K DFRWRR)
EHORZ DUH QRW WKH RQO\ RQHV ZH IDFH DQG VKRXOG QRW EH FRQVLGHUHG D FRPSOHWH VWDWHPHQW RI D
WKH IXWXUH 2XU EXVLQHVV ILQDQFLDO FRQGLWLRQ RU UHVXOWYV RI RSHUDWLRQV FRXGG EHVRRW B O LDIO/NN
NQRZQ WR XV RU WKDW ZH FXUUHQWO\ GHHP LPPDWHULDO PD\ DOVR DULVH DQG LPSDLU RXU EXVLQHVV RS}

5LVNV 5 HODWHG WR 2XU %XVLQHVV

:HIDFH VLIJQLILFDQW FRPSHWLWLRQ &RPSHWLWLRQ LQ RXU LQGXVWULHV FRXOG UHVXOW LQ ORVW PDUNH\
SULFHV IRU RXU VHUYLFHV ZKLRAKFRRRRG PSHHRDWHQ@I DHVXOWY DQG IXWXUH JURZWK

:H FRQWLQXH WR IDFH VLIJQLILFDQW FRPSHWLWLRQ EWUMWKING KDOFFIXQRU RXRIXVH B YRRQ VXIDOWE. QU RG X AW VR IKDV EF
QXPEHU RI ODUJH FRQVXGWL QHORIPVWNXORIHMHD JBRZHODWY RQ KDYH EXLOW EXVLQHVVHV LQ KXPDQ UHVR:
2XU FRQVXOWLQJ EXVLQHVVY OLQH KDV IDFHG DQG FRQWLQXHV WR IDFH FRPSHWLWLRQ IURP KXPDQ UHVRXL
.RUQ )HUU\ DQG KDYH FRQVLGHUDEOH UHVRXUFHVY DW WKHLU GLVSRVDO DOORZLQJ IRU SRWHQWLDOO\ VLJ(C
WKH KXPDQ UHVRXUFH PDUNHW KDYH EHHQ WUDGLWLRQD®2A\ (UDKWHROWG G+ R DEZD GHEREBHUG R R QL & IRGTGUZXHFGN B\
:DWVRQ DQG RWKHU ERXWLTXHH4S ARPEKQRORMH ISUPRGRFWY &RPSHWLWRUV LQ WKH GLJLWDO PDUNHWSODF
SOD\HUV ZKR KDYH UHFHLYHG PXOWLSOH URXQGV RI SULYDWH ILQDQFLQJ ,QFUHDVHG FRPSHWLWLRQ ZKHW
H[HFXWLYH VHDUFK ILUPV VROH SURSULHWRUV DQG LQ KRXVH KXPDQ UHVRXUFH SURIHVVLRQDOV DV QRWH
PD\ OHDG WR SULFLQJ SUHVVXUHV WKDW FRXOG QHJDWLYHO\ LPSDFW RXU EXVLQHVV )RU H[DPSOH LQFUHEL
PDUNHW VKDUH HDFK RI ZKLFK FRXOG UHGXFH RXU IHH UHYHQXH

2XU H[HFXWLYH VHDUFK VHUYLFHV IDFH FRPSHWLWLRQ IURP ERWK WUDGLWLRQDO DQG QRQ WUDGLWLRQDO
VHDUFK ILUPV VPDOOHU VSHFLDOW\HLD®VRDI®GE HZ HE EWDHWBI\GHIGE FRPSHWLWLRQ IURP VROH SURSULHWRUV DQG
SURYLGH MRE SODFHPHQW VHUYLFHV KDV EHHQ HQKDQFHG E\ SURIHVVLRQDO SURILOHW PBEGWHIBY DHO DER WR
FRQWLQXHG JURZWK RI WKH VKDUHG HFRQRP\ DQG UHODWHG IUHHODQFLQJ SODWIRUP VLWHY PD\ DOVR QHJ
FRQQHFW ZLWK HPSOR\HHV LQ UHDO WLPHUDEI WLW®&R W HFXWLNH. VLD QMK FFRPVEHW. GW REN L QWO X GHO HI\R QQ3
5XVVHOO 5HVREGMWHY DQG 6SHQFHU 6WXDUW ,Q HDFK RI RXU PDUNHWYV RQH RU PRUH RI RXU FRPSHWLWF
RYHUKHDG RU RWKHU FRVWY DQG ORQJHU RSHUDWLQJ KLVWRULHV WKDQ ZH GR ZKLFK PD\ JLYH WKHP DQ D
TXDOLILHG SURIHVVLRQDIEG LYY VWRKGEDP O WNHMWMYV FDQ IRFXV RQ UHJLRQDO RU IXQFWLRQDO PDUNHWV RU R
VPDOOHU FOLHQW EDVH DUH FIXW M HRWTMRIHPAUKNROR H{[WHQVLYH EDUULHUV WR HQWU\ LQWR WKH H[HFXWLY
HQWHU WKH PDUNHW



:H EHOLHYH WKH FRQWLQXLQJ GHYHORSPHQW DQG LQFUHDVHG DYDLODELOLW\ RI LQIBRUPQWERG GVARRORQRI
HQDEOHG SURIHVVLRQDO DQG VRFLDO QHWZRUNLQJ ZHEVLWH SURYLGHDEVYODWE WK H QN RHURFYH. GVHKUH\L WP D\HE KR X
WKHVH ILHOGV LQFOXBRIQHKWURREVL&IOBHIQGHHG -REYLWH /LQNHG,Q 3IDWHGRRAHBE® MRPH \V6HPSKRYLGHU YV
HYROYH WKH\ PDHGH@HORSEPRIODU WR RU PRUH H[SDQVLYH WKDQ RXUV WKHUHE\ LQFUHDVLQJ FRPSHWLWLF
VHDUFK LQXXWRMUWHFKQRORJ\ FRQWLQXHVY WR GHYHORS DQG WHKHH KB BWGWHDRN RVIK\HF RDHV RQ XBINWHWPR Q BIREJ
SUHYD®HOWHVXOW FRPSDQLHV PD\ WXUQ WR VXFK VLWHV IRU WKHLU WDOHQW QHHBWV ZKLFK FRXOG QHJID

2XU 532 VHUYLFHV SULPDULO\ FRPSHWH IRU EXVLQHUM[DIQEGK BRW K Q G 6RB 3 UR ROGHUR BPRIGDWDG :LOVRQ+&*
B3URIHVVLRQDO 6HDUFK FRPSHWHV IRU PLG OHYHO SURIHVVLRQDO VHDUFK DVVLJQPHQWYV ZLWK UHJLRQDO F
OLFKDHO 3DJH 5REHUW +DOI DQG +D\V ZKLOH RXU ,QWHWLIRP VHHLYEGBHKFNFREWHWH @HWBEQRUFRE HK/BK &P\ | ,Q
RUJDQL]DWLRQV KDYH GHYHORSHG RU PD\ GHYHORS LQWHUQDO VROXWLRQV WR DGKIUWHYV 1/ KXQBHKQW BRP3HW
GHYHORSLQJ LQGXVWU\ ZLWRROKPHIIHRXN VIEHFHBOIMMK DQG DFKLHYH RXU JURZWK WDUJHWYV IRU RXU WDOH
GHYHORS DVVHVVPHQW DQG DQDO\WLFV VROXWLRQV PDLQWDLQ DQG JURZ RXU SURSULHWDU\ GDWDEDVH (
VHUYLFHV JIDQRE FEQWLQXH WR SURYLGH FRQVXOWLQJ DQG WUDLQLQJ WR VX3SBRWWYRXV BR/X/GIC NBRG-EHMINSRIGHKGI
UHVXOWYV DQG IXWXUH JURZWK

:H DUH OLPLWHG LQ RXU DELOLW\ WR UHFUXLW FDQGLGDWRMMWI DR P HFHRMDLY RIWK W EKRYH POV HHOWVWRQBI IR
SXUSRVHV 6XFK OLPLWDWLRQV FRXOG KDUP RXU EXVLQHVV

(LWKHU E\ DJUHHPHQW ZLWK FOLHQWY RU IRU FOLHQW UHODWLRQV RU PDUNHWLQJ SXUSRVHV ZH DUH UHT
D FOLHQW ZKHQ FRQGXFWLQJ VHDUFKHKW\WiQGEH K OD RJIHRHAWP KIQW ¥ (ALHR WIVXVH XV WR ORVH VHRHFRKXR 5 SRR X0
WKH @LPLW DJUHHPHQW LQFOXGLQJ ZKHWKHU LW FRIY®LUDMWHYORR SRIQO WHEHRQW DRIQWXIHY EQILRIQW RO QOG FLON. ¥ @W
SROLFLHV DQG PD\ GHSHQG RQ IDFWRUV VXFK DV WKKN EXFERQ HV V] HMKGGOFHRPISNOH RIWY KH WEIHHROM. HEWBHWLR Q"
EHHQ HQJDJHG WR SHUIRUP H[HFXWLYH DQG SURIRADYORWD B QMIOLHFIKK\D W B F\PKIHQ WO'LHIQOMD QRW LPSHGH RXU
VHUYH QHZ FOLHQWY RU RWKHUZLVH KDUP RXU EXVLQHVV

)J)DLOXUH WR UHFUXLW DQG UHWDLQ TXDOLILHG DQG H[SHULHQFHG FRQVXOWDQWY FRXOG UHVXOW LQ D ORV
RXU EXVLQHVYV

:H FRPSHWH ZLWK RWKHU H[HFXWLYH SURIHVVLRQDO VHDUFK DQG LQWHULP OD®EWRQWXG®IW LIQU FNVURE UIRBR B
ERQXVHV LQFHQWLYHYV RU FRPSHQVDWLRQ DQG EHQHILWYV RULFRHUHXDWWUBVWRY H IORIMVDWKQH BRKRDMHIWR GAD \
FRQVXOWDQWY W\SLFDOO\ LQFUHDVHV GXULQJ SHULRGV RI ZDJH LQIODWLRQ ODERU FRQVWUDLQWY DQG R
XQGHU DXWKRUL]JHG HPSOR\HH VWRFN SODQV DPRQJ RWKHU LPSDFWYV

5HFUXLWLQJ DQG UHWDLQLQJ FRQVXOWDQWYV LQ RXU LQGXVWRDQ® S B RH B XX DARA\VLXFB/RD QM ) W DEHF B XY AD U
%HFDXVH FOLHQW UHVSRQVLELOLW\ LV VR FRQFHQWUDWHG WKH ORVV RI NH\ FRQVXOWDQWYV PD\ OHDG WR
EXVLQHVV HTXDO WR DSSUR[LPDWHO\ RI RXU WRWDO IHH UHYHQXHV )XUWKHUPRUH RXU WRS WHQ FRQVX
UHYHQXKHLW ULVN LV KHLJKWHQHG GXH WR WKH VHEXVURE \SR LPRDQEFXDWMD RV \D IRV X Q WDKHWIDVW DQG ZLOO
&RPSDHO\ GHFUHDVH LQ WKH TXDOLW\ Rl RXU UHSXWDWLRQ UHGXFWLRQ LQ RXU FRPSHQVDWLRQ OHYHOV U
UHVXOWIRFLLHQWIUHYHQXH D GHFOLQH LQ WKH PDUNHW SULFH RI RXU FRPPRQ VWRFN RU IRU DQ\ RWKHU UF
TXDOLILHG FRQVXOWDQWY ZLWK WKH UHTXLVLWH H[SHULHQFH VNLOOV DQG HVWDEOLVKHG FOLHQW UHODW
&RQVXOWLQJ 'LJLWDO 3URIHVVLRQDO BHDUFK ,QWHULP RU 532 RU PDLQWDLQ WKH TXDOLW\ Rl VHUYLFH '
PRYH EXVLQHVV WR KLV RUFRKO ® WA WPGWR\GW ORVV RI FOLHQWYV ZKLFK FRXOG LQ WXUQ FDXVH RXRDIHHOV
ORVH FOLHQWV LI WKH GHSDUWLQJ FRQVXOWDQW KDV ZLGHVSUHDG QDPH UHFRJQLWLRQ RU D UHSXWDWLRGC
IXQFWLHRERXOG DOVR ORVH DGGLWLRQDO FRQVXOWDQWYV LI WKH\ FKRRVH WR MRLQ WKH GHSDUWLQJ FRQVX
FRQVXOWDQWY IURP PRYLQJ EXVLQHVV RU UHFUXLWLQJ RXH R @XUOENXD/QW M WR IR FRE SHMWOL WIRQ GRLARKLIRE DX



:H DUH ZRUNLQJ WR DGYDQFH FXOWXUH FKDQJH WKURXJK WKH FRQWLQXHG LPSOHPHQWDWLRQ RI LQFOXVLF
SHUFHLYHG QRW WR VXFFHVVIXOO\ LPSOHPHQW WKHVH LQLWLDWLYHV RXU DELOLW\ WR UHFUXLW DWWUDF
DERXW VRFLDO LVVXHV DQG SULRULWLHYV VXUURXQGLQJ VXFK LQLWLDWLY HNH P\D L RHFBHK D DAV X0 DIEOMHHLF REDISM (
UHWDLLF VKQW WDOHQW LQ NH\ SRVLWLRQV LW PD\ SUHYHQW XV IURP DFKLHYLQJ RXU VWUDWHJILF YLVLRQ
LPSDFW RXU DELOLW\ WR NHHS SDFH ZLWK W RK/KFIR QW ZAXQG JF DK B Q WH G HRDW 8 FALURARIWKH SURIAWWRR DXD
FRQWLQXLW\ Rl FOLHQW VHUYLFH

)DLOLQJ WR PDLQWDLQ RXU SURIHVVLRQDO UHSXWDWLRQ DQG WKH JRRGZLOO DVVRFLDWHG ZLWK RXU EUDC

:H GHSHQG RQ RXU RYHUDOO UHSXWDWLRQ DQG EUDQG QDPH UHFRJQLWLRQ WR VHFXUH QHZ HQJDJHPHQW\
UHSXWDWLRQV RI RXW RERMBIVYLRODEMRULW\ RI RXU QHZ HQJDJHPHQWY IURP H[L\O\WQLEDEBQMWQIKR R IGIRP/ DY
VHUYLFHV FDQ DHIFWW BRXWODELIOLW\ WR VHFXUH QH ZLIQE DXGILFHIQSRR U | SIHQAI RJPVD R BZHK IRW KQHHLD R W LQYRIWS WEICKIHE LRAK)
PD\ H[SHULHIQFHO®/ILIHY LQ FRPSHWLQJ VXFFHVVIX0O\ IRU ERWK QHZ HQJDJHPHQWY DQG TXDOLILHG FRQVXO\

$V ZH GHYHORS QHZ VHUYLFHV REWDLQ FOLHQWYV HQWHU QHZ SUDFWLFHV DQG OLQHV RI EXVLQHVV DQG |
WKH GHPDQGY RQ RXU EXVLQHVY DQG RXU RSHUDWLQJ DQG OHJDO ULVNV PD\ LQFUHDVH

$V SDUW RI RXU FRUZRIUDWH DWW BRIWNLQJ WR PDUNHW D PRUH XQLILHG ILUP EULQJLQJ WRJHWKHU WKH IXO
DQG RUJDQL]DWLRQDO FKDOOHQJHV LQFOXGLQJ WR DFFHOHUDWH FURVV 6ROXWLRQ LQWHIURWIDRQ BQREMGEH
:H DUH DOVR UHJXODUO\ VHDUFKLQJ IRU ZD\V WR SURYLGH QHZ VHUYLFHV WR FOLHQWYV VXFK DV RXU HQW
WKURXJK ILVARKOLY VWUDWHJ\ PHDRVQIRVH R MMLPHO\ HI[HFXWHG GXH WR GLVUXSWLRQV RBWR$WHWRNVERQDROREIGIHDA
QHZ WHDPV DUHDV RI WKH EXVLQHVYVY PDUNHWLQJ WHFKQLFDO H[SHUBWWWVYNHA\ HXNERQWWG RISHLUPIWVISRI@WOH(XH
LQ PDUNHW RU HFRQRPLF FRQGLWLRQV FRRBNVWRWUFHYW BHHFYYV XWHY KKURRWKHU H{WHUQDO IDFWRUV ,Q DGGLV
QHZ OLQHV RI EXVLQHVV DQG$VHRHURBRBEXKVFRQREBVWHRRYLQJ QHZ VHUYLFHV FOLHQWY SUDFWLFH DUHDV DQG
HQJDJH LQ EXVLQHVV LQ QHZ JHRJUDSKLF ORFDWLRQV RXU RSHUDWLRQV DUH H[SRVHG WR DGGLWLRQDO D

,Q SDUWRPUODURRUWWHSEODFH VXEVWDQWLDO DGGLWLRQDO IG DR DIHIO RIYV RRXQ AP0 DQHRBIMMWVDRG VIWMD Q FLD O
VAVWHPHW PD\ QRW EH DEOH WR PDQDJH WK H¥VURG WRKDRIG VU WX KIE M VL Y BIRWINAH GR 5 H BLLFIHVOLHZORFIW HDVHG EXVLQH
VHOOLQJ PDUNHWLQJ DQG RWKHU DFWLRQV WKDWDADH B FSHE® WIRY H QY W PR D HOL QR X b BVHHRG @ VIND GWAM V B/R
DQG SURFHGXUHV WK D RHAH DRUML LS HWEH GRRD®GEYV RQ RXU SHRSOH DQG V\VRWWEY BRQWRILRWVD @8 PSWORK
WKH EHQHILWY Rl VXFK JURZWK DQG IRXDWR OHDYWLIQY WHKHWXOWRY WDWWXP DQG SHUKDSV LQ WKH ORQJ WHUP

(IRUWYV LQYRBYHQWDFRHAXY DQG RU QHZ VHUYLFHV FOLHRHWVD GG DHWRUIBB IKLHDYR VRW XRQWR GVQWIOLO LQKHUH(
DQG FRPSHWLWLRQ IURP PDWXUH SDUWLFLSDQWYV LQ WKRVH DUHDV 2XU LQH[SHULHQFH PD\ UHVXOWQIHZ RRJ
LPSURYHG VHUYLFHV RIWHQ UHODWH WR WKH GHYHORSPHQW LPSOHPHQWDWLRQ DQG LPSURYHPHQW RI FUL
DQG LI ZH IDLO WR VDWLVI\ WKH QHHGV RI RXU FOLHQWYV LQ SURYLGLQJ WKHVH VHUYLFHV RXU FOLHQWYV$M
RXU EXVLQHVV FRQWLQXHV WR HYROYH DQG ZH SURYLGH D ZLGHU UDQJH RI VHUYLFHV ZH ZLOO EHFRPH LQ
HQYLURQPHQWY OHVYV IDPLOLD KMWMRHXWUDILQ OWHE WRIWGHQWDOHQWHG HPSOR\HHV ZIKRFE W KROQ R XRX U HYDXOMXBPIW L
EXVLQHVV

:H DUH VXEMHFW WR SRWHQWLDO OHJDO OLDELOLW\ IURP FOLHQWYV HPSOR\HHV FDQGLGDWHV IRU HPSOR\
FRYHU DOO RI RXU SRWHQWLDO OLDELOLW\ DQGFDHQRW WHROHRNFRIWVHDO OHFPD\L RR W KEBIW XH PD\ LQFXU

:H DUH H[SRVHG WR SRWHQWLDO FODLPV ZLWK UHVSHFW WR WKH H[HFXWLYH VHDUFK SURFHVV DQG RXU FR
D FODLP IRU PDWWHUV VXFRLIIPL WUHDAHHRHQ®Y RU UHFRPPHQGLQJ D FDQGLGDWH ZKR VXEVHTXHQWQXKHJRXH
HPSOR\HU RI D FDQGLGDWH ZKRP ZH SODFHG FRXOG ILOH D FODLP DJDLQVW XV DOOHJLQJ LQWHUIHUHQFH Z
WR PDLQWDLQ WKH FRQILGH®QWPEPBORW\HQWVYHDARDAKG IDGQIBVBIFDQGLGDWH RU HPSOR\HH FRXOG DVVHUW DQ DF
DQG HPSOR\PHQW ODZ ROWRWKIQUYPDWRXM FRXQWULHYVY ZH DUH VXEMHFW WR GDWD SURWHFWLRQ HPSOR\PF
DQG RWKHU UHIJXODWRU\ UHTXLUHPHQWY WKDW FRXOG JLYH ULVH WR OLDELOLWLHYV FODLPV &OLHQW GLVV
DJDLQVW XV



$GGLWLPYD®MYW RI RXU FRQVXOWLQJ VHUYLFHV ZH RIWHQ VHQG ZRWMN®E®DFIHO H b BHW ¥ RIQS/ X @ @ D )XQOWV DIHQWH W
LQIRUPDWLRQ VI\VWHPV DQG FRQ ILGKHQWH@W UDVRURIDWIRKQDFWLYLW\ LQFOXGHV SRVVLEOHFRQDIL®N QRV LFOLY XX
IXQGV RU RWKHLV SAHEMH DW\KDUDVVPHQWR B WLP LR)D @ VDKM FIOMDL PV 6 XFK FODLP VDX QMY XYOHW ULHD QHHII DAVIL PH
FKDUJHV SD\PHQW E\ XV RI PRQHWDU\ GDPDJHV RUHRWWY\WRQRRXRIWEXMLEBWHULDO DGYHUVH HI

JURP WLPH WR WLPH ZH PD\ DOVR EH VXEMHFW WR OHJDO DFWLRQV RU FODLPV EURXJKW E\ RXU VWRFNKRO
WR RXU RSHUDWLRQV VXFK DV VLJQLILFDQW EXVLQHVV WUDQVDFWLRQV F\EHUVHFXULW\ LQFLGHQWV YROI
DFWLRQV RU FODLPV DQG WKHLU UHVROXWLRQ PD\ UHVXOW LQ GHIHQVH FRVWV DV ZHOO DV VHWWOHPHQW
LQVXUDKAHSD\PHQW RI DQ\ VXFK FRVWYV VHWWOHPHQWYV ILQHV RU MXGJPHQWNFWKRQ RMXUH EXRW QHOWX U, §GD 6
PD\ DHFW WKH DYDLODELOLW\ RU FRVW RI VRPH Rl RXU LQVXUDQFH FRYHUDJH ZKLFK FRXOG DGYHUVHO\ LP!
XQLQVXUHG

:H FDQQRW HQVXUH WKDW RXU LQVXUDQFH ZLOO FRYHU DOO FODLPV RU WKDW LQVXUDQFH FRYHUDJH ZLOO
FRYHUDJH OHYHOV GHGXFWLEOHYV DQG SUHPLXPV DUH DOO GHSHQSHHAM SR/QL R Q URIHR\AX UD R WHRWIVO & XUL \ONR BV R
UHTXLUH XV WR PHHW D GHGXFWLEOH 6LJQLILFDQW XQLQNDFWHE QO RXELEXWLHVFR XIOWD R P ¥ Bl OD FAROQVGH WILIR® @

:H DUH VXEMHFW WR QXPHURXV DQG YDULHG JRYHUQPHQW UHJXODWLRQV DFURVV WKH MXULVGLFWLRQV LC

2XU EXVLQHVV LV VXEMHFW WR YDULRXV IHGHUDO VWDWH ORFDO DQG IRUHLJQ ODZV DQG UHJXODWLRQV

OHJLVODWLRQ UHJXODWRU\ FKDQJHV RU SROLF\ VKLIWV XQGHU WKH FXUUHQW 8 6 DGPLQLVWUDWLRQ RU R
DSSOLFDEOH ODZV DQG UHJXODWLRQV FRXOG UHVWULFW RXU DELOLW\ WR SURYLGH FHUWDLQ VHUYLFHV LC
DQG SHQDOWLHYV VXEVWDQWLDO UHJXODWRU\ DQG FRP SO LDMG D KRRV RV HOLKMRIDSN H RSH AYS M@V FIR @BMELY MFD €
H[SHQVHV LQ RXU DWWHPSW WR FRPSO\ ZLWK WKHVH ODZV DQG RXU EXVLQHVVHV DUH DOVR VXEMHFW WR |
DGGLWLRQ RXU 'LJLWDO VHUYLFHV DQG LQFUHDVLQJ XVH Rl WHFKQRORJ\ LQ RXU EXVLQHVV H[SRVH XV WR
DFURVV MXUENBYAWLRRRWKHU ODZV DQG UHJXODWLRQV DV ZHOO DV ODZV DQG UHJXODWLRQV LQ WKH YDL
RSSRUWXQLWLHV ZH PLJKW RWKHUZLVH FRQVLGHU HQJDJLQJ LQ LPSRVH DGGLWLRQDO FRVWV RU UHVWULF
RWKHUZLVH VLJQLILFINGWOR YOG EMUVEDWRUH E\ XV WR FRPSO\ ZLWK DSSOLFDEOH ODZV RU UHJXODWLRQV FF
DFWLRQV RU PD\ UHVXOW LQ WKH FHVVDWLRQ RI RXU RSHUDWLRQV RU SRUWLRQV RI RXU RSHUDWLRQV RU
2XU RSHUDWLRQV FRXOG CHFWRHBHEQ REDWIMMOYFODZY DQG UHJXODWLRQV RU WKHLU DSSOLFDWLRQ RU LQW
7KHVH FKDQJHV PD\ FRPSHO XV WR FKDQJH RXU SULFHV PD\ UHVWULFW RXU DELOLW\ WR LPSOHPHQW SULF
RU RWKHUZLVH PD\ KDYH D QHIJDWLYH LPSDFW RQ RXU DELOLW\ WR JHQHUDWH UHYHQXHV HDUQLQJV DQG

QHZ ODZV DQG UHJXODWLRQV RU LI WKHVH ODZV DQG UHJXODWLRQV KDYH D QHJDWLYH LPSDFW RQ RXU FO
DQG UHVXOWV RI RSHUDWLRQWFRARIMO G EH QHIJDWLYHO\ DI

$V ZH LQFRYSBQOWHWFKLQH OHDUQLQJ LQWR RXU EXVLQHVV WKHUH DUH XQf HWWDWQRDLNHYWHI QY MJKIHVQ HQ DIQ RO
DQG PDLQWDLQ EXVLQHVV SUDFWLFHV WR FRPSO\ ZLWK 8 6 DQG QRQ 8 6 ODZV WKH QDWXUH RI ZKLFK FDQC
(XURSH DQG FHUWDLQ 8 6 VWDWHYV KDYH DOUHDG\ SIRRISRMHG @Y H R D R B/HEQOUWH VX ORYHRIMI @ D X 6 DSVIRRSRW 1B G
WKH &RPSDQ\ H[SHFWV RWKHU MXULVGLFWLRQV ZLOO DGRSW VLPLODU OHJLVODWLRQ 2WKHU MXULVGLFWLF
VXFK WHFKQRORJLHY FKDOOHQJLQJ LPSRMVVQEWHRRQW IRQ WEHMHOOD BZW RIQIE UMUIXBDWLRQV PD\ OHDG WR UHS
UHJXODWRU\ VFUXWLQ\

2XU EXVLQHVY DQG RSHUDWLRQV DUH LPSDFWHG E\ GHYHORSLQJ ODZV DQG UHJXODWLRQV DV ZHOO DV HYI
UHVSRQVLELOLW\ PDWWHUYV DQG UHSRUWLQJ ZKLFK H[SRVH XV WR QXPHURXV ULVNV

:H DUH VXEMHFW WR HYROYLQJ ODZV UHJXODWLRQV DQG H[SHFWDWLRQV UHJWKB IHQYERRPHDQWH RGIVFSIRQF
PDQDJHPHQW GDWD SULYDFEPRPQIQHAVMHUUWRXWIOAG RSSRUWXQLWLHY LQFOXGLQJ VKLIWV LQ PDUNHW SUHIHI
SURGXFWYV DQG VHUYLFHVKBYB BWKHWBFWQRYV H[SHFWDWLRQV DQG RU IUDPHZRUNV ZKLFK FDQ LQFOXGF
QRW VI\QFKURQL]JHG DQG YDQGEVWWD B RKRO-GRHABYVIXIOW WKH\ PD\ LQFUHDVH RMKMVWAR H RQ GWHRY W(QRA RR P SHDI
LPSDFW RXU EXVLQHVV RSSRUWXQLWLHYV VXSSOLHU DQG FXVWRPHU UHODWLRQVKLSY DQG UHSXWDWLRQ O
VXFK LQLWLDWLYHV DQG H[SRVH XIVDWRQIKL I KWW QUKD W FRIROAROVGEXY W HBRIUYWH QDR XU DVSLUDWLRQV WDUJHWYV
UHVSRQVLELOLW\ PDWWHUV 2XU



DELOLW\ WR DFKLHYH RXU FRUSRUDWH UHVSRQVLELOLW\ DVSLUDWLRQV ZKLFK PD\ FKDQJH RU WR PHHW H"’
H[LVWHQFH FRVW DQG DYDLODELOLW\ RI FHUWDLQ PHWKRGRORJLHVY DQG SURFHVVHV WKH DFTXLVLWLRQ D
SURJUHVV RQ RU PHHW DQ\ VXFK DVSLUDWLRQV RU H[SHFWDWLRQV LQFOXGLQJ D SHIHFW. RXE DX \ODQHV W R.
RSHUDWLRQV DQG UHSXWDWLRQ

2XU LQDELOLW\ WR VXFFHVVIXOO\ UHFRYHU VKRXOG ZH H[SHULHQFH D GLVDVWHU RU RWKHU EXVLQHVV FRQ
FDSLWDO UHJXODWRU\ DFWLRQV UHSXWDWLRQDO KDUP RU OHJDO OLDELOLW\

6KRXOG ZH H[SHULHQFH D GLVDVWHU RU RWKHU EXVLQHVV KRAWX D& L AHMDSWKRHEDO ARQ & XWH PYVD \@ B WXRWDIOV & LD
WHOHFRPPXQLFDWLRQV IDLOXUH RRXRWAHRHQUWRRQA HP® ¢ N FFIHWDNV MHOO GHSHQG LQ SDUWILRE@ VWKH MMDILIDWD ERQG'
IXQFWLRQLQJ RI RXHOHFSPAXQWFDWLRQ DQG RWKHU UHODWHG VI\VWHPVY DQG RSHUDWLRQV ,Q VXFK DQ HY}F
WR SDUWLFXODU DUHDV RI RXIRREHDLHLWILRQWRQSPEWHBXORB DQ\ GLVDVWHU RU RWKHU EXVLQHVV FRQWLC(
LQIUDVWUXFWXUH DJDLQVW GDPDJH IURP EXVLQHVV FRQWLQ X ILMWRW RQRW WRKIHW PR XRGVKDRH B[UPIS®@IH L BDC
DUH EDVHG LQ &DOLIRUQLD ZKLFK KDV D KLJK OHYHO RI ULVN DRI LSFDSDNF & D RRD JAHO/L PIDR\PH ZE IOQU B HRD D @ G HVD
DVVHWY DQG WHFKQRORJ\ FDXVHG E\ H{IWUHPH ZHDWKHU HYHQWY DQG PD\ RWKHUZLVH K HRXOGH Q RRWUH B VDIFDH
GDWD RU H[SHULHQFH PDWHULDO DGYHUVH LQWHUUXSWLRQV WR RXU R SHWVDWWRQVRRU DGLOILQHHAYEK DRYINVFHAMOE
NH\ RSHUDWLQJ DUHDV ZLWKLQ RU DFURVV UHJLRQV RU RXU LQDELOLW\DWR NVXIFF RV RX\CKOH UU ERF RIYRIRIV YV KIRRX@
PDWHULDOO\ LQWHUUXSW RXU EXVLQHVV RSHUDWLRQV DQG FDXVH PDWHULDO ILQDQFLDO ORVV ORVV RI K>
OLDELOLW\

5LVNV 5HODWHG WR 2XU 3URILWDELOLW\

:H PD\ QRW EH DEOH WR DOLJQ RXU FRVW VWUXFWXUH ZLWK RXU UHYHQXH OHYHO ZKLFK LQ WXUQ PD\ UHT
PD\ EH DYDLODEOH RQO\ RQ XQIDYRUDEOH WHUPV

2XUIRUWY WR DOLJQ RXU FRVW VWUXFWXUH ZLWK WKH FXUUHQW UHDOLWLHV RI RXU PDUNHWYV PD\ QRW EH
ZHDNHQLQJ FXVWRPHU GHPDQG ZH KDYH DQG PD\ DJDLQ ILQG LW QHFHVVDU\ WR WDNH FRVW FXWRK Q¥ PAHOt
UHVWUXFWXULQJ LQLWLDWHG LQ WKH ILUVW KDOI RI ILVFDO )DLOLQJ WR PDLQWD LIGI PNERXOW @ KN LEHWZ/H |
FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV DQG OHDG WR QHJDWLYH FDVK IORZV ZKLFK LQ WXUQ PLJKW U
VHFEXUH VXFK DGGLWLRQDO ILQDQFLQJ RQ IDYRUDEOH WHUPV RU DW DOO RXU DELOLW\ WRIHFQ\GRRXBXRS5HUb
RSHUDWLRQV

2XU ILQDQFLDO UHVDHOUWM ERXIDWEHVQDEOH WR DFKLHYH RU PDLQWDLQ DGHTXDWH XWLOL]DWLRQ DQG VXLWD

2XU SURILWDELOLW\ GHSHQGY WR D ODUJH H[WHQW RQ WKH XWLOL]JDWLRQ DQGHEFIWHGE GEJ D DONXHPE HRU RX WDFU
QXPEHU DQG VL]H RI FOLHQW HQJDJHPHQWY WKH WLPLQJ RI WKH FRPPHQFHPHQW FRPSOHWLRQ DQG WHUP
PXOWLSOH 532 HQJDJHPHQWY FRXOG KDYH D VLIJQLILFDQW LPSDFW RQ RXU EXVLQHVV LQFOXGLQJ VLJQLILF
ODUJHY WHUPV RLERWRGEGWH UHYHQXH JHQHUDWHG WKDQ RXU RWKHU HQJDJHRHOQMQW ORXURPEERP®O MVRHWE L
HQJDJHPHQWV WKH KLULQJ RI DGGLWLRQDO FRQVXOWDQWY EHFDXVH WKHUH LV JHQHUDOO\ D WUDQVLWLR(
XQDQWLFLSDWHG FKDQJHV LQ WKH VFRSH RI FOLHQW HQJDJHPHQWYV RXU DELOLW\ WR IRUHFDVW GHPDQG II
FRQGLWIHFQM. Q) WKH LQGXVWULHV LQ ZKLFK ZH SUDFWLFH DV ZHOO DV JHQHUDO HFRQRPLF FRQGLWLRQV

7KH ELOOLQJ UDWHV RI RXU FRQVXOWDQW YV IWKWDWGZ B\ DU § X?PEXHH R R |BDEIMRIHE DI UG ABSONER@IRRRY UFOEHQWW Y W
VHUYLFHV WKH PDUNHW GHPDQG IRU WKH VHUYLFHV ZH SURYLGH ZKLFK PD\ YDU\ JOREDOO\ RU ZLWKLQ SD
JRYHUQPHQW VHFWRU LQ WKH LQGXVWULHYV ZH VHUYH WKH LQWURGXFWLRQ RI QHZ VHUYLFHV E\ XV RU RXL
LOQWURGXFWLRQ Rl QHZ WHFKQRORJLHVS$,VXZKHK K RIB\QHRIFDSM IV HA VIDLMBKHRB@WILGJ RI RXU VHUYLFHV DQG FXUU

,] ZH DUH XQDEOH WR DFKLHYH DQG PDLQWDLQ DGHTXDWH RYHUDOO XWLOL]DWLRQ DV ZHOO DV PDLQWDLQ
VXHUQ DGGLWLRQ RXU FRQVXOWDQWY RIWHQWLPHY SHUIRUP VHUYLFHVY DW WKH SK\VLFDO ORFDWLRQV RI

SUREOHPV ZLWK FRPPXQLFDWLRQV VI\VWHPV QHJDWLYHOD QB8 SIDFWHRBPE VD ZILOWKWV\RW B B & UHRWPY VIHW YLK H VUl BK
HIHFW RQ RXU EXVLQHVV DQG UHVXOWYV RI RSHUDWLRQV



7KH SURILWDELOLW\ RI RXU IL[HG IHH HQJDJHPHQWYV ZLWK FOLHQWY PD\ QRW PHHW RXU H[SHFWDWLRQV LI

:KHQ PDNLQJ SURSRVDOV IRU IL[HG IHH HQJDJHPHQWY ZH HVWLPDWH WKH FRVWY DQG WLPLQJ |IREQFRRFUH
RU XQH[SHFWHG FRVWYV RU XQDQWLFLSDWHG GHOD\V LQ FRQQHFWLRQ ZLWK WKH SHUIRUPDQFH RI IL[HG IHH
WKHVH FRQWUDFWY OHVV SURILWDEOH RU XQSURFMVRPE RXUZBRURKLZRROGIKDY K ®MICH Q & YHRID\HDWIVR GHOD\ RU
H[SHFWHG UHYHQXHV WR EH UHDOL]HG DW D ODWHU WLPH RU QRW DW DOO )RU WKH \HDUV HQGHG L
UHYHQXHYV UHVSHFWLYHO\

,QIODWLRQDU\ SUHVVXUH KDV DGYHUVHO\ LPSDFWHG DQG PD\ FRQWLQXH WR DGYHUVHO\ LPSDFW RXU SURIL

‘HPDQG IRU RXU VHHFW.HE\VELVAREDO HFRQRPLF FRQGLWLRQV DQG WKH JHQHUDO OHYHO RI HFRQRPLF DFWL"
VORZHG HFRQRPED @FMAEMQALHY KLUH IHZHU SHUPDQHQW HPSOR\HHV DQG RXU EXVLQHVV ILQDQFLDO FRQ
DGYHUVHEWBIG ,I XQIDYRUDEOH FKDQJHV LQ UHJLRQDORRKW EXKEQG \H\F RIQ R P OF FRQ & RVWY GR QAL RE FXWE FUHHOHUD
DQG SURQRXQFHG HFRQRPLF SUHVVXUHV VXFK DV WKH RQJRLQJ LQIODWLRQDU\ FRVW SUHVVXUHMW BB @ HHF
LPSDFWHG DQG PD\ FRQWLQXH WR QHJDWLYHO\ LPSDFW RXU H[SHQVH EERHURYLQ¥ UBIQE LROW KXW FRRSHAND W L ¢
LQIODWLRQDU\ SUHVVXUHV PD\ UHVXOW LQ LQFUHDVHV LQ REHVU EW UQL \FIRYWSUWKIDW I RH RXWUQRW ELIF BE GEH F
WR UHGXFH WKHLU EXVLQHVV ZLWK XV ZKLFK PD\ UHGXFH RXU RSHUDWLQJ PDUJLQ

5LVNV S5HO BWHRBXWWL QD [DWVE RQ

JRUHLJQ FXUUHQF\ HI[FKDQBHFW RWH UHVYXOWV RI RSHUDWLRQV

$ PDWHULDO SRUWLRQ RI RXU UHYHQXH DQG H[SHQVHV DUH JHQHUDWHG E\ RXU RSHUDWLRQV LQ IRUHLJQ F|
RI RXU UHYHQXH DQG H[SHQVHV LQ WKH IXWXUH ORVW RI RXU LQWHUQDW LR Q D$V H] SHRAX-OWD ®RE W HLYQHIDFY B
E\ FKDQJHV LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV RU ZHDN HFRQRPLF FRQGLWLRQV LQ IRUHLJQ PDUNHWYV
SROLWLFDO LAWMDERWLRQDO FRQIOLFWY WUDGH GLVSXWHV HFRQRPLF VDQFWLRQV D@I® DWKI-RQH Y RE WH QY
PD\ FDXVH IRUHLJQ FXUUHQF\ H[FKDQJH UDWHYV WR )OXFWXDW HRLEV WLKHOW WH R/@® GWRHWRK HV& BV I6 FEODHQFLHV L
ZLOO FRQWLQXH WR FDXVH GROODU WUDQVODWHG EPRX QYL V'R LRIDUA HY KRR VRIQXV S\M B LERRGVW FD G QIRWKH DV ZH O
H[FKDQJH UDWHV *LYHQ WKH YRODWLOLW\ RI H[FKDQJH HMDMWH\H OAHR B U H QIRWH Q 6 ¥ BAY DIDE/GHD W RR DR JHUIDIQ V
DGYHUVHBGWDRXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV

:H KDYH GHIHUUHG WD[ DVVHWYV WKDW ZH PD\ QRW EH DEOH WR XVH XQGHU FHUWDLQ FLUFXPVWDQFHV

,] ZH DUH XQDEOH WIRFIHQWUIXWHK WKKIWD[DEOH LQFRPH LQ FHUWDLQ MXULVGLFWLRQV RU LI WKHUH LV D VLJ
GLHUHQFHY EHFRPH WD[DEOH RU GHGXFWLEOH ZH FRXOG EH UHTXLUHG WR LQFWHRVHZRXO &/ D@ X B @ WRIQQ DBDJ
HIHFWLYH WD[ UDWH DHF® DRY DRMH LWHXKIH RSHUDWLQJ UHVXOWY ,Q DGGLWLRQ FKDQJHV LQ VWDWXWRU\ V
ZLWK HLWKHU D IDYRUDEOH RU XIGIPWRUD V@Y UPSMHF V2RO RNBWHIHG WD[ DVVHWY PD\ DOVR EH LPSDFWHG E\

5LVNV 5HODWHG WR 2XU )LODQFLQJ ,QGHEWHGQHVYV

2XU OHYHO RI LQGHEWHGQHVNMHFRXFOGQ) DGQYBQFVHMDO PRQGLWLRQ RXU DELOLW\ WR RSHUDWH RXU EXVLQHVYV
SUHYHQW XV IURP IXOILOOLQJ RXU REOLJDWLRQV XQGHU RXU LQGHEWHGQHVYV DQG FRXOG GLYHUW RXU FDV

$V BISULO ZH KDG DSSUR[LPDWHO\ PLOOLRQ LQ WRWDO LQGHEWHGQHVV RXWVWDQGLQJ DQG

UHYROYLQJ FUHGLW IDFLOLW\ WKH 3)DF$OUMHPHSURYRQHEARU X&IE® MU RER@WEHGMW®IDW ZH HQWHUHG LQWR OV
J)DUJR %DQN H4VDWRIFR@MWLRQ DV DGPLQLVWUDWLYH DJHQW 6XEMKHM RAHR) W KNHK O WP 1 RAYWHBRQRVOLL QBIFEL © Q WA KDHD &L
PLOOLRQ SULQFLES 6HQLRU 8QVHFXUHG WKHWGXMH ZH PD\ EH DEOH WR LQFXU VXEVWDQWLDO DGGLWL
FDSLWDO FDSLWDO H[SHQGLWXUHV LQYHVWPHQWY RU DFTXLVLWLRQ RU IRU RWKHU SXUSRVHV ,I ZH GR V

6SHFLILRX@WOOHYHO RI GHEW FRXOG KDYH LPSRUWDQW FRQVHTXHQFN®W RRYVX\L QO X 0 WQ Y IW REX WRFOEOCRZIIDQVIL |
UHTXLUHPHQWY XQGHU RXU RXWVWDQGLQJ GHEW RXU DELOLW\ WR REWDLQ DGGLWLRQDO ILQDQFLQJ IRU Z
JHQHUDO FRUSRUDWH SXUSRVHV PD\ EH LPSDLUHG UHTXLULQJ D VXEVWDQWLDO SRUWLRQ RI FDVK IORZ IUF
LQGHEWHGQHVYV LQFOXGLQJ WKH 1RWHV WKHUHIRUH UHGXFLQJ RXU DELOLW\ WR XVH RXU FDVK IORZ WR D>
SXUSRVHV ZH DUH PRUH YXOQHUDEOH WR HFRQRPLF GRZQWXUQV DQG DEBYHWHWBHHFMQGERV\WKD @ RI\G L @ LRRQV HX
OLPLWHG RXU DELOLW\ WR FDSLWDOL]JH RQ EXVLQHVV RSSRUWXQLWLHY DQG WR UHDFW WR FRPSHWLWLYH
GHEW DQG WKH UHVWULFWLYH FRYPHIQOWWQEQ WKH &UHGLW



WKH LQGHQWXUH JRYHUQLQJ RXU 1RWHV RXU DELOLW\ WR ERUURZ DGGLWLRQDO IXQGV RU WR UHILQDQFH
XV GXH WR FRQFHUQV RYHU RXU DELOLW\ WR PHHW RXU ILQDQFLDO REOLJDWLRQV VXFK DV LQVXULQJ DJDL
RXU )DFLOLW\ EHDUV LQWHUHVW DW YDULDEOH UDWHV

'"HVSLWH RXU LQGHEWHGQHVY OHYHOV ZH DQG RXU VXEVLGLDULHV PD\ VWLOO LQFXU VXEVWDQWLDOO\ PRU
VXEVWDQWLDO OHYHUDJH

:H DQG RXU VXEVLGLDULHV PD\ LQFXU VXEVWDQW L{DOON K & & 1 KV MEKIMDHOH PEEQ ME BVGIG GHAHY LIOOG WEW X XNW XIRN HU QL Q
WKH LQFXUUHQFH RI DGGLWLRQDO LQGHEWHGQHVY WKHVH UHVWULFWLRQV DUH VXEMHFW WR VHYHUDO TXI
WKHVH UHVWULFWLRQV FRXOG EH VXEVWDQWLDO ,I ZH LQFXU DGGLWLRQDO GHEW WKH ULVNV DVWRKHDWH
UHVWULFWLRQV LQ WKH LQGHQWXUH JRMHHPHIIWVALH DRQAW SQIGYWRMW &WHIGIRP LQFXUULQJ REOLIJDWLRQV

LQGHEWHGQHVYV DV GHILQHG LOWRBKIGHEW LQVAHUKPE QWY PLOOLRQ DYDLODEOH WR LQFXU DGGLWLRQDO \

2XU YDULDEOH UDWH LQGHEWHGQHVYV VXEMHFWV XV WR LQWHUHVW UDWH ULVN ZKLFK FRXOG FDXVH RXU L

,QWHUHVW UDWWW IOXFXOMW WHOWHUHVW UDWHV RQ WKH IHUALQDIMVA RRAUD B VEKIHKIL ¥ R U DREWD B RIZHAWHWEHKHDEWFRIU U H Q
WKH\ KDYH URDFHGWEW VHUYLFH REOLJDWLRQV RQ RXU YBPUHDFEHIYB Y WKRQ X BHE WHEQMHPR/XQWERUURZHG UHF
DQG FDVK IORZV LQFOXGLQJ FDVK DYDLODEOH IRU VHUYLFLQJ RXU LQGHEWHGQHVYVY FRUUHVSRQGLQJO\ GH

:H PD\ EH XQDEOH WR VHUYLFH RXU LQGHEWHGQHVV

2XU DELOLW\ WR PDNH VFKHGXOHG SD\PHQWY RQ DQG WR UHILQDQFH RXU LQGHEWHGQHVV GHSHQGVIRBRWHEL
JHQHUDO DQG UHJLRQDO HFRQRPLF ILQDQFLDO FRPSHWLWLYH EXVLQHVV DQG RWKHU IDFWRUV DOO RI Zk
EDQNLQJ DQG FDSLWDO PDUNHWYV /RZHU WRWDO UH¥YH®RXE QR HUWI/XOH Z\IRXOWKDGK REX B L \ALQVHK\FND\RIZ O O RIH QU
RU WKDW IXWXUH ERUURZLQJV ZLOO EHLBYBQ®WDW R HH WREXWH DO/ DAQR DPHRXYQWH/ RXU GHEW WR UHILQDQFH RXU

, ZH DUH XQDEOH WR PHHW RXU GHEW VHUYLFH REOLJDWLRQV RU WR IXQG RXU RWKHU OLTXLGLW\ QHHGV
WR GHIDXOW RQ RXU GHEW REOLJDMW{ R Q¥ LDILEVL SO UB \RW U XTFWDXKUWIE IR\ UHILQDQFH RXU GHEW ZLOO GHSHQG
FRQGLWLRQ D®OQVXHKLWDRHLQJ RI RXU LQGHEWHGQHVV FRXOG EH DW KLJKHU LQWHUHVW UDWHY DQG PD\ Ul
RXU EXVLQHVV RSHUDWLRQV

ORUHRYMYHUWKH HYHQW RI D GHIDXOW WKH KROGHUV RI RXU LQGHEWHGQHVV LQFOXGLQJ WKH 1RWHV FRXO
DFFUXHG DQG XQSDLGKQWHQKBWHWVILX@EGNU WKH )DFLOLW\ FRXOG DOVR HOHF®H®RHWRHDNPLL@ID VWKW WIKKHHULL WD RR R R
IRUHFORVXUH SURFHHGLQJV DJDLQVW WKHLU FROODWHUDO DQG ZH FRXOG EH IRUFHG LQMR ZHOXING ESWR) €
WKHUHX®EHIWMHQGHUY FRXOG H[HUFLVH WKHLU ULJKWV DV GHVFULEHG DERYH DQG ZH FRXOG EH IRUFHG LQ

7KH DJUHHPHQWY JRYHUQLQJ RXU GHEW LPSRVH VLJQLILFDQW RSHUDWLQJ DQG ILQDQFLDO UHVWULFWLRQV
EXVLQHVV RSSRUWXQLWLHV

7KH &USUGIHMPHQW DQG WKH LQGHQWXUH JRYHUQLQJ WKH 1RWHV LPSRVH VKHE HI UFHD/QWY IRFSMIUFDAWL Q L FDLANG R K ¢
VXEVLGLDULHV WR DPRQJ RWKHU WKLQJV LQFXU RU JXDUDQWHH DGGLWLRQDO GHEW RU LVVXH FDSLWDO V
VWRFN PDNH FHUWDLQ LQYHVWPHQWY LQFXU FHIWW DD QY HOV HRMHU JHHQ RVUH B RLE@WARRO MGUIDVQR D i QYWRIQ VL DMARK DJIU H H F
PDNH GLYLGHQGY GLVWULEXWLRQV RU RWKHU SD\PHQWYV WR XV RU WKH JXDUDQWRUV LQ WKH FDVH RI WKI
VXEVLGLDULHV DQG WUDQVIHU RU VHOO DVVHWYV

:H DQG RXU VXEVLGLDULHV DUH VXEMHFW WR FRYHQDQWYV UHSUHYHQX\@LQURIQ Q DWFE ZO FRLY G\ DIGWAD B HIH8
31RWHt /RQEWP '"HRWRXU QRWHV WR RXU FRQVROLGDWHG | I$@QMMDLD BHBWR DW HPG QRWPLQFOXGHG LQ WKLV

$V D UHVXOW RI WKHVH UHVWULFWLRQV ZH DUH OLPLWHG DV WR KRZ ZH FRQGXFW RXU EXVLQHVVIHFQG ZHC
WDNH DGYDQWDJH RI QHZ EXMLH) MW RS FRUIDMX QXWXHMW LQGHEWHGQHVYV ZH PD\ LQFXU HRROOI RAF D X'GXUMRWRE
EH DEOH WR PDLQWDLQ FRPSOLDQFH ZLWK WKHVH FRYHQDQWY LQ WKH IXWXUH DQG LI ZH IDLO WR GR VR



2XU IDLOXUH WR FRPSO\ ZLWK WKH UHVWULFWLYH FRYHQDQWY GHVFULEHG DERYH DQG RU WKH WHUPV RI D
FXUHG RU ZDLYHG FRXOG UHVXOW LQ RXU EHLQJ UHTXLUHG WR UHSD\ WKHVH ERUURZLQJV EHIRUH WKHLU ¢
FDQQRW UHILQDQFH WKHVH ERUURZLQJV RXU UHVXOWYV RI RSHUDAWH®Y DQG ILQDQFLDO FRQGLWLRQ FRXO

$ GHFOLQH LQ RXU RSHUDWLQJ UHVXOWY RU DYDLODEOHFRDWL HFRXQGFRP3ONLRYV WIRVK[EFRYHIQORMWEBLHRQWD L (
ZKLFK FRXOG UHVXOW LQ RXU EDQNUXSWF\ RU OLTXLGDWLRQ

, 0 ZH VXVWDLQ D GHFOLQH LQ RXU RSHUDWLQJ UHVXOWNXPW DN LL@QDERRHS BOIVEJI Z HWKR XVKGEG HI[ 8D QLFE QEH FHENAIQE
IDLOXUH WR FRPSO\ ZLWK VXFK FRYHQDQWY FRXOG UHVXOW LQ DQ HYHQW RI GHIDXOW XQGHU WKH )DFLOLV
PD\ WKHQ EHFRPH LPPHGLDWHO\ GXH DQG SD\DEOH ,Q D GMKH KNV DRI@ G\HKR/X B QG GIHQY HRKHIQMW FRLIOG MI\D KRX\O B FHFA K F V
WKHUHXRHBOHIMH PDNLQJ ORDQV DQG LQVWLWXWH IRUHFORVXUH SURFHHGLQJY DJDLQVW RXU DVVHWV DQG Zt
GHFOLQHV ZH PD\ LQ WKH IXWXUH QHHG WR REWDLQ ZDLYHUV IURP WKH OHQGHUV XQGHU RXU )DFLOLW\ WF
ZDLYRWHW PD\ QRW EH DEOH WR REWDLQ D ZDLY HUWKIRW RA\FKEX IDH QZGHH DR/ X\ IKHEJHH X Q G3-KHD G B Q/GXIQGHRRR R G HJ HIUF|
GHVFULEHG DERYH DQG ZH FRXOG EH IRUFHG LQWR EDQNUXSWF\ RU OLTXLGDWLRQ

5LVNV SHODMWHKORBRRAEHUVHEXULW\ DQG ,OQWHOOHFWXDO 3URSHUW\

7THFKQRORJLFDO DGYDQFHYV PD\ VLIJQLILFDQWO\ GLVUXSW WKH ODERU PDUNHW DQG ZHDNHQ GHPDQG IRU KX

2XU VXFFHVV LV GLUHFWO\ GH S HG®MADIG R QRRXWMAKM@RO RUWHFRQWLQXHY WR HYROYH PRUH WDVNV FXUUHQV
FRQWLQXH WR EH UHSODFHG E\ DXWRPDWLRQ GURERMLL FVH FPKOFKQ R BL © Bl O DEYTEQIF K X PRXQVYI G RIXRIF R XD BR @ W L
FRQWLQXHY WR EH LPSDFWHG E\ VLIJQLILFDQW WHFKQR O RJHE DIOF A K DRRIMS/H W IQW EYOH. @ L W R FRIOOUQL HWD @\RRR IW K R
GHPDQG IRU RXU VHUYLFHV LL HQDEOH WKH GHYHORSPHQW RI FRPSHWLWLYH SURGXFWV RU VHUYLFHV RI
SDUWLFXODUO\ LQ OR Z HG BN W QUEIREGK BREHIRNVEKQD V ZLWK JHQHUDWEZKHFEKQG PROYWYFPVKH XVH RI DGYDQFF
OHDUQLQJ WHFKQLTXHY WR FUHDWH FRQWHQW JHQHUDWH LGHDV RU VLPXODWH KXPDQ OLNH EHKD Y HRRII
QRW EH VXFFHVVIXO LQ DQWLFLSDWLQJ RU UHVSRQGLQJ WR WKHVH FKDQJHYV DQG GHPDQG IRU RXU VHUYLF
FRPSHWLWRUV RU QHZ FRES BWGWRUKHOHW H B EQREFPISHW MR RH VHUYLFHY DW ORZHU FRVWYV DQG TXLFNHU W
7THFKQRORJLFDO GHYHORSPHQWYV VXFAKMPW WKH R VPW\ RDW KVUHORION HDFKQRORJ\ E\ RXU FOLHQWV DQEL B & WD (
QHZ WHFKQRORJ\ DQG LQGXVWU\ GHYHORSPHQWYV RU LI ZH GR QRW PDNH WKH ULJKW VWUDWHJILF LQYHVWP
VHUYLFHV DQG VROXWLRQV RXU DELOLW\ WR JHQHUDWH GHPDQG IRU RXU VHUYLFHV DWWUDFW DQG UHWD
JURZ FRXOG EH QHBW/WGYHIOZHDDUH XQDEOH WR NHHS SDFH ZLWK LQGXVWU\ FKDQJHV WKLV FRXOG UHVXOW
QHJDWLYH LPSDFW RQ RXU SURILWDELOLW\ DQG RSHUDWLQJ UHVXOWYV

2XU GHYHORSPHQWSD @G/ XHOD BIDV WK DE\RBXWLRQLAHIQWY FDQGLGDWHYVY DQG FRPSHWLWRUV SUHVHQW FRP
OHJDO UHJX@QBWRHISXWDWLRQDO ULVNV WKEMWRKRXEXGVDGMHYVHO@\DMIFLDO FRQGLWLRQ DQG UHVXOWYV RI RSt

:H XVH DQG LQWHQG WR IXUWKHIUQGEBXB0Q $SDHIEF N BWOMRHKU EXVLQHVVHV GLJLWDO SURGXFWV DQG RS5O G DNV
H[SDQVLR® RDSDELOLWLHV LQ RXU LQGXVWU\ LQFOXGH EXW DUH QRW OLPLWHG WR

¥ 'DWD2XU XVHH BHSHQGV RQ WEKXDIOQWHIDQ& DYDLODELOLW\ RI ODUJH GDWD VHWYVY DQG V\VWHPV FRUUXS
RXWDJHV FRXOG SURGXFH IODZHG RU ELDVHG RXWSXW RU GLVUXSW RXU VHUYLFHYV

f &\EHU WKWUHWDWH[SDQG RXU DWWDFN VXUIDFH DQG$WWRHDRX Q@ WWPRRUM L\ORFKH DN IORIIDW XK@ HDWWDFNYV DJDI

t /HIJDO FRPSQ@XQXVYHH RD\ DOVR SUHVHQW ULVNV RI FODLPV R| RQRG RARPERIOIR\PORNW ZOWKVHEBRBYERQBYV RI GL
LQIULQJHPHQW RI LQWERXOWHPWRRUHBEVRERQWUDFWRUYV RU RWKH W DY HQ@IVOFBI\ SFRON. FOLGHKWHD QG GWVRURXH V)
SURFHVVHV PD\ QRW NHHS SDFH ZLWK OHJDO DQG RU WHFKQRORJLFDO FKDQJHV

f &RVW DQG SULFIZRHB FREWHORWWRBY DQG LQIUDVWUXFWXUH RQ ZKLFK ZH UHO\ LV XQFHUWDLQ DQG PD\
PRGHOV RIWHQ ZLWKHORPLWHXQREMOHFHWR FRQWURO WKHVH FRVWY RU SDVV WKHP WKURXJK WR FOLHC
SURYLGHUV KROG VLIJQLIVEDWWKEQUFRRQ® GERADMRSLQJ DOWHUQDWLYHV FRXOG UHTXLUH VLJQLILFDQW L
DQ\ Rl ZKLFK FRXOGHF®YRXY HMVXOWY RI RSHUDWLRQV



t 5HOLDQFH RQ WKLUG :SDGWSHQRWREGEBUYLPLWHG QXPEHU RI WKLUG SDUW) §0Q RXGEG H X WLRR \DWRMH ¥R Q W\UH
SURYLGHUV DQG ZH DUH VXEMHFW WR ULVN LI WXdHd\ DDA\@ HUR/ HFRPBION \ZE WHDFESPU AMHEOH DR XWDJH G
PRGHOV RU VHUYLFHV RQ FKIDRXIAHNKHQU SULFLQJ WHUPV RU DYDLODELOLW\ DV GHVFULEHG DERYH

f 'LVLQWHUPHG DWW ILRHEBG XFH GHPDQG IRU RXU VHUYLFHYV DV FOLEQWRRBVQIELG B3WHBW IRQYE \F RFRS B WU VRRIPVI
FRPSUHVVLQJ WKH VFRSH YDOXH RU SULFLQJ RI RXU HQJDJHPHQWYV

t 7DOHQW PRGHO WWDQVIRHNEWER@J WKH QDWXUH RI ZRUN DQG WKH WDOHQW PDUNHWYV FHOQHNUWDO VWIRQR
RU UHVWUXFWXUH RXU RZQ ZRUNIRUFH

)J)DLOXUH WR PDQDJH DQ\ RI WKH IRUHJR$,QUHOD/WM G RIL RNWK HIRK\WY (RE B EEKV@ QBIVEB | ILQDQFLDO FRQGLWLRQ LC

5HOLDQFH RQ WKLUG SDUW\ WHFKQRORJ\ WR SURYLGH WHFKQRORJ\ DQG RWKHU VXSSRUW IRU ERWK RXU LQ
DIHFW RXU DELOLW\ WR H[HFXWH RXU VWUDWHJLF LQLWLDWLYH LI WKHVH WKLUG SDUWLHV IDLO WR SHUIRU

:H GHSHQG RQ NH\ YHQGRUYV DQG SDUWQHUV WR SURYLGH WHFKQRORJ\ DQG RWKHU VXSSRUW IRU ERWK RX
SHUIRUP WKHLU REOLJDWLRQV RU FHDVH WR ZRUN ZLWK XV LQFOXGLQJ DV D UHVXOW RI GDPDJH RU GLVUX
YLUXVHV F\EHUVHFXULW\ DWWDFNV QDWXUDO GLVDVWHUV DFWV RI ZDU RU WHUURULVP HPSOR\HH HUURU

VWUDWHILF LQLWLDWLYHNFMRX® G EH DGYHUVHO\ DI
:H KDYH LQYHVWHG LQ VSHFLDOL]JHG IWHRKQRE&RIH PQGIRWEKMIR ,BXOO\ UHFRYHU RXU LQYHVWPHQW RU ZKLF

:H KDYH LOYHVWHG LQ GHYHORSLQJ VS IQFICOEL]E 6 SWHRFEKQRIOWIV\DWEWHPY SURFHVVHV DQG PHWKRGRORJLF
LQ VHUYLQJ RXU FXUUHQW FOLHQWY DQG ZLQQLQJ QHZ HQHILHRINQUHO \0P@ VE H R XD OWNHKI WFIHF /QE 55 RIRVERUF R\
WKH HWHQW WKDW WKLV WHEKGBRERBIRDOROBWH DQG RI QR IXUWKHU XVH WIRUXD R W RKWHFOH B QMW VR 00 G BlLL
EHHQ DQG PD\ FRQWLQXH | WRWEKGHGIY HW QROD\DMXUDQFH WKDW ZH ZIL@@RE D WEYH RWUR LE IS VIR ORRE RIZFVK RO RWH |
,3ZLOEBAWLYHO\ FRPSH\BHYHORKSWEHE\RXU FRPSHWLWRUV ,I ZH DUH XQDEQ H IWVRX G HFRIPG R 8V QWM B UVHE K QIR ORS!
UHYHQXHV DQG UHVXOWYV RI RSHUDWIRI)® FRXOG EH DGYHUVHO\ DI

:H UHO\ KHDYLO\ RQ RXU LQIRUPDWLRQ V\VWHPV ROQI®D LO 2WROIKWHV WHUD \@ HAY HHRMRBRIBRIVQHHFK R R E EH KDUPI

2XU VXFFHVV GHSHQGV LQ ODUJH SDUW XSRQ RXU DELOLW\ WR VWRUH UHWULHYH SURFHVV PDQDJH DQG ¢
ULVN RI IDLOXUH REVROHYVFR QFKIHYG RXNGHWXYDMHILF REMHFWLYHY DQG WR UHPDLQ FRPSHWLWLYH ZH P
7KLV PD\ UHTXLUH WKH DFTXLVLWLRQ RI HTXLSPHQW DQG VRIWZDUH DQG WKH GHYHORSPHQW RI QHZ SURSU
XQDEOH WR GHVLJQ GHYHORS LPSOHFMQAW HD RIDMDMIUIBIDWH RQQVDVRMRHAY MMKDW SURYLGH WKH FDSDENORMANR Y
UHDVRQ DQ\ LQWHUUXSWLRQ RU ORVV RI RXU LQIRUPDWLRQ SURFHVVLQJ FDSDELOLWLHV RFFXUWBVFMNXKQARW E}
WKDW RXU FXUUHQW LQVNPWY A DIGLQYVWVWWKHUHUDUGLQJ RXU LQIRUPDWLRQ WHFKQRORJ\ RU RXU GLVDVWt}
SULFHV FRYHU DOO RXU ORVVHV RU FRPSHQVDWH XV IRU WKH SRVVLEOH ORVV RI FOLHQWY RFFXUULQJ GXL

:H DUH VXEMHFW WR ULVN DV LW UHODWHV WR VRIWZDUH WKDW ZH OLFHQVH IURP WKLUG SDUWLHYV

:H OLFHQVH VRIWZDUH IURP WKLUG SDUWLHV PXFK Rl ZKLHFKH\WLWHIHY @ WR JRDQH V DVWO/DOHN PVHIN@ G QRDXED B XM L
OLFHQVH DJUHHPHQWYV ,I DQ\ RI WKHVH UHODWLRQVKLSYV ZHUH WHUPLQDWHG RU LI DQ\ RI WKHVH SDUWLHYV
ZH PD\ EH IRUFHG WR VSHQG VLJQLILFDQW WLPH DQG PRQH\ZWR-D&QAWFB VW K H HO LRX QWKHDAGN WR KW Z@QRJFHH VARIZUBH\Y
UHDVRQDEOH WHUPV LI DW DOO

:H DUH GHSHQGHQW RQ WKLUG SDUWLHV IRU WKH H[HFXWLRQ RI FHUWDLQ FULWLFDO IXQFWLRQV

:H GR QRW PDLQWDLQ DOO RI RXU WHFKQRORJ\ LQIUDVWUXFWXUH DQG ZH KDYH RXWVRXUFHG FHUWDLQ RV
EDVHG VHUKNRHABYOXUH RU LQDELOLW\ WR SHUIRUP RQ WKH SDUW RI RQH RU PRUH RI WKHVH FULWLFDO VXS!
GLVUXSWLRQV DQG LGFWUID \DHE FRBWEHQGHQW RQ VHFXULW\ PHDVXUHV WKDW VRPH RI RXU WKLUG SDUW\ Yt
LQIUDVWUXFWXUHYV ,I| RXU WKLUG SDUW\ YHQGRUV GR QRW PDLQWDLQ DGHTXDWH VHFXULW\ PHDVXUHV GR
SHUIRUP DV DQWLFLSDWHG DQG LQ DFFRUGDQFH ZLWK FRQWUDFWXDO UHTXLUHPHQWVILRXGWMIERWVY H Q® U QHW
ZKLFK FRXOG PDWHULDOBKFW RX WD EXNUYHBV DI



&\VEHUVHFXULW\ YXOQHUDELOLWLHY DQG LQFLGHQWY KDYH DQG PD\ DJDLQ OHDG WR WKH LPSURSHU GLVFOF
ZKLFK FRXOG UHVXOW LQ OLDELOLW\ DQG KDUP WR RXU UHSXWDWLRQ

:H XVH LQIRUPDWLRQ WHFKQRORJ\ DQG RWKHU FRPSXWHU UHVRXUFHV WR FDUU\ RXW RSHUDWHBQRQ DQIR P
WHFKQRORJ\ VIVWHPVY WR SURFHVV WUDQVPLW DQG VWRUH HOHFWURQLF LQIRUPDWLRQ DQG WR FRPPXQLF
HPSOR\AKIN EUHDGWK DQG FRPSOH[LW\ RI WKLV LQIUDVWUXFWXUH LQFUHDVHVY WKH ULVN RI VHFXULW\ LQFL!
LQIRUPDWLRQ DQG RWKHU DGYHUVH FRQVHTXHQFHV WKDW FRXOG KDYH D PDWHULDO DGYHUVH LPSDFW RQ
FRQILIXUH DQG RSHUDWH WKLV LQIUDVWUXFWXOH IFGH@PWWR WRW HSERWLIHDQONVH PSR VW KRR DMH @VIULWRUYH RU FRQI

2XU VA\VWHPVY DQG QHWZRUNV DQG WKH YHQGRUV ZKR SURYLGH XV VHUYLFHY DUH YXOQHUDEOH WR LQFLGH:!
YLUXVHVY PDOZDUH ZRUPV URXWHU GLVUXSWLRQ VDERWDJH RU HVSLRQDJH UDQVRPZDUH DWWDFNV VXS
WKURXJK VRFLDO HQJLQHHULQJ VXFK DV SKLVKLQJ DWWDFNV HPSOR\HH HUURU DQG PLVFRQGXFW H PKHUH
H[SHULHQFHG DQG PD\ DJDLQ LQ WKH IXWXUH H[SHULHQFH F\EHUVHFXULW\ LQFLGHQWY UHVXOWLQJ IURP X(
PDWHULDO LPSDFW RQ RXU EXVLQHVV RUWKHNHOMWWV GRR BSHMKXDWVQ RI) W KKORZ WKHFK LPSDFWV ZLOO QRWDEH RQWE
HQDEOLQJ DXWRPDWHG SKLVKLQJ H[YBRVW\D G P0G Q\DHPQW P BERXYBIUFKDOOHQJHV IRU WUDGLWLRQDO GHIHQV!H
WRROV WR SURWHFW DJHLQNW PMK AVEHH WAKHUFHOM W\ :LQFLGHQWY WR FRQWLQXH WR RFFXU LQ WKH IXWXUH

7KH FRQWLQXHG RFFXUUHQFH RI KLJK SURILOH GDWD EUHDFKHYV DJDLQVW YDULRXV HQWLWLHY DQG RUJDQL
LQIRUPDWLR®QKVYMAXQYMWURQPHQW GHPDQGYV WKDW ZH UHJXODUO\ LPSURYH RXU GHVLJQ DQG FRRUGLQDWLRQ
WR SURWHFW LQIRUPDWLRQ WKDW ZH GHYHORS RU WKDW LV REWDLQHGRURF RXLY HFQLWROAMVRQBEBDRGL ®DQ\EH\Q I
DWWHPSWV WR DFFHVV WKH LQIRUPDWLRQ RI HQWLWLHYV RXU VHFXULW\ FRQWUROV RYHU WKLV LQIRUPDWL
WKH LPSURSHU GLVFORVXUH RIRMXWK DQIR WHKHWRERWW 2 XD HXUUHG WR EROVWHU RXU VHFEXULW\ DJDLQVW DW\
EUHDFKHV ZLOOHQEBMSRREXEQ RXU RYHUDOO UHSXWDWLRQ DQG EUDQG QDPH UHFRJQLWLRQ WR VHFXUH QHZ
SULYDF\ RI LQIRUPDWLRQ FRXOG LQKLELW DWWDLQLQJ QHZ HQJDJHPHQWY DQG RU TXDOLILHG FRQVXOWDQYV

)JXUWKHID XWKRULJHG XV8H RUWKNXWRPEDQ\ V HPSOR\HHV YHQGRUV RU RWKHUV PD\ UHVXOW LQ GLVFORVXUF
KDUP SULYDF\ ODZ YLRODWLRHK & MRSD QH $DXVB\LMIEeVBLOHNDG WR QRYHO DQG XUJHQW F\EHUVHFXULW\ ULVNYV
DOO RI ZKLFK PD\IBEWHUWW®SEBUDWLRQV DQG UHSXWDWLRQ

'DWD VHFXADWD SULYDF\ DQG GDWD SURWHFWLRQ ODZV VXFK DV WKH (XURSHDQ 8QLRQ *HQHUDO 'DWD 3UR'
FURVV ERUGHU GDWD WUDQVIHU UHVWULFWLRQV PD\ OLPLW WKH XVH RAFRXBMHEXVERWVNVNQFUHDVH RXU FR’

:H DUH VXEMHFW WR QXPHURXV ODZV DQG UHJXODWLRGWYVERWKGZWWR KSUDRW KR V8 B O DIQGW. QFVRIDWDPHMI X R QD OO |
ZKLFK UHTXLUHV FRPSDQLHV WR PHHW VWULQJHQW UHTXLUHPHQWY UHJDUGLQJ WKH KDQGOLQJ RI SHUVRQL
LV VWRUHG WR FRUUHFW RU GHOHWH VXFK GDWD DERXW WKHPVHOYHV &RPSO\LQJ ZLWK WKH HQKDQFHG RE
DGGLWLRQDO FRVWV WR RXU EXVLQHVV DQG KDV UHTXLUHG DQG PD\ IXUWKHU UHTXLUH XV WR DPHQG FHUW
UHTXLUHPHQWY FRXOG UHVXOW LQ VLJQLILFDQW SHQDOWLHV TKHWVK ®DZYV IEDHB ONMRWR Q| RU MQRXIDYD WRIUWIC
DQG DVVRFLDWLRQV

/IDZV DQG UHJXODWLRQV LQ WKLY DUHD DUH HYROYLQJ DQG JHQHUDOO\ EHFRPLQJ PRUH VWULQJHQW 6WDW
DPSOLILHG WKHLU IRFXV RQ GDWD SULYDF\ DQG F\EHUVHFXULW\ UHJXODW LRRQV L @WWDHFMWL @) QWKPHE H U RRZIL QW
EHHQ HQDFWHG DQG ZH H[SHFW WKDW RWKHU VWDWHV7KIHO® & R g %D QWR HDRVDRE R-XW WILHH. V OD W LLR/QDL Q VDLW
IROORZLQJ WKH UHOHDVH RI LWV UXOH UHJDUGLQJ WUDQVIHUV RI EXON 8 6 VHQVLWLYH SHUVRQDO GDWD V
ODZV KDV LQFUHDVHG LQ UHFHQW \HDUV 2WKHU FRXQWULHY KDYH DPHQGHG WKHLU SULYDF\ ®W ZWKWRHEOD¢
FRQWLQXH WR HYROYH ZH PD\ EH UHTXLUHG WR PDNH FKDQJHV WR RXU VHUYLFHV VROXWLRQV DQG RU SU
UHTXLUHPHQWY LQFOXGLQJ E\ WDNLQJ RQ PRUH RQHURXYVY REOLJDWLRQV LQ RXU FRQWUDFWYV OLPLWLQJ R
DQG RU VRIGXWOQRYQ RQ FHUWDLQ ORFDWLRQV &KDQJHV LQ WKHVH ODZV RU WKH LQWHUSUHWDWLRQ DQG DS
KLIKHU SRWHQWLDO SHQDOWHKH\FRRWQ RQ FRPSOLDQ@QFH ZLWK DQG/RAKIOD AKX DQQWHUKEOEMWHREGY DQG FOLHC
WKH XVH RI RU RXRDWQHUMFHY VROXWLRQV DQG RUEXSWWR ®QPFAVFRPOROMH WR PRHW E0LHQW H[SHFWDWLRQV R
IRU QRQFRPSOLDQFH DQ\ RI ZKHFKY FRRXD EXVEQHVVHOMQDQFLDO FRQGLWLRQ DQG UHVXOWYVY RI RSHUDWLRQ\



,Q DGGLWLRQ GXH WR WKH XQFHUWDLQW\ DQG SRWHQWLDOO\ FRQIOLFWLQJ LQWHUSUHWDWLRQV Rl WKHVH
WKDW LV LQFRQVLVWHQW IURP RQH MXULVGLFWLRQ WR DQRWRMUDDRQ EURDR B RHOER WY AIGWMID LROAKKIHHU EV XXO/HW R
VDWLVIDFWRULO\ SURWHFW SHUVRQDO LQIRUPDWLRQ FRXOG UHVXOW LQ JPWYNWRYZHKQ WD 6 RKOI® URHKRHEQW DB
VROXWLRQV DQG RU SURGXFWYV

JXUWKHQUIRUFHPHQW DFWLRQV DQG LQYHVWLIJDWLRQV E\ UHJXODWRU\ DXWKRULWLHYVY UHODWHG WR GDWD VF
HQDFWPHQW RI PRUH UHVWULFWLYH ODZV UXOHV RU UHJXODWLRQV DQG RU IXWXUH HQIRUFHPHQW DFWLRC(
UHVWULFWLRQV RQ RXU EXVLQHVVHV DQG QRQFRPSOLDQFH FRXOG UHVXOW LQ UHJXODWRU\ SHQDOWLHYV DC(

6RFLDO PHGLD SODWIRUPV SUHVHQW ULVNV DQG FKDOOHQJHV WKDW FDQ FDXVH GDPDJH WR RXU EUDQG DQ

7KH LQDSSURSULDWH DQG RU XQDXWKRUL]JHG XVH RI VRFLDO PHGLD SODWIRUPV LQFOXGLQJ EORJV VRFLD!
LQGLYLGXDOV DFFHVV WR D EURDG DXGLHQFH RI FRQVXPHUV DQG RWKHU LQWHUHVWHG SHUVRQV E\ RXU FC
OLWLIJDWLRQ RU UHVXOW LQ LQIRUPDWLRQ OHDNDJH LQFOXGLQJ WKH LPSURSHU FROOHFWLRQ DQG RU GLV
QHIJDWLYH RU LQDFFXUDWH SRVWV RU FRPPHQWY DERXW XV RQ DQ\ VRFLDO QHWZRUNLQJ SODWIRUPV FRXO

5LVNV 5HOBWHA WIRVLRQV

$FTXLVLWLRQV RU RXUWH AW MDEFTXLWLWIRRRN PD\ KIBIFW R RCWHEXWLBHVV

:H KDYH FRPSOHWHG VHYHUDO VWUDWHJLF DFTXLVLWLRQV RI EXVLQHVVHV LQ WKH ODVW VHYHUDO \HDUV

7JULORJ\ ,QWHUQDWIRQDQ I/BEDBWHG DFTXLVLWLRQV KDYH EHHQ DQG FRQWD@XGHZW RP BEH LSD WW HR I XRVWOUU HURIZ &
EXVLQHVVHV WKDW DUH FRPSOHPHQWDW\QVR RORZHHFIBAQQIRN FH UPFHUIAMDRIQ WKDW ZH ZLOO EH DEOH WR FRQWI
RU DFTXLUH WKHP RQ VDWLVIDFWRU\ WHUPV 2XU DELOLW\ WR FRQVXPPDWH VXFK DFTXLVLWLRQV RQ VDWL\
DYDLODEOH RXU VXFFHVV LQ ELGGLQJ IRU WKH RSSRUWXQLWLHV WKDW GR EHFRPH DYDLODEOH QHJRWLDYV

2XU DELOLW\ WR PDNH VWUDWHJILF DFTXLVLWLRQV PD\ DOVR EH FRQGLWLRQHG RQ RXU DELOLW\ VWK UX&UCH G
$IJUHHPHQW OLPLWV XV IURP FRQVXPPDWLQJ DFTXLVLWLRQV XQOHVV ZH DUH LQ SUR IRUPD FRPSOLDQFH ZL
WR LQFXU VXEVWDQWLDO LQGHEWHGQHVYV LQ FRQQHFWLRQ ZLWK DQ DFTXLVLWLRQ DQG WKH UHVXOWYV RI V
RXU HTXQW\GGLWLRQ LI ZH QHHG WR LVVXH DGGLWLRQDO HTXLW\ WR FRQVXPPDWH DQ DFTXLVLWLRQ GRLQ

,] ZH DUH XQDEOH WR PDNH VWUDWHJLF DFTXLVLWLRQV RU WKH DFTXLVLWMVRHY IZG [ RV PRNGIP DPADRERME HR @/ K
RXU EXVLQHVV ZKLFK FRXOG DGYHUVHO\ LPSDFW RXU SURILWDELOLW\ DQG RXU VWRFN SULFH

:H PD\ QRW EH DEOH WR VXFFHVVIXOO\ LQWHJUDWH RU UHDOL]H WKH H[SHFWHG EHQHILWYV IURP RXU DFTXL

2XU IXWXUH VXFFHVV GHSHQGV LQ SDUW RQ RXU DELOLW\ WR FRPSOHWH WKH 7EW HIWMHAHIVR/QRR IL QMTEKLWD WL
EXVLQHVV VXEMHFWYV XV WR D QXPEHU RI ULVNV LQFOXGLQJ

GLYHUVLRQ RI PDQDJHPHQW DWWHQWLRQ

: DPRUWL]IDWLRQ RI LQWD QJLIEHFW DYY RWY UHERUWHI® \UBIVXOWY Rl RSHUDWLRQV

: LQDELOLW\ WR UHWDLQ DQG RU LQWHJUDWH WKH PDQDJHPHQW NH\ SHUVRQQHO DQG RWKHU HPSOF
LQDELOLW\ WR SURSHUO\ LQWHJUDWH EMVFILGIQFVHY UHVXOWLQJ LQ RSHUDWLQJ LQHI

LQDELOLW\ WR HVWDEOLVK XQLIRUP VWDQGDUGY GLVFORVXUH FRQWUROV DQG SURFHGXUHV LQWE
WLPHO\ PDQQHU

: LQDELOLW\ WR UHWDLQ WERB LHRIWVYUHG FRPSDQ\T
: H[SRVXUH WR OHJDO FODLPV IRU DFWLYLWLHV Rl WKH DFTXLUHG EXVLQHVV SULRU WR DFTXLVLWLR
LQFXUUHQFH RI DGGLWLRQDO H[SHQVHV LQ FRQQHFWLRQ ZLWK WKH LQWHJUDWLRQ SURFHVV

,] RXU DFTXLVLWLRQV DUH QRW VXFFHVVIXOO\ LQWHJUDWHG RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG L
DIHFWHG

YXUWKHUFDQQRW DVVXUH \RX WKDW DFTXLVLWLRQV ZLOO UHVXOW LQ WKH ILQDQFLDO RSHUDWLRQDO RU R
HDUQLQJV DQG VRPH H[SDQVLRQ PD\ UHVXOW LQ VLJQLILFDQW H[SHQGLWXUHV



%XVLQHVVHYV ZH DFTXLUH PD\ KDYH OLDELOLWLHYVY RU DGYHUVH RSHUDWLQJ LVVXHV WKDW FRXOG KDUP RXU

%XVLQHVVHYV ZH DFTXLUH PD\ KDYH OLDELOLWLHY RU DGYHUVH RSHUDWLQJ LVVXHV RU ERWK WKDW ZH HL'
Rl WKH DFTXKHNVYMWIOR@ELOLWLHY DQG RU LVVXHV PDI\DILQKQ@XGWRNVKRIPBBETXILWHKG EXVRWKMYIYLRODWLRQV RI D
FRQWUDFWXDO RU RWKHU RE WK W KR QN VRAR CPRXEFHOUL WQBIQ FLD OO D QIBVBRQWXHEIOH IRBR RXU UHSXWDWLRQ RU
DIHFWHG/EFK OLDELOLWLSH® DRGXRUHG/¥XNYQHVYVY DOVR PD\ KDYH SUREOHPV ZLWK LQWHUQDO FRQWUROV RY
VLIJQLILFDQW GHILFLHQFLHV RU PDWHULDO ZHDNQHVVHYV LQ 7ARXY iR DR G QDARH LRQADKOH B RRRW WR/O \O RIY HIUO LIMDIDHF LIC
ZLWK DQ\ SDVW RU IXWXUH DFTXLVLWLRQV DQG WKH UHODWHG LQWHJUDWLRQ FRXOG KDUP RXU RSHUDWL(

$V D UHVXOW RI RXU DFTXLVLWLRQV ZH KDYH VXEVWDQWLDO DPRXQWY RI JRRGZLOO DQG LQWDQJLEOH DV\
EHFRPH LPSDLUHG UHTXLULQJ ZULWH G R ZIQFMWWROW RZRXUODGND Q ¥ HUHWEK@\WDM

2XU DFTXLVLWLRQV LQYROYHG SXUFKDVH SULFHV ZHOO LQ H[FHVV RI WDQJLEOH QHW DVVHW YDOXHV | $¥X
RBESULO JRRGZLOO DQG SXUFKDVHG LQWDQVYLE @HGD FFBNQSRIGR MIHDBSE BIRUBRYWB VRRGZLOO DQG LQ)Y
DQQXDOO\ RU PRUH LPBSDXHRWQW LQGLFDWRUV DULVH IRU LPSDLUPHQW ,Q DVVHVVLQJ WKH FDUU\LQJ YDO
HVWLPDWHY DERXW UHYHQXHV RSHUDWLQJ PDUJLQV JURZWK UDWHV DQG GLVFRXQW UDWHYV EDVHG RQ RXI
GDWBHUH DUH LQKHUHQW XQFHUWDLQWLHY UHODWKXG W R QWK HQHDIDSFONRQY W RIGVPDIQFWRPHQWRRGZLOO YDO!
DSSURDFK EDVHG RQ WKH SUHVHQW YDOXH RI IXWXUH FDVK |I0ORZAVFRIXIOBFEHIHBRYMWILHG W& LNV D Q DDV P DW K '
WKH DQQXDO DVVHVVPHQW LI ZH H[SHULHQFH XQH[SHFWHG VLJQLILFDQW GHFOLQHYXHWHRE HBHVWRIQHA YUHQAX D
DQDO\WHVY FRXOG UHVXOW LQ JRRGZLOO LPSDLUPHQW FKDUJHV LQ WKH IXWXUH DQG WKHUHIRLURWLR 3D BV RV
RSHUDWLQJ UHVXOWYV ZKLFK FRXOG OLPLW RXU ILQDQFLDO IOH[LELOLW\ DQG OLTXLGLW\

5LVNV 5HODWHG WR *OREDO 2SHUDWLRQV

:H DUH D FRPSDQ\ ZKRVH SHUIRUPDQFH LV WLHG WR ORFDO DQG JOREDO HFRQRPLF FRQGLWLRQV WKDW FD

‘"HPDQG IRU RXU VHHFW.HEELVAREDO HFRQRPLF FRQGLWLRQV LQFOXGLQJ UHFHVVLRQV LQDQDWARI) JHQWHD
HFRQRPLF DFWLYLW\ LQ WKH JHRJUDSKLF UHJLRQV DQG LQGXVWULHV LQ ZE&ESK IHQR S Wi H GK MQ PIORIGIAY
DFWLYLW\ VORZV PDQ\ FRPSDQLHV KLUH IHZHU SHUPDQHQW HPSOR\HHV DQG VRPH FRPSDQLHV DV D FRVW
LQ KRXVH WHFKQRORJLHY UDWKHU WKDQ WKLUG SDUW\ VHDUFK ILUPV WR ILQG WDOHQW DQG XQGHU WKHVI
QHJIDWLMHFGMWDRXU ILQDQFLDO FRQGLWLR® DQE RJHYSHOWL W @F R IRUBWIRRPREHWLWLYH SULFLQJ SUHVVXUH GXU|
DV ZKHQ JHRSROLWLFDO XQFHUWDLQWLHY UHVXOW LQ D UHGXFWLRQ LQ EXVLQHVV FRQILGHQFH WKH QDWL
XQHPSOR\PHQW UDWH LQFUHDVHV RU DQ\ FKDQJHV RFFXU LQ 8\6 WKD DG b HYROWAKQ. QD0 GRY 2NV ILQFO R DN b
D QHJDWHFW RIQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV ,Q DGGLWLRQ VRP
LQ WKHLU LQDELOLW\ WR PHHW WKHLU SD\PHQW REOLJDWLRQV WR XV

:HIDFH ULVNV DVVRFLDWHG ZLWK VRFLOABIJDQGUSIRRLWHFBEQWQ DWGBGEHPRYRPLF FRQGLWLRQV LQ RXU LQWHU!

:H RSHUDWH LQ FRXQWULHYV D@BGUGRULQJ WKH QHRIDMMUGIHHE UHYHQXH IURP RSHUDWHRIQUHRXWRY 88 RIRWK
FKDQJHV LQ VRFLDO SROLWLFDO OHJDO DQG HFRQRPLF FRQGLWLRQV LQKHUHQW LQ LQWHUQDWLRQDO RSH
WR LQFOXGH

FKDQJHV LQ DQG FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQGIHAWA@DWRIH DAWXYUWRHEWYV 8L FEOXREI
JRUHLJQ &RUUXSWWRDFWLBERG VDQFWLRQV SURJUDPV DGPLQLVWMHUHIBDE XAL\WEK R |18) BV NERIMVY \& R QW RO
IRUHLJQ ODZV VXFK DV$WWH BV. ZHOOEHWWKH IDFW WKDW PDQ\ FRXQWULHY KDYH OHJDO V\VWHPV O
DQG RU FRPPHUFLDO ODZV WKDW DUH YDJXH DQG RU LQFRQVLVWHQWO\ DSSOLHG

GLIFXOWLHMU@@®PIDQDJILQJ JOREDO RSHUDWLRQV ZKLFK FRMFGA YR SOFW HPX B | DIEL\O HWQ MR FPROQW W
GLUIFXOWLHV LQ EXLOGLQJ DQG PDLQWDLQLQJ D FRPSHWLWLYH SUHVHQFH LQ H[LVWLQJ DQG QHZ PC

' VRFLDO HFRQRPLF DQG $REGDOWGERO WEKHWROEIRLQU\ FRQIOLFW LQ WKH OLGGOH (DVW DQG WKH UHSH
DQG WKH FHVVDWLRQ RI RXU EXVLQHVV LQ 5XVVLD



' GLHUHQFHV LQ FXOWXUHYV DQG EXVLQHVV SUDFWLFHYV

' VWDWXWRU\ HTXLW\ UHTXLUHPHQWYV
GLHUHQFHV LQ DFFRXQWLQJ DQG UHSRUWLQJ UHTXLUHPHQWYV
UHSDWULDWLRQ FRQWUROV

' GLHUHQFHVY LQ ODERU DQG PDUNHW FRQGLWLRQV

' SRWHQWLDO DGYHUVH WD[ FRQVHTXHQFHV

' PXOWLSOH UHJXODWLRQV FRQFHUQLQJ LPPLJUDWLRQ SD\ ZUPWNHAR REHQNIDWIVR QY DXOQ MR @R @ HP? & D UWKHI
WHUPLQDWLRQ RI HPSOR\PHQW DQG RWKHU HPSOR\PHQW ODZV DQG

WKH LQWURGXFWLRQ RI JUHDWHU XQFHUWDNQWL Y& XW HWVHR B HFIW W WURGWH SWRKGL MHUP LWQDWLIRQ RU
JRYHUQPHQW UHPWDWNMLWQIDGAH EHWZHHQ WKH 8 6 DQG RWKHU FRXQWULHV

2QH RU PRUH RI WKHVH IDFWRUV KDV DQG PD\ LQ WKH IXWXUH KDUP RXU EXVLQHVV ILQDQFLDO FRQGLWLRC
5LVNV 5HODWHG WR 2XU 'LYLGHQG 3ROLF\

<RX PD\ QRW UHFHLYH WKH OHYHO RI GLYLGHQGY SURYLGHG IRU LQ WKH GLYLGHQG SROLF\ RXU %RDUG RI '

:H DUH QRW REOLJDWHG WR SD\ GLYLGHQGV RQ RXU FRPPRQ VWRFN 'HVSLWH RXU KLVWRU\ RI SD\LQJ GLYL
FRPPRQ VWRFN DUH VXEMHFW WR WKH GLVFUHWLRQ RI RXU %RDUG RI 'LUHFWRUV ZKLFK PD\ DPHQG UHYRN
HDUQLQJV FDSLWDO UHTXLUHPHQWY ILQDQFLDO FRQGLWLRQV DQG7RW KHU PD/F RIRRIXURXQGH E W/HE @RH VIVUPIB W
FDVK GLYLGHQGV RQ RXU FRPPRQ VWRFN XQGHU FHUWDLQ FLUFXPVWDQFHYV 6HH EHORZ 322XU DELOLW\ WR
$JUHHPHQW DQG LQGHQWXUH JRYHUQLQJ RXU 1RWHV DQG E\ '"HODZDUH ODZ

2YHU WLPH RXU FDSLWDO DQG RWKHU FDVK QHHGV PD\ FKDQJH VIHRN IZKBYWOU IR BRXGLFXGHRGW DO G GWK
SD\ LQ WKH IXWXUH ,I ZH ZHUH WR XVH ERUURZLQJV XQGHU RXU )DFLOLW\ WR IXQG RXU SD\PHQW RI GLYLG
GLYLGHQGY DQG RWKHU SXUSRVHVHRWN LAEXUF RLQD® RUHDI® WRRBQWRRQ RXU UHVXOWV RI RSHUDWLRQV RXU OL
$FFRUGL@®XOPD\ QRW UHFHLYH GLYLGHQGV LQ VRN WQGHMHFRWALHRGE [RAR K Q WAL GROUWD WQD RIDBW YW & H POW R B W QSHIIDAM
VWRFN

2XU DELOLW\ WR SD\ GLYLGHQGV LV UHVWULFWHG E\ DJUHHPHG@GWWYHHPHQMY IDQIGRIXQG Gl I BWX U IHQ FROYKHEU QLI QR XRIX ¢
oDz

%RWK RX$EIHHPHOW DQG WKH LOQGHQWXUH JRYHUQLQJ RXU 1RWHV UH VWU LLFVE XRVMLIRTEDLIQVEY V \RR )$ DD G EY. DG
5HVXOWV RI 2SHUDWLRQV2/LTXLGLW\ DQG &DSLWDO 5HVRXUFHV ~ ZKHUH ZH GHVFULEH WKH WHUPV RI RXU L
$V D UHVXOW RI VXFK UHVWULFWLRQV ZH PD\ EH OLPLWHG LQ RXU DELOLW\ WR$SOMIGRMQB®HRIG\RWRBH X VVEH
RXU OHQGHUV ,Q DGGLWLRQ DV D UHVXOW RI JHQHUDO HFRQRPLF FRQGLWLRQV FRQGLWLRQV LQ WKH OHC
UHTXLUHG WR DPHQG RU U IDIW QRO B H LRURYRIFOMIEHUULYWR DGGLWLRQDO DY HHKFFHKQMMPWH QRAP HQ &/H EMW HLGXDHOAL Q .«
DJUHHPHQW PD\ FRQWDLQ FRYHQDQWY WKDW FRXOG OLPLW LQ D VLJQLHGGOM. KDEGHBUWKH HB /R UBION RXQ H
3'x&/” RXU %RDUG RI 'LUHFWRUV PD\ QRW DXWKRUL]JH SD\PHQW RI D GLYLGHQG XQOHVV LW LV HLWKHU SDL
D VXUSOXV RXW RI QHW SURILWYV IRU WKH ILVFDO \HDU LQ ZKLFK WK H D3/L DLGHWDGO MY RE HF OIDWUH G HD\GUR B WALIR
HOLPLQDWH WKH SD\PHQW RI GLYLGHQGV D GHROERW K QRW RN P B B R A RQIWW RHPNR B RBLOXUE WKWK OW LQ ORVV

2XU GLYLGHQG SROLF\ PD\ OLPLW RXU DELOLW\ WR SXUVXH JURZWK RSSRUWXQLWLHV

, ZH SD\ GLYLGHQGV DW WKH OHYHO FXUUHQWOZ H @ W\L @ R3\D WHW DHWMB WVFRRNLQ BLRLEBYK WRALRDQFH JURZW¢
XQDQWLFLSDWHG OLTXLGLW\ UHTXLUHPHQWY RU IXQG RXU RSHUDWLRQV LQ WKH HYHQW RI D VLIJQLILFDQW
KROGHUV RI RXU FRPPRQ VWRFN XREU D RXQL®\LWR KBXEWRDDR\ PDWHULDO H[SDQVLRQ RI RXU EXVLQHVV L¢
RWKHU LQFUHDVHV RI RXU H[SHQGLWXUHV ZLOO GHSHQG PRUH WKDQ LW RWKBQQRWH X\RWOGH R R XRW I IDVE LNOXLF
DYDLODEOH WR XV DW DOO RU DW DQ DFFHSWDEOH FRVW ,I ZH DUH XQDEOH WR WDNH WLPHO\ DGYDQWDJH
KDUPHG ZKLFK LQ WXUQHFM WE&WHRDAHNHW ISULFH RI RXU FRPPRQ VWRFN



S5LVNV 5HODWHG WR 2XU 6WRFNKROGHUV

:H KDYH SURYLVLRQV WKDW PDNH DQ DIFFXQWLWNQE HRIHQW PR H GLI

$QWL WDNHRYHU SURYLVLRQV LQ RXU &HUWLILFDWH Rl ,QFRUSRUDWMIR®OW B CHIBAQ DG XRG XY \WREAD D}
QRW DSSURYHG E\ RXU %RDUG RI 'LUHFWRUV 6RPH RI WKH SURYLVLRQV LQ RXU &HUWLILFDWH RI ,QFRUSRU
UHTXLUHPHQWYV IRU GLUHFWRU QRPLQDWLRQV DQG DFWLRQV WR EH WDNHQ DW VWRFNKROGHU PHHWLQJV L
'LUHFWRUV

7KHVH SURYLVLRQV FRXOG GLVFRXUDJH DQ DFTXLVLWLRQ DWWHPSW RU RWKHU WUDQVDFWLRQ LQ ZKLFK VV
VWRFN

*HOHUDO 5LVN )DFWRUV

)DLOLQJ WR UHWDLQ IRXH WH HFXEGV NHN RHUVRQQHO RU LQWHJUDWH QHZ PHPEHUV RI RXU VHQLRU PDQDJHPHQ
VXFFHVVIXOO\ PDQDJLQJ RXU EXVLQHVV LQ WKH IXWXUH

2XU IXWXUH VXFFHVV GHSHQGV XSRQ WKH FROWHQXHIBQGHRW KHH RIHR D GIDHARWQWHSRIUVRQQHO &RPSHWLWI
PD\ FRPSHWH ZLWK RWKHU FRPSDQLHVY WKDW KDYH JUHDWHU ILQDQFLDO DQG RWKHU UHVRXUFHV WKDQ ZH

RQH RU PRUH RI WKHP GHFLGHVY WR MRLQ D FRPSHWLWRU RU RWKHUZLVH FRPSHWH GLUHFWO\ RU LQGLUHFV
DUH FULWLFDO WR RXU EXVLQHVV ZH PD\ QRW EH DEOH WR VXFFHVVIXOO\ PDQDJH RXU EXVLQHVV RU DFKLF}

8QIDYRUDEOH WD[ ODZV WD[ ODZ FKDQJHV DQG WD[ IDFWKRHEXWAWWXOLQJV PD\ DGYHUVHO\ DI

:H DUH VXEMHFW WR LQFRPH WD[HV LQ WKH 8 6 DQG LQ YDULRXV IRUHLJQ MXULVGLFWLRQV 'RPHVWLF DQC
MXULVGLFWLHRRWLYVZKWEH[] UDWH FRPMHFGVHEB BEGFKDQYHOY DQ WKH PL[ RI HDUQHQLQ D F RQ@WKRXRQUW WIHVUDIMWMHKY GRU
FKDQJHV LQ WD[ ODZV RI MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH FRXOG DULVH XQGHU WKH WZR SLOODU %
&RRSHUDWLRQ DQG 'HYHORSPHQW JOREMOGR QIIKRX B PBRXI@OW L(RI RXU LQFRPH WD[HV DQG RWKHU WD[HV DUH V>
WD[ DXWKRULWLHV DQG E\ QRQ 8 6 DXWKRULWLHMHUHRQKH VHR B XFKM\WLVP D WHGO WP RYX @W V HMHVRHUGBMG GIXW XUH |
DGMXVWPHQWYV

)XWXUH FKDQJHV LQ WD[ ODZV WUHDWLHVY RU UHJXODWLRQV DQG WKHLU LQWHUSUHWDWLRQV RU HQIRUFH
Rl SROLWLFDO EXGJHWDU\ DQ™W [RWIKWMKVIIL\DF VB HF XWQMQUAWLRQV LQ ZKLFK ZH RSHUDWH PD\ FKDQJH DV D |
FRQWURO PDNLQJ UWFX@MMU HDY IPXI0ON IGQADWLRQDO FRUSRUDWLRQV OLNH RXUVHOYHV WR RSHUDWH ZLWK FHL

$V D UHVXOW ZH KDYH EHHQ DQG PD\ DJDHRWEHG FED WXW KD 8 CAKD®YHYVVIHOWD[ ODZ RU SROLF\ RU LQ WKHLU L
ZKHUH ZH RSHUDWH LQFOXGLQJ WKH 8 6 ZKLFHFMRRQGRXD YEX U LRI X BVWWORDRBHUDMWILRQV ILQDQHRHBW IFF
LQFRPH WD[ UDWH

/LPLWHG SURWHFWRRXQORI RKXWP, &8®XU EXVLQHVYVY DQG ZH IDFH WKH ULVN WKDW RXU VHUWLYKMHWV R UR SAKRIG®X/F W V

:H FDQQRW JXDUDQWHH WKDW WUDGH VHFUHWY WUDGHPDUN DQG FRS\ULJKW (ZKZ ISK RIWY EMER@Y DQHLB SR
EXVLQHVV ([LVWLQJ ODZV RI VRPH FRXQWULHV LQ ZKLFK RQ U RY.PE W NG LSULREMKNERILL 5§ GRE AWM B D\QRU L Q JH
VLIQLILFDQW PDQDJHPHQW WLPH OQRE 1K) BQ BIORW UGN BWHNO O B Q BXWIXNRHW M KB RWAHRVVDX VAWHSV WR HQII
PDWHULDO DGYHUVH LPSDFW RQ RXU EXVLQHVV ILQE GRLO@RMR 8B LWKXIURHQWRALD WHR/XIO W M URY LR SIN UDQ\GL B Q R GHKUF Wt
RXU FOLHQWY GR QRW LIXWVNORHVRIQLWE K DIWLHY DQG ZH PD\ KDYH LQIULQJH PHKGIWH BODEW DN U H K VWIS XD
LQ ILQDQFLDO OLDELOLWNHDQG JSVUR K H Q\M UXWL FBIR'PRRI SURG XFWV

y,WHP % 8QUHVROYHG 6WDII &RPPHQWYV
1RW DSSOLFDEOH

,WHP & &\EHUVHFXULW\
5LVN ODQDJHPHQW DQG 6WUDWHIJI\

:H KDYH DQ HVWDEOLVKHG F\EHUVHFXULW\ ULVN P D @¥YHNYQ W DSQUIRIJHJ DAPL @ H ¥ D WHH B QW& RU IHW IR2RXW GF VER! F \B H\UN |
PDQDJHPHQW SURJUDP LV GHVLIJQHG WRQS\HRW HWW DAKGH DF-RIDUQ G H DOMIVD\ORWR XU VIVWHPV DQG WRKLE& DBWR JRJDR
SURFHVVHY DUH DQ LQWHJUDO FRPSRQHQW RI RXU HQWHUSULVH ULVN PDQDJHPHQW (50 SURJUDP



2XU F\EHUVHFXULW\ SURJUDP XWLOL]J]HV WKH ,QWHUQDWLRQDO 2UJDQL]DWLRQ IRU 6WDQGDUGL]DWLRQ ,QIRI
WKH 1DWLRQDO ,QVWLWZHKWHKQRORVMD @Q@DBUEHQIWHE IRU ,QWHUQHW 6HFXULW\ IUDPHZRUNV DQG YDULRXV ULV!
F\EHUVHFXULW\ FRQWUROV ULMNWDRYQBORMWHURAO BSRUBRDFKHWR SURWHFWLQJ RXU V\VWHPV XVHV WKH FRQF
GHIHQVH PRQLWRULQJ DQG FRQWUROV ,W LV D PXWXDOO\ VXESRWDWBGVKAGLEBRPHWDOWHRI WWD LRWB G MHFKWH
VXSSRUWLQJ H[WHUQDO VHUYLFHV

$V RI WKH GDWH RHWBRNYWH WDHRSRBHWSHULHQFHG D F\AEHUVHFXULMRWIQGE DGH QW@ FOKKEEW Q<ID R XRUB! BV NOLYIN-OFON FDSVHIDDAH
FRQGLWUIRMH ZH KDYH QRW H[SHULHQFHG DQ\ PDWHULDO F\EHUVHFXULW\ WKUHDWV RU LQFLGHQWY WKHUH
WKUHDWYV RU LQFLGHQWY 5LVNV IURP F\AEHUVHFXULW\ WKUHDWV LQFOXGLQJ WKRVH UHNWEWDOQJ ILLRFORGQL(
VWUDWHWMWXOWY RI RSHUDWLRQV RU ILOD QFREID ¢ HRWYDILY RQRERAHMHWWY IURP F\EHUVHFXULW\ WKUHDWYV WK
HIHFW GLWLRQDO LQIRUPDWLRQ RQ F\EHUVHFXULW\SUVWXN\D ZW Q0B MK KKH DFEX . @G #HEE K\ M EBREB 1D WMHHEF XMRL W\ D
,QWHOOHFWXDAKBER YHKBRWOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH IRUHJRLQJ LQIRUPDWLRQ

3HRSOH

2XU JOREDO VHFXULW\ WHDR EN BHWHVEGRRW *OHFXDQ W\ ZKR UHSRUWWAK B WKIHH & KQ HR U RDBMKERIMWRIRQH2 W KD Q W
H[SHULHQFH LQ LQIRUPDWLRQ WHFKQRORJ\ DQG SURFHVV OHDGHUVKLS LQFOXGELQREB®DGEUGHN WGHDPW B HWXU
VWUDWHI\ DQG H[HFXWLRQ RI RXU F\EHUVHFXULW\ SURJUDP KDV PRUH WKDQ WZR GHFDGHV RI GHGLFDWHG
,QIRUPDWLRQ 6\VWHPV 6HFXHUIOMDBYRDVN RO AHQFHG VHFXULW\ WHDP RUJDQL]JHG DQG JHRJUDSKLFDOO\ V
FRYHUDJH IRU RXU JOKHDWHDPWIHUBGGYMW LRQDOO\ VXSSRUWHG WKURXJK H{WHUQDO VHWK¥HIVAHVFDBE@E LRI G HIP
HVWDEOLVKHG UHODWLRQVKLSV ZLWK LQGXVWU\ OHDGLQJ SURYLGHUV |IRHJDEF DGHQ AWHF RO@W H@I RKWE WP HRWH
FRPPXQLFDWLRQV DVVLVWDQFH

THFKQRORJ\

.RUQ )HUU\ KDV LQYHVWHG LQ D VSHFWUXP RI VHFXULW\ WRROV DQG FDSDELOIZWHNH 8RYXWNLR® W R (SH NHIOE
UHFRJQL]JHG LQGXVWU\ OHDGHUV DQG HQFRPSDVV D ZLGH UDQJH RI VHFXULW\ FDSDELOLWLHV LQFOXGLQJ I
YXOQHUDELOLW\ DVVHVVPHQW LQFLGHQW DQG HYHQW PDQDJHPHQW V\VVRHPDIDQG V& R WEKYRREH V YXR D R R @ H
DQG RXU VXSSRUWLQJ HQYLURQPHQW ZH DVVHY¥XLWKIHPF D KGR W VWKXHD WAL IS GRH VIGRLE HENSORSGUA W \HI[MUHPWQOWB R FRQG:
LQWHUQDO SHQHWUDWLRQ WHVWY YXOQHUDELOLW\ DVVHVVPHQWY DQG DXGLWV

3URFHVV

:H OHYHUDJH D VWUXFWXUHG SURFHVV IUDPHZRUN EDVHG RQ ,62 WR PLQLPH ]BIGKEHEUY WRVWYXH Q G LIQFILEX
ZKHQ SURYLVLRQLQJ DFFHVV WR V\VWHPV VHHNLQJ WR OLPLW SRWHQWLD® WEHRVYR RXV\MWSHEPRSHHYLDGQMB C
DZDUHQHVYVY DQG UHVSRQVLELOLWLHY DQG ZH HQJDJH WKHP WKURXJKRXW WKH \HDU ZLWK SKLVKLQJ DZDUH:!
SHUVLVWHQW WKUHDWYV (PSOR\HHV ZLWK SULYLOHJHG DFFHVV WR VI\VWHPYV DUH IXUWKHU WUDLQHG LQ VHF
PDQDJLQJ VRIWZDUH V\VWHPV

2XU VRIWZDUH GHYHORSPHQW SURFHVVHV DUH JRYHUQHG E\ D VWUXFWXUHG VI\VWHPV GHYHORSPHQW OLIHF
DGKHUHQFH WR VHFXULW\ UHTXLUHPHQWY SULRU WR GHSOR\PHQW 2XU V\VWHPV DUH IXUWKHU SURWHFWH
XVH RI WKLUG SDUW\ VRIWZDUH LQ RXU HQYLURQPHQW LV JRYHUQHG E\ RXU WKLUG SDUW\ ULVN PDQDJHPHC(
DVVRFLDWHG ZLWK YHQGRU SURYLGHG VRIWZDUH DQG VHUYLFHYV

,QWHJUDO WR RXU F\EHUVHFXULW\ SURFHVVHV LV RXU 6HFXULW\ ,QFLGHQW 5HVSRQVH 30DQ 6,53 GHVLJ!
LQFLGHKOW. QFLGHQW PDQDJHPHQW SURFHVV LV GHVLJQHG VR WKDW LQFLGHQWY DUH DSSUR LD W H G\ | RDWH
DQG PDWHULDOLW\ GHWHWPERPSWLIRGH G2 RU BHRLRU H[HFXWLYHV ILEHKIGH IQ,X WRKHRLE WACHRE@ DRI B HD 0 GH Q WR6 &K
BULYDFLPRHUV *HQHUDO &RXQVHO DQG RWKHU PHPEHUYV DV UHTXLUHG GHSHQGLQJ RQ WKH QDWXUFRRIGH KW\
WDEOHWRS H[HUFLVHY WR VLPXODWH YDULRXV WKUHDW VFHQDULRY DQG RQ® FRINSR QWU XS SGRW RKENL Q8 U
PDLQWDLQHG F\EHU LQVXUDQFH IRU PRUH WKDQ D GHFDGH

.RUQ )HUU\ KDV EHHQ FHUWLILHG E\ WKH %ULWLVK 6WDQGDUGYV ,QVWLWXWH %6, WR ,62 ,62 ,(& D!
RSHUDWLRQV



*RYHUQDQFH
%RDUG RI 'LUHFWRUV 2YHUVLJKW

2XU %RDUG LV UHVSRQVLEOH IRU WKH RYHUVLJKW RI WKH &RPSDQ\ V RYHKHDORD bLO® SWEULBPH G KLW KO H@NAX G
,QIRUPDWILRHU2RQ WKH UHOGDFHWRY WRB AVEHUVHRXYHWE BWHRVUDBPFOXGH D UNYRHEHBY MU KWRPEQQWLDWLYHYV
EXVLQHVV FRQWLQXLW\ DQG GLVDVWHU UHFRYHU\ SODQV DQG X SBGHHNVHHY ERIQ HHIYRIDO'\LR U AYEHHZ W K UGIID WRD Q @/C
DQG FRQWUROV XV DR WRHLGYGWALWLIDWH FKEHUWRBEXGULWYVXEBRUWHG LEX @/IKWV&RPRAUWMIKMY EKMWRKHUHFHLYH
PHPEHUV Rl WKH H[HFXWLYH OHDGHUVKLS WHDPHIUQF DXDOQ RIRW & W HIK L&IK I) HBINM & IWIPEDHE B RIQ ZRI B DL G H QXG LQWRIQ
HPHUJLQJ F\EHUVHFXULW\ ULVNVY DQG LVVXHV

ODQDJIJHPHQW 2YHUVLJKW

ODQDJHPHQW UHJXODUO\ DVVHVVHYVY DQG LGHQWLILHY SRWHQWLDO RXHB U \SHIRJWIOWP\&RIP\SND\Q DV B\ EH U FR.F/SIR/QI
SULRULWL]HG DV SDUW RI W IS \DHQVQXPCH Y\Q /@G ROQAML QUVIKDUWHUO\ UHYLHZV &KDQJHV LQ WKHHGU W 8 R PP
ODQDJHPHQW IXUWKHU HQDEOHV UHJXODU UHYLHZV RI VIVWHPLF HPHUJLQJ DQG RQWRH QU VHFKWUDYG BE 6 X
&RPPLWWHH 3(& 6(& ZKLFK PHHWV TXDUWHUO\ DQG EXKBVW BRBRUWWGRH LD/QXV B GRX P O G IRRSARIKHE R/ FRRWER WV IK\H
FRPSULVHG Rl VHQLRU PDQDJHPHQW LQHGX&EKOHI WEIHR QIREFMWIORGDAHBDE V2UGH QWR6&KXHWILSWLFEBWV2I&KLHI +XP
SHVRXUFHH¥HRHQHUDO &RXQVHO DQG RWKHU VHQLRU OHDGHUV DV UHTXLUHG

,WHP SURSHUWLHYV

2XU FRUSRUPWHVREIQJHOMHYV & D G IRRHEM D RXU ARES DWDZHORIDV D QIDFOLWKRRXOK ZRLFK ZH FRQGXFW EXVLQ
$PHULFD @#V&D 3DFLILFEPH® LB LROO RI ZKLFK DUH XVHG E\ DOWRSURXOU EXVLQANVWNBVYABOMWY DJJUHIDWH R
VTXDUH IHHAHRY SRKHHOHDVHY JHQHUDOO\ KDYH UHADUQLDQ GVHR@W RUQ RXRVW R P D UHWEHHORH D) GV Ik B '@ GROXWL RODA
IRU RXU FXUUHQW QHHGV DQG ZH GR QRWXD@W UFHLSSIDDNFH QQIQV XK Q DALFDIQW. KB\ IRU ORFDWLQJ DGGLWLRQDO ||

,WHP /HIJDO 3URFHHGLQJV

JURP WLPH WR WLPH ZH DUH LQYROYHG R@ OL®&H UHDQWR@WE RWHIO DW LDQ $ O\DR. @ & DHVP R | DUWK M L&D WRHK W | RW KRDWU URHSSH
LQ DQ\ OHJDO SURFHHGLQJYV WKDW DUH H[SHFWHG LQGLYLGXDOHRAVWRB Q ® X\VK HXD/LIQHNVY WH Q /@ FK D OHF B P® WV

,WHP OLQH 6DIHW\ 'LVFORVXUHV
1RW DSSOLFDEOH
,QIRUPDWLRQ DERXW RXU ([HFXWLYH 2IILFHUV

1DPH $JHDVRI $SUO 3RVIMRQ

*DY ' UXQVRQ 3UMCHWDQG &KIH ( [ HIXWH 2 [1IFHU

5REHYB 5R HN ([ HPAWH 9 1FH 3 BMGHQWEKIH ) IDGFIDCR IIIFHUDQG &KIH & RSRIDM 2 IIIEHU
/ HVBA 8 UHQ &KIH ([ HEXWH 2 [11EHU & RQUXTNY

0 IFKDHO IMMDCR &KIH ([ HEXWH 2 [1IEHU 3 IRHWIRQDGS HDURK ,QMUP

-HDQHO DF RQDG &KIH ([ HEX\WWH 2 IIFHU5 32

2XU HIHFXWEMHWVHUYH DW WKH GLVFUHW L7RKGI RH RX QB RDPIGOR IU'HOBAWW R Q V KLLS H H VRZUH GHIOH Bl @ W IR [BHALDQN LIY@HT RU
IRUWK WKH EXVLQHVYV H[SHULHQFH IRU DW OHDVW WKHFSDVW ILYH \HDUV IRU HDFK Rl RXU H[HFXWLYH RI

*DU\ ' %XU®RDVREHHQ 3UHVLGHQW DQ@ RKWUMRI(WHAXWRPBRQ\ VLQFH -XO\ L FHH ZWDH/V WE H QUMH B R\G LAKALIIU  RIQWD K
&RPSDQ\ IURP ODUFK XQWLO -XQH I LFQIE &KR A I2FSNREHULQJ XIQWLO -XQH 0NIDRIUQ WARR I RAIM. @ I
&KLHI )LQDQFIHMORAI*XLGDQFH 6ROXWLRQV D SULYDWHO\ KHOG FRQVXOWLQJ ILUP IURFHU D@® D P HPEHRURW
GLUHFWRIBW RHVHIQG &RFSDWKH SULQFLSDO RSHUHIMHYJ*VRESLGQB UNURIP-HI OMBXUQLVR@IZHDY D 3DUWQHU D
ODUZLFN%XWQLVRQ HDUQW G IDIEBAKH® EMVLQHVY DGPLQLVWUDWLRQ IURP WKH 8QLYHUVLW\ RI 6RXWKHUQ &T



5REHUWRIHWRLQHG WKH &RPSDQ\ LQ JHEUXDULFH 3DV \RDGH ([ WFN QG YSHFEHU PL@® QLFQ DIDFHIP EH U DOVR EHFDF
2IILFHIWLRU WR MRLQIKQJ VR UQHG WDUA I{ FHHF SWHWYIHGH QW DQG &KAHU RIQEQADRIEQRHOG ,QF D SULYDWHO\ KHOG
VHUYLFHV ILUP IURP -XQH WR )HEUXDU\ DAHL RH O/GR R HQIL QR UMK BFE6 BOMRUGHQW DQG &IKAHU RIGIDY
6DQGV &RUS D OHDGLQJ JOREDO GHYHORSHU RI GHVWLQDWLRQ SURSHUWLHY LQWHJUDWHG UHVRUWY WK
DQG H[KLELWLRQ IDFLOLWLHY DQG PDQ\ RWKHU DPHQERYHNVKHOBPVHQLVRRI O H DBUHIRUK WR SRRWLRQV DW (DVV
3DUWQHU ZLWK 3ULFHZDWHIUSRYNNERRSHUDEMDWH RI &DGRVNXXLAKODIEDARBBIRHZQ DFFRXQWLQJ

/HVOH\ 8UDMVQEHHQ WKH &KL HUFHWFRWEREVXOWLQJ IRU .RUQ JHUU\ VLQFH )HEUXDU\ 6KH SMRIXYMG . R D@D BHI
SURPRWHG WR OHDG WKH FRQVXD WU B Y LEXVQ &RRIVOLEIV(I0QF LQ 0D\ 3UVRH WRG RUKH)WDOHQW P D @ BRRPHD
IURP W R DQG VHUYHG DV WKH FR IRXIQEHU RR @ EKVRQ (BHPXW OY HJ RP WR 0V 8UHQ LV D JUDGX

OLFKDHO 'LXWWYIPDHHRQ WKH &KLHLERHFRWBYRIHVVLRQDO 6HDUFK ,QWHULP DQG 3UHWHG A QW QrRFIH6 HIFUHFPKE HQQ R
'LVWHIDQR MRLQHG WKH &RPSDQ\ RYHU \HDUV DJR LQ ODUFK RI DQG VHUYHG LQ YDUISRX® BD B DIRIFWIUHRV
XQWSOLO DQG SULRU WR WKDW ID¥FHUKHJRRLHI ODRINHWL@QG 2UHVLGHQW RI WKH .RUQOWUVYWHID QR VKXWE G
SRVLWLRQV DW *HW6PDUW FRP DQG %HQMHLWYR& RWY D XIOMICXD WRIFRIOBWORRPVEXUJ 8QLYHUVLW\ RI 3BHQQV\OYD

-HDQQH ODF'RRVEGHQ WKH &KL HLFHWFRWIXYHVAUIQFH -XO\ 0V ODF'RQDOG MRLQHG WKH &RPSDQ\ LQ DC
LQFOXGLQJ 6HQLBX\SIHFHWWYL WHYHORSPHQWS PIHUHABRIB2ZRSWILRUWKR PRYLQJ LQWR YDULRXV O HIDGHUVKILGI SR
0DQDJHU RBERRUMAD 532 &KLHILFHPOREDD 2SHUDWLQJ ([HFXWLYH DQG 3UHVLGHQW RI *OREDO 532 D UROH VK
&KLHI ([HFXIWEMH RI 532 ZKHUH VKH ZDV UHVSRQVLEOH IRU RYHUVLJKW RI .ROWQ JHDFUR ¥DSB@ ENYDQ HMMH¥ DB
LQ WKH 6XSSO\ &KDLQ LQGXVWU\ IRU ZKDW LV QRZ 836 6XSSIOV LEADIIHGS 16 RO H WLRIMOK @RH MUIQHQL DRERW I 0RU N
OHDGHUVKLS UROHV IRMEYBHPW WHBVMHDYGFHY 0V ODF'RQDOG KROGV D EDFKHORU V GHJUHH ZLWK PDMRUV
9LUJLQLD



3%$57 ,,

,WHP ODUNHW IRV ZHRARR\QU DTOMHDWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXL
&RPPRQ 6WRFN

2XU FRPPRQ VWRFN LV ORRUWHEGNRE N\WHAKDHZIH XQGHUQVKHM\PERO . WKHUH ZHUH DSSUR[LPDWHO\ VWRF
&RPSDWQWHWRPPRQ VWRFN

3HUIRUPDQFH *UDSK

:H KDYH SUHVHQWHG EHORZ D JUDSK FRPSDULQJ WKH FXPXOVWIKYDH MAR WIDVDKVWIRHF NFKKRE G B W ILNHVW R @/ RO W WHF
3RRW 6WRFN ,QGH[ DQG WKH FRPSDQ\ HYWDEOLVKHG SHHU JURXS &XPXODWLYH WRWDO UHWXUQ IRU H
LQLWLDO LQYHVWIHQW RI RQG WKH UHLQYHVWPHQW RI DQ\ GLYLGHQGYV SDLG E\ WKH &RPSDQ\ DQG DQ\

2XU SHHU JURXS LV FRPSULVHG RI D EURDG QXPEHU RI SXEOLFO\ WUDGHG FRPSDQLHV ZKLFRKKHMUSHHLL QFR K
FRPSULVHG RI WKH IROORZLQJ FRPSDQLHV &R6WDNHILRXOSS 3QF &6*3 (WXWIRRMX ,QF ()25 )7, &RQVXOW
*URXS ,QF +851 ,&) ,QWHUQDWLRQDO ,QF ,&), ,QVSHULW\ ,QF 163 -RQHV /DQJ /DVDOOH ,QF -// 0DQ
,QWHUQDWLRQDU18W *BRXS ,QF HULPODDOWLFYV ,QFH BEHOLHYH WKLV JURXS RI SURIHVVLRQDO VHUYLFHV IL
LQ WHUPV RI RXU PDUNHW FDSLWDOL]DWLRQ ZLWK VLJQLILFDQW JOREDO H[SRVXUH WKDW PLUURUV RXUKID

UHWXUQV RI HDFK FRPSDQ\ KDYH EHHQ ZHLJKWHG DFFRUGLQJ WR WKHLU UHVSHFWLYH VWRFN PDUNHW FDSIL
D SHHU JURXS DYHUDJH

7KH VWRFN SULFH SHUIRUPDQFH GHSLFWHG LQ WKLV JUDSK LV QRWLEYHRH\S\KDDILOO® LQRAN. FEDMWE M H PRIGI YWRX BH E
JHQHUDO VWDWHPHQW QQRROSRUIRVUIMD R KRVP . LQWR DQ\ ILCBIFQW BN XV R Q GMKIH WG KIHE X6BIEEW LRHIW I FRKHD BH 8 W
H[WHQW ZH VSHFLILFDOO\ LQFRUSRUDWH WKLV LQIRUPDWLRQ E\ UHIHUHQFH DQG VKDOO QRW RW RHUZLRW B
BHFXULWLHV FRMKBQJH

&2035,621 2) <($5 &808/%,9( Z7%/ 5(7851
$PRQJ .RUQ WK 3,QGH[ DQG D 3HHU *URXS

&RS\ WKW 6\BQCDWG 3RRW DAYMRQR 6 3 * GEDO$ QU KW UIHVHYHG
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

IQYHWMG RQ$ SUO IQWRFNRUIQCH  IQFAQ) BHOQYHWY HOAR GYICHQGV ) IVFDQ HDUHQGHG$ SUD




&DSLYMMRFBWERKRDFK

7KH &RPSDQ\ DQG LWV %RDUG RI 'LUHFWRUV HQGRUVH D K&D @R R 5B GRESISW R D PKSW RRAUL SW\VLIVOWIRO ORFHWN RQ .
RI FRQVXOWDQWY WKH FRQWDQBEHGHGHYBWRSRHQM GXF®YV DQG VHUYLFHY DQG WKHIDQVHEFWPRQW W RDW THI
UHWXUQ VXSHULRU WR WKH &RPSDQ\ V FRVADEL WDH. VOORABWLRY K5 8BRBBR\FRQWHPSODWHY WKH UHWXUC
IRUP RI D UHJXODU TXDUWHUO\ GLYLGHQG VXEMHFW WR WKH IDFWRUV GLVFXVVHG EH O RZQQX®HU5HSRILEM @
$GGLWLRMQOHO®RPSDQ\ FRQVLGHUV VKDUH UHSXUFKDVHV RQ DQ RSSRUWXQLVWLF EDVLV DQG VXEMHFW WR W
6HH 1RWH/RQJIHUP 'HRW D GHVFULSWLEBQURHWHEVE DRGLWQGHQWXUH JRYHUQLQJ WKH 1RWHV

'LYLGHQGV

2Q '"HFHPEHU WKH %RDUG RI 'LUHFWRUV WKH %RDUG DGRSWHG D GLYLGHQG SROLF\ WR GLVWULEXYV
TXDUWHU VLQFH WKH DGRSWLRWKRI&RREDEN\YHKBWH QGG BRIDUKFEG D TXDUWHUON GLYLGHQG 2Q -XQH DQG
SHU VKDUH DQG SHU VKDUHXQHVSHFWIWKK%RDUG RI WKH &RPSDQ\ DSSURYHG DQ LQFUHDVH RI L
TXDUWHUO\ GLYLGHQG WR SHU VKDUH 2Q 'HFHPEHU WKH %RDUG DSSURYHG DQ LQFUHDVH RI L
SHU VKDUH 2Q -XQH DQG ODUFK WKH %RDUG DSSURYHG DQ LQFUHDVH LQ RXU TXDUWHUO\ GLYI
SHU VKDUH UH¥YQ@HMBWIEXHO\ WKH %RDUG DSSURYHG D LQFUHDVH LQ RXU TXDUWHUO\ GLYLGHQG ZKLFK

7KH GHFODUDWLRQ DQG SD\PHQW RI IXWXUH GLYLGHQGY XQGHU WKH TXDUWHUO\ GLYLGHQG SROLF\ ZLOO E
&RPSDVYHDUQLQJV FDSLWDO UHTXLUHPHQWYV ILQDQFLY Q FROEBWWERA VYV WO R WKW R D PVKRIUY/RW & D @KW KHR B
PD\ KRZHYHRHQG UHYRNH RU VXVSHQG WKH GLYLGHQG SROLF\ DW DQ\ WLPH DQG IRU DQ\ UHDVRQ

6WRFN 5HSXUFKDVH 3URJUDP

2Q 6HSWHPEHU WKH %RDUG DSSURY HGVDWQWIRFRNUBIBDYXUIFE MWKHH SSRRRISDP@\ R | PLOOLRQ ZKLFK EURXJK
LQ WKH RSHQ PDUNHW RU SULYDWHO\ QHJRWLDWHG WUDQVDFWLRQV WR PLOOLRQ &RPPRQ VWRFN PD\
WUDQVDFWLRQV DWGW K AUSRWPISFDQ MIXEMHFW WR PDUNHW i RREPISW DR QWH BXQUEF R DAKHHE DEBBMWRAIDRQPWHO\ PLOOLRQ
Rl WKH &RPFR@VIRQ VWRFN GXULQJ ILVFDO $ @D QGH F LV URLYY 8HRF W[HAKAOXH RQ RXU VWRFN UHSXUFKDVH St
UHTXLUHPHQWY ILQDQFLDO FRQGLWLRQ DQG RWKHUKH BWRIGAWMHR B WCSHBIBL WY OHY WRWS B\ BKYLBRDRGE WR F
UHSXUFKDVHV VR ORQJ DV WKHUH L$JQR HFH Q WO W YD &/ IR BVIIEQH FSACHEL W HEW WIRWL &M RV WHHEV (PREDWSIK H DH\G MVH ¢

S FRQVROLGDWHG QHW OHYHUDJH UDWLR" LV QR JUHDWHU WKDQ WR DQG ZH DUH LQ SUR IRUPD FRP¢
SD\ PLOOLRQ RI GLYLGHQGV SHU ILVFDO \HDU ZLWK QR UHVWULFWLRQV SWORKR Q@URXQGDWHGHW RDO/WRE QOWM ¥
WKDQ WR DQG WKH &RPSDQ\ LV QRW LQ GHIDXOW XQGHU WKH LQGHQWXUH JRYHUQLQJ WKH 1RWHYV

,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHYV
7KH IROORZLQJ WDEOH VXPPDUL]JHV FRPPRQ VWRFN UHSXUFKDVHG E\ XV GXULQJ WKH IRXUWK TXDUWHU RI |

7RWIOL XP EHURI $SSWR[ IP DM
6 KDUHV ' RADUIDXHRI
3XUFKDVHG 6 KDUHV \WDW
DV 3DWARI 0D <H\EH
7RWIOL XP EHURI $YHDIH 3XEQF® 3XUFKDVHG
6 KDUHV 3UFH3DIG $ QORXQFHG XQGHUWH
3XUFKDVHG 3HUB KDH 3WRILPV 3WRILPV
) HELDY ) HELKDY P IORQ
0 DUK 0 DUK P IORQ
$SUD $SUD P IGRQ
7REO
BBBBRBEBREBREBRERRERRERREEREEREE
5 HSUMVHQIW Z WKRTIQJ Rl VKDUAV \R FRYHUAB] HY RQ YHVMG UHVIEWMG VKDUHY 1Q DEGMRQ VR VKDUHY SXUFKDVHG DV SDUNR D SXETF® DQRRXQFHG SURIUDP
2 Q6 HSWP EHU RXUYERDUG DSSURYHG DQ IGFUHDVH VR \WH VKDUH UHSXUFKDVH SIRIUWDP R P IGRQ 7 KH VKDUHV FDQ EH UHSXUFKDVHG 1Q RSHQ P DUNHWADQVDRURQY RUSUYDWM® GHI RIDWG
WDQUDRWIRQY DVWRH &RP SDQ. V GVFUMIRY 7 KH VKDUH UHSXUPKDVH SURIUDP KDV QR H SILIMRQGDWM - H UHSXUPKDVHG DSSUR] [P DIMO P I@RQR \KH &RP SDQ V FRP P RQ RN XQGHUWH

SWRIWDP GXUQ) \WH IRXUK TXDUMUR! IIVFDO
,WHP 5HVHUYHG



,WHP ODQDMPHFWYVLR@DQWLY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
YRUZDUG /RRNLQJ 6WDWHPHQWYV

7KIHQQXDO 5HSRUW RQ JRUP . PD\ FRQWDLQ FHUWDLQ VWDWHPHQWY WKDW ZH EHOLHYH DUH RU PD\ EH F

$ RI WKH 6HFXWLRVLHY DV DPHQGHG DQG 6HFWLRQ ( RFW RH 6HF DV LIVALHQ G(HFEK MBKMH 2 (TREHIVGIJFRUZDUG ORR
JHQHUDOO\ FDQ EH LGHQWLILHG E\ XVH Rl VWDWHPHQWY WKDW LQFOXGH SKUDVHV VXF¥ D&C E HE VNMEB D WHHN
SISRWHQWLDO ~ 3FRQWLQXH  RU RWKHU VVRWDODHIP EHRWGA VRKIDSK BB VAV L BHPROW REMHFWLYHY SODQV RU JRDO)
EXVLQHVV VM[SBIWWHG GHPDQG IRU DQG UHOHYDQFH RI RXU SURGXFWV DQG VHUYLFHV DIWGHHISONRW R G ZIDHAG
VWDWHPHQWY 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY WKC
GLIIHU PDWHULDOO\ IURP WKRVH FRQWHPSODWHG E\ WKH UHOHYDQW IRUZDUG ORRNLQJ VWDWHPHQW 7KH ¢
DQG IXWXUH DFWLRQV WR GLIIHU PDWHULDOO\ IURP WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH EXW D
LQ RU DIIHFWLQJ FRXQWULHYV ZKHUH ZH KDYH RSHUDWLRQV VXFK DV LQIODWLRQ WUDGH ZDUV JOREDO VO
SDWWHUQV FKDQJHV LQ GHPDQG IRU RXU VHUYLFHV DV D UHVXOW RI DXWRPDWLRQ GHSHQGHQFH RQ DQG |
LQIODWLRQDU\ SUHVVXUHRDRQVRXIUQSE QR IRWWD BIHIDLMWYLRQVKLSY ZLWK FXVWRPHUV DQG VXSSOLHUV DQG UHWD
UHSXWDWLRQ SRWHQWLDO OHJDO OLDELOLW\ DQG UHJXODWRU\ GHYHORSPHQWY SRUWDELOLW\ RI FOLHQW
JRYHUQPHQWDO ODZV DQG UHJXODWLRQV HYROYLQJ LQYHVWRU DQG FXVWRPHU H[SHFWDWLRQV ZLWK UHJC
RSHUDWLRQV ULVNV UHODWHG WR JURZWK DOLJQPHQW RI RXU FRVW VWUXFWXUH LQFOXGLQJ DV D UHVXO
OLPLWV DJUHHPHQWY UHOLDQFH RQ LQIRUPDWLRQ SURFHVVLQJ VIVWHPV F\E@ DWIBH BXRIQE® SDXO 8 U R B/IHF MAL
GHSHQGHQFH RQ WKLUG SDUWLHV IRU WKH H[HFXWLRQ RI FULWLFDO IXQFWLRQV OLPLWHG SURWHFWLRQ RI
LQFOXGLQJ DUWLILFLDO LQWHOOLJHQFH 3$,” RXU DELOLW\ WR VXFFHVVIXOO\ UHFRYHU IURP D GLVDVWHU
FDUU\LQJ YDOXH RI JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHWY WKH LPSDFRM IRIUW H B DWDLHD VR/W W ¥ W 0 DW L2
RXU DELOLW\ WR GHYHORS QHZ SURGXFWVY DQG VHUYLFHV FKDQJHV LQ RXU DFFRXQWLQJ HVWLPDWHWRB &'
VRFLDO PHGLD SODWIRUPY WKH DELOLW\ WR HIIHFW DFTXLVLWLRQV DQG LQWHJUDWH DFTXLUHG EXVLQHVV
GXUDWLRQ RI DQ\ IXWXUH SDQGHPLFV RU VLPLODU RXWEUHDNV DQG UHODWHG UHVWULFWLRQV DQG RSHUD
UHODWHG QHJDWLYH LPSDFWV RQ RXU EXVLQHVV HPSOR\HHV FXVWRPHUV DQG RXU DELOLW\ WR SURYLGH
JDFWRUV' LQ WKH[ERPSBFRAUHSRUWY L QAMF®XEH HOMX MK I5MHSRUW RQ )RUP . 5HDGHUV DUH XUJHG WR FR
HYDOXDWLQJ WKH IRUZDUG ORRNLQJ VWDWHPHQWYV 7 K$Q RUZ® B @ SIRRIRN R@J ) RW B W H.P Bl QA P [L@HF SR DY, BRI &R
JRUP . DQG ZH XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH WKHVH IRUZDUG ORRNLQJ VWDWHPHQ
oDz

7KH IROORZLQJ SUHVHQW DMWGERDF RV P DRX® DHFAH Q@HO\VLY Rl RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RS
VWDWHPHQWY DQG UHODW HIG) Q RIVG 8 HRFEWDW GR-UE) ROMRKPYNH DYDLODEOH RQ WKH ,QYHVWRU 5HODWLRQV SR
LPSRUWDQW LQIRUPDWLRQ ZKLFK ZH HQFRXUDJH \RX WR UHYLHZ

([HEXWLYH 6XPPDU\

.RUQ )HUU\ UHIHUUHG WR KHUHLQ DV WKH 3&RPSDQ\" RU LQ WKH ILUVW SHUVRQ QRWDWLRQV 3ZH "~ 3RXU" DC
7KH LPSDFW ZH FUHDWH VSDQV HQWLUH RUJDQL]DWLRQV EXW LW DOZD\V VWDUWYV ZLWK SHRSOH

,Q HYHU\ PDUNHW F\FOH DQG HYHU\ WHFKQRORJ\ VKLIW VW UDYWHN IO H/IHGV VD G D$ MF W IORQQR YEDXW\H SHRGS © HH P R WH W
IRUZDUG

JRU PRUH WKDQ \HDUV ZH VWXGLHG KRZ SHRSOH DQG RUJDQL]DWLRQV SHUIRUP :LWK GHFDGHV RI ZRUNI
RlI ZKDW GULYHV RUJDQL]DWLRQDO VXFFHVV ZKDW JHW\WX® WK V¥ D\QNQ GKXK D YWERH S GYFWR FAHK BI@ B\ :G D\

.RUQ )HUU\ ZRUNV DFURVYV WKH IXOO RUJDQL]DWLRQ2IURP VWUDWHJI\ DQG OHDGHUVKLS WR KLULQJ GHYHOF
:KLOH PDQ\ ILUPV DGGUHVV LQGLYLGXDO SDUWV RI WKDW VI\VWHP ZH ORRN DFURVV DQG FRQQHFW WKHP %
VXFFHVV ZH KHOS RUJDQL]DWLRQV PDNH EHWWHU GHFLVLRQV H[HFXWH ZLWK FRQILGHQFH DQG DFKLHYH V

2XU EXVLQHVV LV RUJDQL]HG DURXQG WK U H H $FVR/GIQHF VEHDG DHEOLFORLMQM V  PROTR) JIEDWRMAUEINVOHIEO &R OXWW R QLYS SSO\ST
WKH ULJKW H[SHUWLVH DQG FRPELQH FDSDELOLWLHY WR DGGUHVV KLJK SULRULW\ EXVLQHVYV FKDOOHQJHV



2XYRXQGDWERVHWYH WKH SURSULHWDU\ &/BEWW IMFIRUPFRXUQBRBN DQG KHOS FOLHQWY PDNH EHWWHU SHRSO
2X&DSDELODWH MKH DUHDV RI H[SHUWLVH ZH EULQJ WR FOLHQWV

¥ 2UJDQL]DWLRQ$HWURWRISHRSOH SURFHVVHV VWUXFWXUHV DQG RSHUDWLQJ PRGHOV WR VXSSRUW E
¥ $VVHVVPHQW 6XFAHD/YXRWLQJ SRWHQWLDO UHDGLQHVV DQG ILW WR JXLGH KLULQJ SURPRWLRQ PRE

I 7TDOHNFWXLVLWRRQFLQJ DQG KLULQJ WDOHQW DFURVV DOO OHYHOV WKURXJK H[HFXWLYH VHDUFK SURI
532

/HDGHUVKLS 3URIHVVLRQDEBYHDRORQGPHPWGHUYV DQG EXLOGLQJ FULWLFDO VNLOOV WKURXJK FRDFKL!

¥ 7RWDO 5HZBIWGYQLQJ FRPSHQVDWLRQ EHQHILWY UHFRJQLWLRQ DQG SD\ WUDQVSDUHQF\ VWUDWHJLH)\
SULRULWLHV

¥ %RDUG DQG &KLHI ([HFXWLYH 2IILFHANLR(D I ERDYIGAHP QG &(2V RQ OHDGHUVKLS WUDQVLWLRQV JRYHU
2XUQWHIJUDWHG FROEWQRPWXOWLSOH &DSDELOLWLHY WR DGGUHVV KLJK SULRULW\ EXVLQHVV FKDOOHQJHV

.RUQ )HUU\ VHUYHV FOLHQWYV WKURXJK VWUDWHJILF DFFRXQW SDUWQHUVKLSY DQG IOH[LEOH HQJD BHFRQW
BURJUDP WKH 33URJUDP” 2D VWUXFWXUHG DSSURDFK WR PDQDJLQVY PRWQW WRIRIFPOUIH RDWD Q QN\DKAISR/QAZL WK PDQ

&OLHQWYV ZLWKLQ WKH 3URJUDP DUH VXSSRUWHG E\ GHGLFDWHG DFFRXQ@W RPUHWEHU\REER FRKSSRQWWH RQV
GHHSHU XQGHUVWDQGLQJ RI FOLHQW SULRULWLHYV BQ®RIEILRB B & U HIFF HWOQ\G W R WROHUIL U P YURXSIBERQGWLBRRQ
DSSUR[LPDWHO\ RI FRQVROLGDWHG IHH UHYHQXH?2PRUH WRDIQQEREWQRWKHLU FRQWULEXWLRQ DW WKH 3I

.RUQ )HUU\ GHOLYHUV VHUYLFHV WKURMKXJIKRIQ X W VROV WHRIHBWHWKH EUHDGWK RI RXU H[SHUWLVH DQG FRUU
FHQWUDOL]HG FRUSRUDWH IXQFWLRQV WKDW KHOS FRQQHFW H[SHUWLVH LQWHOOLJHKFH DR \GRHIDXLW HRIQ D
IROORZLQJ

&RQVXOMHQSY FOLHQWY GHVLJQ DQG LPSOHPHQW WKH WDOHQW VWUDWHJLHV RUJDQL]JDWLRQDO V)
FRQVXOWLQJ WHDPV FROODERUDWH DFURVY .RUQ JHUU\ WR GHOLYHU LQWHJUDWHG VROXWLRQV WK

'LILWODHOYHORSY DQG PDQDJHVGWWIB WSHORXKEQIRRMMBD B DGL W L HY OMIOMWWE SRWHHUD QG KHOS XV XQORFNSWKHW
:RUNLQJ FORVHO\ ZLWK RXU 6ROXWLRQ WHDPV 'LJLWDO HQDEOHY FRQVXOWDQWY DQG FOLHQWV W
RIHULQJV

([HFXWLYH 6GDOEKHUV LQGXVWU\ OHDGLQJ H[HFXWLYH UHFUXLWPHQW DFURVV JOREDO PDUNHWV S
DQG RXU RZQ WRS WLHU H[HFXWLKN HKNES RAK BQR|IBWVRRYDLHF UXLW ERDUG OHYHO & VXLWH DQG VH
OHDGHUVKLS EHQFKPDUNY DQG GHHS IXQFWLRQDO LQVLJRXOWR UK DQE LO\R QEKNBAHWR GZGKIRR B QWG ZD @
UHSRUWHG RQ D JHRJUDSKLF EDVLV DQG VW HHSHRWUHIODEY HRXMIR H QWM &RHPSQEDH @H D X WH YLIR BWB U F K
(DVW BIQEFD (0($ ([HFXVBVY.D BB USSE DSRG ([HFXWLYH SRHDWIFKD/DWLQ

3URIHVVLRQDO 6HDURKEXVABWRQLPFDODEOH KLJK LPSDFW UHFUXLWLQJ DQG LQWHHUPI @DQEBQW WR O
G\QDPLF EXVLQHVV HOIYKHHN®B®S FIDQW@WYV UDSLGO\ SODFH SHUPDQHQW SURIHVVLRQDOV DQG VHQLRU ¢
VXFK DV )LQ DBFFIRD@ELOIP DD 5HVRXUFHY DQG 2SHUDWLRQV

532 SURYLGHV KLJK YROXPH RXWVRXUFHG KLULQJ VROXWLRQV WKDW GHOLY FKHYVGIGSWR JHWOQ B WIDOH
WKURXJK7DORBMO ' HOLYHU\ &HQWHUV XVLQJ D WHFKQRORJ\ HQDEOHG SODWIRUPVDEXY DQ H V&/HR E M@IHF
OHYHUDJLQGRWD ,¥FLHQFH DQG GH$GYWDOHG W HFXREBIRWHDNWRROV DUH XVHG WR HQKD QFRH MHGF ¢
TXDOEZWLOHURIQJ DQ HQJIDJLQJ H[SHULHQFH IRU FDQGLGDWHY WKURXJKRXW WKH KLULQJ SURFHVV

3HUIRUPDQFH +LJKOLJKWYV LQ ILVFDO LQFOXGH
JHH UHYHQXH ZDWLC DQ LQFUHI \HDU RYHWHEODH\ 3URIHVVLRQDO 6HDUFK ,QWHULP ([HFXWLYH 6HDUFK



' 1HW LQFRPH DWWULEXWDEOH WR .RUQ )HUU\ ZDV PLOOLRQ ZLWK D PDUJLQ RI DQ LQFUHDVH R

' $GMXVWHG {®Y7'$ PLOOLRQ LQ ILVFDO ZLWK D PDUJLQ RI

' 'LOXWHG HDUQLQJV SHU VKDUH ZDV LQ ILVFDO

' 2XU ILVFDO ODUTXHHSPRREXQWWFREB UHYHQXH JHQHUDWHG DSSUR[LPDWHO\ Rl RXU FRQVROLGDWHC
' :H KDYH EXLOW VWURZWKOD 8§ W\R OLRP\DW WO \ Rl WKH DVVLIJQPHQWY SHUIRUPHG GXULQJ ILVFDO KD\

DVVLIQPHQWY LQ WKH SUHYLRXV WKUHH ILVFDO \HDUV
' ORUH WKDQ Rl RXU IHH UHYHQXHV ZHUH JHQHUDWHG IURP FOLHQWY WKDW KDYH XWLOL]JHG PXOWLSO

' $SSUR[LPDWHO\ Rl WKH H[HFXWLYH VHDUFKHV ZH SHUIRUPHG LQ ILVFDO ZHUH IRU ERDUG OHYHO
SRVLWLRQV 2XU PRUH WKDQ VHDUFK HQJDJHPHQW FOLHQWD UIHMW HAD@G PRVQFOXIBWHWLBDRX \R ISWKGI|

7KH &RPSDQ\ HYDOXDWHYV SHUIRUPDQFH DQG DOORFDWHYV UHVRXWFHVYEBYHGE RQ WK H FKHQIXRSHYUG® WL @G 8 X
WD[HVY GHSUHFLDWLRQ DQG DPRUWTR DMK & [ WHERNX VWK B &/ (BIGHVKE ¥ MIHG) HIE @ BEXY UHVWUXFWXULQJ FKDUJHV
FHUWDLQ VHSDUDWLRQ FRVWY DQG FHUWDLQ QRQ FDVK FKDUJHVLERREZL VI DIQGWRW K HEOLP 5 D I b AH G\ MK\BW
(%,7'$H[FOXGHG PLOOLRQ RI LQWHJUDWLRQ DFTXLVLWLRQ FRVWVIDBK OHD \PH OXRIUSGNRE DO HG R QEGHBR C
PLOOLRQ RI LQWHJUDWLRQ DFTXLVLWLRQ FRVWV PLOOLRQ RI PDQDJHPHQW VHSDUDWLRQ FKDUJHV GXH
ULJKW RI XVH DVVHWYV PLOOLRQ RI UHVWUXFWXULQJ FKDUJHV QHW DGGM XV WHIEOKJED RE HES DL UPHQO F
UHVWUXFWXULQJ FKDUJHV QHW PLOOLRQ RI LQWHJUDWLRQ DFTXLVLWLRQ FRVWV PLOOLRQ LPSDLL

&RQVROLGDWHG DQG VXEWRWIEONK RW H 6 MNHEEN M \6W B G RIB U7J5Q DUH QRQD®FEIDO PHDVXUHY DQG KDYH OLPKLAM
VKRXOG QRW EH YLHZHG DV D VXEVWLWXWH IRU ILQDQFLDO LQIRUPDWLRQ GHWHUPLQHG LQ DFFRUGDQFH ZlL
QRW EH FRQVLGHUHG LQ LVRODWLRQ RU DV D W XUENMAX OWXWIHV | B H STRQIMPHNEE X QRE VR IS B8R AS PO\TQRW QHFHVVDU
SHUIRUPDQFH PHDVXUHV WKDW PD\ EH SUHVHQWHG E\ RWKHU FRPSDQLHV

ODQDJHPHQW EHOLHYHV WKH SUHVHQVODWER QR P WKHVHHY REURMHIGHY PHDQLQJIIXO VXSS OWBHQWIUP DQFRUED
FHUWDLQ FKDUJHV LWHPV RI LQFRPH DQG RWKHU LW HPRQNRD QJ PRS HIURDW BEX V@IERIF D WH Y H LEDM@ FEDPH B U DIV X L
FRPSDULVRQV WR KRW® RWUBDIO SHUIRUPDQFH DQG WKH LGHQWLILFDWLRQ RI RSHUDWLQJ WUHQGY WKDW PD
WKHVH QRQLUGBRFLDO PHDVXUHV EHFDXVH PDQDJHPHQW EHOLHYHV LW LV XVHIXO WR LQYHVWRUV LQ DOOR:
PDQDJHPHQW LQ LWV HYDOXRYLRI R IRRHWDDWILRQAY DQG ILQDQFLDO DKM [IRFIRIXIMWILRIIDIR G HF LNV R & P BVNKIHQ U H
VDPH DV WKRVH GHVFULEHG LQ WKH VXPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV LQ WKH DFFRPSDQ\LC
H[FOXGHG WRBOWWMWH®DW,,7'$ ODQDIHPHQW J&MWKW H G B VHHXOMKRW QY HVWRUV EHFDXVH LW LV IUHTXHQ
SDUWLHV WR PHDVXUH RSHUDWLQJ SHUIRUPDHGAW PP RIQA DA R SUILKHHWOD HMKWEIM DQG WD[ DWWULEXWHYV DQG F
YDU\ VXEVWDQWLDOO\ IURP FRPSDQ\ WR FRPSDQ\

&ULWEFBPROXQWLQJ 3ROLFLHV

7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV RI RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV
UHTXLUHV XV WR PDNH HVWLPDWHVFDNQWKHVYVNBRWWRIGVDWRRQYW RI DVVHWY DQG OLDELOLWLHY DQG GLVFOR'
ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWV RI $HWKQOHUBY & HUSHERMHMGCREWH. G1V W KIPIDWHS\WR D ¥ €
FKDQJHV LQ WKH HVWLPDWHYV DUH UHSRUWHG LQ FXUUHQW RSHUDWLRQV DV QHZ LQIRUPDWLRQ LV OHDUQH!
ILQDQFLDO VWDWHPHQWY DQG DFFRXQWLQJ IRU WKH XQGHUO\LQJ WUDQVDFWLRQV DQG EDODQFHV ZH DSS(
VWDWHPHOMRWQ V.LGHU WKH SROLFLHV GLVFXVVHG EHORZ DV FULWLFDO WR DQ XQGHUVWDQGLQJ RI RXU FRQV
VLIQLILFDQW GHPDQGW RMX 8 DRRHDQWPBHQ® HVWLPDWHY 6SHFLILF ULVNV IRU WKHVH FULWLFDO DFFRXQWLQJ S
PDQDJHPHQW KDV GLVFXVVHG WKH GHYHORSPHQW VHOHFWLRQ DQG NH\ BX&XWSERMRRLW R HWM KRl FAUKLHWV %R G

5HYHQXH 5HFREREWWRQWLDOO\ DOO IHH UHYHQXH LV GHULYHG IURP WDOHQW DQG RUJDQL]DWLRQDO FRQVX
SURIHVVLRQDO VHUYLFHVY UHODWHG WR H[HFXWLYH DQG SURIHVVLRQDO UHFUXLWPHQW SHUIRUPHG RQ D U}



5HYHQXH LV UHFRJQLJHG ZKHQ FRQWURO RI WKH JRRGYV DQG VHUYLFHV LV WUDQVIHUUHG WR WKH FXVWRPH

IRU WKRVH JRRGV DQG VHUYLFHV 5HYHQXH FRQWUDFWY ZLWK FXVWRPHUNFRXIQWMYQOD X W\IRG EDEWHGRELMEKE
" BHYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUV LGHQWLI\ WKH FRQWUDFW ZLWK D FXVWRPHU LGH

SULFH DOORFDWH WKH WUDQVDFWLRQ SULFH WR WKH VHSDUDWH SHUIRUPDQFH REOLJDWLRQ V DQG

&RQVXOWLQJ IHH UHYHQXH LV SULPDULO\ UHFRJQL]JHG DV VHUYLFHV DUH UHQGHUHG PHDVXUHG E\ WRWDO
SRVVLEOH WKDW XSGDWHG HVWLPDWHY IRU FRQVXOWLQJ HQJDJHPHQWYV PD\ YDU\ IURP LQLWLDO HVWLPDWF
WLPLQJ RI ELOOLQJV DQG VHUYLFHVY UHQGHUHG ZH DFFUXH RU GHIHU UHYHQXH DV DSSURSULDWH

"LILWDO IHH UHYHQXH LV JHQHUDWHG IURP ,3 EDVHG VRIWZDUH SURGXEMWYWHGQBEDORS DHDQWH NG DIDIH MHDM Q
FRQVXPHG GLUHFWO\ E\ DQ HQG XVHU RU LOQGLUHFWO\ WKURXJK D FRQVXOWLQJ HQJDJHPHQW S5HYHQXH LV
SD\PHQW 5HYHQXH DOVR FRPHV IURP WKH VDOH RI RXU SURG XF W GXHE WHRU MWSWHL 8 QO/D FZLKAL BID $X B HB R § YWOGH BLRH
UHFRJQL]JHG RYHU WKH WHUP RI WKL IF @ QMAU DB IVQ WX DX W R BB @) BVHEW IY LOWWW R BWIO LY HU\ RE FDQ MDHDQWI 100 1 HE
VLIQLILFDQW VWDQG DUDRYHD KHEW URIGROQWWHG XSRQ GHOLYHU\ DQG ZKHQ DQ HQIRUFHDEOH ULJKW WR SD\}

JHH UHYHQXH IURP H[HFXWLYH DQG SURIHVVLRQDO VHDUFK DFWLYLWLHV LV JHQHUDOO\ RQH WKLUG RI WKH
WKH IHH WR FRYHU LQGLUHFW HQJDJHPHQW UHODWHG BOSXSW HVN |@ HD G & LBA DR GV R KM IQHWWHD D F W XIHHOV BRQ B H
SODFHPHQW LV KLJKHU WKDQ WKH HVWLPDWHG FRPSHQVDWLRQ ,Q WKH DJJUHJDWH XSWLFNV KDYH EHHQ C
XSWLFNV XVLQJ WKH H[SHFWHG YDOXH PHWKRG EDVHG RQ KLVWRULFDO GDWD RQ D SRUWIROLR EDVLV ,Q D
SURPLVH WR XQGHUWDNHEBEUVWHDAFYKHERIQL]H VXFK UHYHQXH RYHU WKH FRXUVH RI D VHDUFK DQG ZKHQ ZH |
WKH FR@G@WUDHAWHQXHY DVVRFLDWHG ZLWK VHUYLFHV WKDW DUH SURYLGHG RQ D FRQWLQJHQW EDVLV DUH U
WUDQVIHUUHG WR KWHR/HH DIWMKRBWIWLRQYV GHWHUPLQH WKH WLPLQJ RI UHYHQXH UHFRJQLWLRQ IRU WKH UHSRU
UROHV WKH 3URIHVVLRQDO 6HDUARKUV QWHRUXRWPHRMWQWHDOVRHRIIRU LQWHULP UROHV ,QWHULP UROHV DUH
*HQHUDHODORK LQWHULP UROH LV D VHSDUDIWUHFHRURUADQARAHURE @ QXHVRRQU W KH G X UDNMULRICF MAK DWHWKUWHRIYQ & H (
WR WKH FRQWUDFWHG LQYRLFLQJ SODQ DQG HQIRUFHDEOH ULJKW WR SD\PHQW

532 IHHHYHQXH LV JHQHUDWHG WKURXJK WZR GLVWLQFW SKDVHV WKH LPSOHPHQW/IKW LIRI®! \& KODI/WHR LDGV H GA
LPSOHPHQWDWLRQ SKDVH DUH UHFRJQL]J]HG RYHU WKH SHULRG WK/IXWM KWW HRDOHPG Q VDONHLFRHD WIDRUDKRLQVZ H (
UHFUXLWLQJ VHUYLFHV WR FOLHQWYV IRU ZKLFK WKHUH DUH ERWK IL[HG DQG YDULDEOH IHHV ZKLFK DUH U}



5HVXOWV RI 2SHUDWLRQV

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH UHVXOWYV RI RXU RSHUDWLRQV DV D SHUFHQWDJH RI IHH UHYHQXH
1 XP EHWP D GRARMICH DAW® GXH R URXQAQ)

<HDU( QGHG$ SUO

) HH UAYHOH
5 HP EXWHG RXVR' SRANHWHQJ DI HP HOW SHOHY
7REAHYHH
&RP SHQVDURQ DQG EHQHIW
* HQHUDADQG DGP LQMIDWYH H SHOVHV
5 HP EXWHG H SHOHV
&RWIR VHYIEHV
" HSUHFIDMRQ DGG DP RWY DIRQ
5 HIKRMUQ) FKDUHY GHW 2
2\WWHU,GFRP H GHW
;QMAHWH SHQH QHW
,QFRP H\I[ SIRYMRQ
1 HWGFRP H
1 HWGQFRP H DMIEX\DE®I R . RQ) HWY

7KH IROORZLQJ WDEOHV VXPPDUL]JH WKH UHVXOWYV RI RXU RSHUDWLRQV
1 XP EHW P D\ GRARMICH DAW® GXH R URXQAQ)

<HDU( QGHG$ SUO

GRALY 1Q WRXVDQGV

) HH UHYHQXH
&RQVXGMY
' MO
([ HFXWYH 6 HDUFK

1 RW$P HIFD

(0($

$VID 3 DALE

/ DID$ P HUED

7RO [ HEXWYH 6 HDUFK

3RIVIRQDGB HDUFK ,QMUP
532

7RVEO HH UHYHQXH

5 HP EXIHG RAR SRANHWHQI DI HP HOWH SHQWH
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2X8QQXDO 5HSRUW RQ )RUP . $BULWKH \HDUW QIREHIHY D GLVFXVVLRQ DQG DQDO\VLYV RI RXU ILQDQFLDO FR
FRPSDUHG WR ILVFDO LQ ,WHP RI 3DUW , $QDDOVUIHRHQMWOUQEVPXVERRGIDMARQ DQG 5HVXOWYV RI 2SHUDV



JLVFDO &RPSDUHG WR )LVFDO
JHH 5HYHQXH

JHH SHYHQ¥HUHYHQXH LQFUHDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ ILVFDO FRPSDUHG WR
IHH UHYHQXH E\ PLOOLRQ RU LQ ILVFDDKH LERBEDVHG QWRHH. WUAFDFAHQ XH ZDV GXH WR KLJKHU IHH UHYH
([HEXWLYH 6HD3FHKULRDWKHHFXWLYH 6HDUFK (0($ &RQVXOWLQJ DQG 532

&RQVXARIQYXOWLQJ UHSRUWHG IHH UHYHQXH RI PLOOLRQ LQ ILVFDO DQ LQFUHDVH RI PLOOLR
IDYRUDEO\ LPSDFWHG IHH UHYHQXH E\ PLOOLRQ RU 7KHQLQNEBDVH LRRIHSDUHGHWYRHLATFWSGULPDULO\ Gl
RXU DVVHVVPHQW VXFFHVVLRQ RUJDQL]DWLRQDOIMWU@WHJI\ DQG OHDGHUVKLS GHYHORSPHQW RI

'LILWIDIQWDO UHSRUWHG IHH UHYHQXH RI PLOOLRQ LQ ILVFDO HVVHQWLDOO\ IODW FRPSDUHG WR
PLOOLRQ RU LQ ILVFDO FRPSDUHG WR ILVFDO

([HFXWLYH 6HDSFHKULRDH¥FXWLYH 6HBBAKIURUWKSRUWHG IHH UHYHQXH RI PLOOLRQ LQ ILVFDO DQ LQ
PLOOLRQ LQ ILVRIPHUIVFOHRUWK HQXH LQFUHDVHG SULPDULO\ GXH WR D LQFUHDVH LQ WKH ZHLJKWHG DYH
DQG D LQFUHDVH LQ WKH QXPEHU RI HQJDJHPHQWY ELOOHG LQ ILVFDO FRPSDUHG WR ILVFDO

([HFXWLYH 6HDUFKFXMLYH 6HDUFISRUMHG IHH UHYHQXH RI PLOOLRQ LQ ILVFDO FRPBQUHGEWFROVH RIPLC
(IFKDQJH UDWHYV IDYRUDEO\ LPSDFWHGOIHRQURYHQXIHQENVFDO FRRBDUQHF® MRV HL Y BDIBIH UHYHQXH ZDV
LQFUHDVH LQ WKH QXPEHU RI HQJDJHPHQWY ELOOHG DQG D LQFUHDVH LQ WKH ZHLJKWHG DYHUDJH IHH E

([HFXWLYH SHIDDUBREIHERWLYH$SHDUFKFLILF UHSRUWHG IHH UHYHQXH RI PLOOLRQ LQ ILVFDO DQ LQF
LQ ILVFDDKH LQFUHDVH LQ IHH UHYHQXH ZDV SULPDULO\ GXH WR DQ LQFUHDVH LQ WKH QXPEHU RI HQJDJ}
HQJDJHPHQW FDOFXODWHG XVLQJ ORFDO FXUUHQF\ LQ ILVFDO FRPSDUHG WR ILVFDO

([HFEXWLYH 6HDBPHULBMBMERWLYH 6HBBAKUPWUG SRUWHG IHH UHYHQXH RI PLOOLRQ LQ ILVFDO D GHFU
PLOOLRQ LQ ILVFDO ([FKDQJH UDWHV IDYRUDEO\ LPSDFWHG IHH UHYHQXH E\ PLOOLRQ RU LQ ILVF

BURIHVVLRQDO 6HDUAKIHVMWRHQD® 6HDUFK ,QWHULP UHSRUWHG IHH UHYHQXH RI PLOOER® 90U HGE RDRO

PLOOLRQ LQ ILVFDO ([FKDQJH UDWHV IDYRUDEO\ LPSDFWHG IHH UHYHQXH E\ PLOOLRQ RU LQ ILVF
PLOOLRQ SULPDULO\ GXHUWLR RVIK H O/ XUQNOWIIRREBR Y H7 IRYHPEMHH UHVW RI WKH LQFUHDVH ZDV GXH WR KLJKF
SODFHPHQW RI PLOOLRQ LQ ILVFDO FRPSDUHG WR ILVFDO GXH WR DQ LQFUHDVH LQ WKH ZHLJKW

532532 UHSRUWHG IHH UHYHQXH RI PLOOLRQ LQ ILVFDO DQ LQFUHDVH RI PLOOLRQ RU FRPS
LPSDFWHG IHH UHYHQXH E\ PLOOLRQ RU LQ MKMHDQFUHPRIR IMUHG WR YHOKMHOZDYV SULPDULSP\HEXHADWR

&RPSHQVDWLRQ DQG %HQHILWV

&RPSHQVDWLRQ DQG EHQHILWV H[SHQVH LQFUHDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ ILVFDO
LPSDFWHG FRPSHQVDWLRQ DQG EHQHILWYV E\ PLOOLRQ RHKH LQBUHDNVBIOLQ FRRBEDVEW VRR) IDYEDOHQH IL
LQFUHDVH LQ SHUIRUPDQFH UHODWHG ERQXV H[SHQVH RI PLOOLRQ GXH W ROMR KEHRWD WHH. BXW HQX M R QVIKA
VDODULHY DQG UHODWHG SD\UROO WD[HV GHIHUUHG FRPSHQVDWLRQ H[SHQVH DQG VHYHUDQFH UH® DM/H® (
FRPSDUHG WR ILVFDO

&RQVXOWLQJ FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQFUHDVHG E\ PLOOLRQ RU WR PLOOLRQ
LPSDFWHG FRPSHQVDWLRQ DQG EHQHILWYV E\ PLOOLRQ RHKH LQBUHDNVBIOLQ FRRBEDVEBW VRR) IDYEDOHQH IL
LQFUHDVHV RI PLOOLRQ LQ SHUIRUPDQFH UHODWHG ERQXV H[SHQVH GXH WR KLJKHU VHJPHQW IHH UHY!
FRVWV DQG KLJKHU GHIHUUHG FRPSHQVDWLRQ H[SHQVH RI KLU0 O QR Q HOYV H. ¥ BIVEE\D LEWFIBFGHDRURHED WIR RLV F D
UHVWULFWHG VWRFN FRPSHQVDWLRQ H[SHQVH LQ ILVFDO FRPSDUHG WR ILVFDO

‘LJILWDO FRPSHQVDWLRQ DQG EHQHILWYV H[SHQVH ZDV PLOOLRQ LQ ERWK ILVFDO DQG ILVFDO (I
PLOOLRQ RU LQ ILVFDO FRPSDUHG WR ILVFDO



([HFEXWLYH 6HDSFHKULRDWIRPSHQVDWLRQ DQG EHQHILWY H[SHQVHNRQFUHDPMHD® ERQ LQPILOBGDRQ RBRPSDUHG \
&RPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQFUHDVHG SULPDULO\ GXH WR DQ LQFUHDVH RI PLOOLRQ
ILVFDO FRPSDUHG 3 RVR ¥RDAWULEXWLQJ WR WKH LQFUHDVH ZDV PLOOLRQ PRUH LQ GHIHUUHG FRPSH

([HFXWLYH 6HDUFRP $B{(@GVDWLRQ DQG EHQHILWY H[SHQVH LQFUHDVHG E\ PLOOLRQ RU WR PLOOL
([FKDQJH UDWHV XQIDYRUDEO\ LPSDFWHG FRPSHQVDWLRQ DQG EHQHILWV E\ PLOOLRQ RU LQ ILVFDO
SULPDULO\ GXH WR DQ LQFUHDVH RI PLOOLRQ LQ VDODULHY DQG UHODWHG SD\UROO WD[HV DV D U$OAKRO
FRQWULEXWLQJ WR WKH LQFUHDVH ZHUH PLOOLRQ PRUH LQ DPRUWL]DWLRQ Rl ORQJ WHUP DZDUGV DQG
VHIPHQW IHH UHYHQXH LQ ILVFDO FRPSDUHG WR ILVFDO

([HFEXWLYH SHIDDUBRFLILF FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQFUHDVHG E\ PLOOLRQ RU WR7 KH
LQFUHDVH LQ FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH ZDV SULPDULO\ GXH WR DQ LQFUHDVH LQ SHUIRUPDC(
ILVFDO FRPSDUHG WR ILVFDO DQG DQ LQFUHDVH RI PLOOLRQ LQ VDODULHY DQG UHODWHG SD\UR(

([HFEXWLYH 6HDBPHW LPWIFRPSHQVDWLRQ DQG EHQHILWY H[SHQVWR. QFUIPDYOGRE) LQ RMFOIORQ RFWRPSDUHG WR

SBURIHVVLRQDO 6HDUFK ,QWHULP FRPSHQVDWLRQ DQG EHQHILWYV H[SHQVH LQFUHDVHG E\ PLOOLRQ RU
([FKDQJH UDWHV XQIDYRUDEO\ LPSDFWHG FRPSHQVDWLRQ DQG EHQHILWY E\ 7TKHPLQPURDVRWQ FR® S HQNDW
H[SHQVH ZDV SULPDULO\ GXH WR DQ LQFUHDVH LQ VDODULHY DQG UHODWHG SD$ORE G RVQWHM. RXW L QB LV\D® IWRK
VHYHUDQFH UHODWHG H[SHQVHV RI PLOOLRQ DQG FRPPLVVLRQ H[SHQVH RI PLOOLRQ LQ ILVFDO F

532 FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQFUHDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ ILVFDC
LPSDFWHG FRPSHQVDWLRQ DQG EHQHILWYV E\ PLOOLRQ RUH LQBUHDNBIOLQ FRRESQVHEWLRR IDYEDEOHQHILY
LQFUHDVHV LQ XVH RI RXWVLGH FRQWUDFWRUV WR VXSSRUW WKH LQFUHDVH RQ VHIJPHQW IHH UHYHQXH VH
PLOOLRQ DQG PLOOLRQLVHNGHFWERP®DUHG WR ILVFDO

&RUSRUDWH FRPSHQVDWLRQ DQG EHQHILWYV H[SHQVH LQFUHDVHG E\ PLOOLRQ RU WR7KH LRLFUGILLRAMA L
SULPDULO\ GXH WR LQFUHDVHV RI PLOOLRQ LQ UHVWULFWHG VWRFN FRPSHQVDWLRQ H[SHQVH PLOO
H[SHQVH LQ ILVFDO FRPSDUHG WR ILVFDO

*HQHUD GO LVWUDWLYH ([SHQVHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV GHRFUHDVMH® EBLRQ LRLAOVERQ RUFRPSDUHG WR PLOOLRQ LC
LPSDFWHG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV E\ PLOOKRHQGREUHDIV® ILY IBIQHUDPRPQ B UIHG WRL V
GXH WR D JDLQ IURP WKH REGLOHDWHLRD RI CPQAAROLRQ LQ ILVFDO FRPSDUHG WR ILVFDO JXUWKHU FR:
EDG GHEW H[SHQVH DQG PLOOLRQ LQ LQWHJUDWLRQ DQG DFTXLVLWLRQ FRVWV LQ ILVFDO FRPSDUHG
ZLWK WKH UHGXFWLRQ RI WKH &RPSDQ\ V WHKM HH \BG\M B WHHD NRHRWV ZHAHQWSE (QVDIFWEHDY/ RV LQ PDUNHWLQJ DQG EXV
FRPSXWHU VRIWZDUH CPLRHIL\RHYV RQ G PLOOL® QL MFD\OS H FWARMRAHSIDWUHG WR ILVFDO

&RQVXOWLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV GHFUHDVHG E\ PLOOLRQ RU MR GHFPHDY HF
JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZDV SULPDUUOKH OHDIMRHIRIDLQPIURCLWE®H @ R GV FIDFRD VKIHRRRAHEUIQH
SDUWLNMB®AN RIDQ LQFUHDVH LQ PDUNHWLQJ DQG EXVLQHVYVY GHYHORSPHQW H[SHQVHV RI PLOOLRQ LQ ILV

'LJLWDO JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQFUHDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ

([HFXWLYH 6HD$FKULRDWKQHUDO DQG DGPLQLVWUDWLYH H[SHQVHVY GHFUHDVHG E\ PLOOLRQ RU 7KWR
GHFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZDV SULPDULO\ GXH WR ORZHU OHJDO DRGVRWKH
FRQWULEXWLQJ WR WKH GHFUHDVH ZDV LPSDLUPHQW FKDUJHV RI PLOOLRQ DVVRFLDWHG ZLWK WKH UHG



([HFEXWLYH 6HDUHKQKMBO DQG DGPLQLVWUDWLYH H[SHQVHV GHFUHDVHG E\ PLOOLRQ RU WRKH G HHWH
JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZDV SULPDUUOFKH X DWRH R DD L Q PIIURGZ W R\ @ R EY. RIDRTHN 2. [RWH SRD BV
LPSDFW RI IRUHLZQWKK DUIRRQIALJQ FXUUHQF\ ORVV RI PLOOLRQ LQ ILVFDO FRPSDUHG WR D IRUHLJQ FX

([HFXWLYH $HODUBRFLILF JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQFUHDVHG E\ PLOOLRQ RHKH LQWRI
LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZDV SULPDULO\ GXH WR DQ LQFUHDVH RI PLOOLRQ LQ ED

([HEXWLYH 6HDBPHULPW UG QHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQFUHDVHG E\ PLOOLRQ RU7KHWR
LQFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZDWVISWK PD URON IlGIXQHFW B UWMIQHF\LB RV FWR R IRRHQROQR
IRUHLJQ FXUUHQF\ JDLQ RI PLOOLRQ LQ ILVFDO

BURIHVVLRQDO 6HDUFK ,QWHULP JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV GHFUHDVHG E\ PLOGRHRQ
GHFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZDV SUIFDOHOVEBXH WR PLDDOIRQUR@® MIKADRRGLID
LQ EDG GHEW H[SHQVH LQ ILVFDO FRPSDUHG WR ILVFDO

532 JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV GHFUHDVHG E\ PLOOLRQ RU WHKH G HFIULHDMHQLIQQIH.Q
DGPLQLVWUDWLYH H[SHQVHV ZDV SULPDULO\ GXH WR D GHFUHDVH RI PLOOLRQ LQ EDG GHEW H[SHQMHFIH
OHDVH RI PLOOLRQ LQ ILVFDO

&RUSRUDWH JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQFUHDVHG E\ PLOOLRQ RU WRH L Q FRIHDYIER

DQG DGPLQLVWUDWLYH H[SHQVHV ZDV SULPDULO\ GXH WR LQFUHDVHV LQ PDUNHWLQJ DQG EXVLQHVV GHYH!
PLOOLRQ UHVYQHEWENMEO\ FRPSDUHTKWWRHILQFLDGIDVHV ZIVUIN SO WDNGEBONMRYH LQ LOQWHJIJUDWLRQ DQG DFTXLV
FRPSDUHG WR ILVFDO

&RVW RI 6HUYLFHV ([SHQVH

&RVW RI VHUYLFHV H[SHQVH FRQVLVWY RI FRQWUDFWRU DQG SURGXFW FRVWY UHODWHG WR WKH GHOLYHU\
,QWHULP DQG 532 &RVW RI VHUYLFHV H[SHQVH ZDV PLOOLRQ LQ ILVFDO DQ LQFUHDVH RI PLOO
6HDUFK ,QWHULP DFFRXQWHG IRU PLOOLRQ RI WKH LQFUHDVH GXH WR DQ LQFUHDVH LQ IHH UHYHQXH
FRVW Rl VHUYLFH H[SHQVH DV FRPSDUHG WR WKH &RPSDQ\ V RWKHU VHIJPHQWYV

‘HSUHFLDW ISP® DWQIGDWLRQ ([SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVHV ZHUH PLOOLRQ LQ ILVFDO DQ LQFUHDNKH RQFUHBVEQ
SULPDULO\ GXH WR WKH DFFHOHUDWHG GHSUHFLDWLRQ DVVRFLDWHG ZLWK WKH GHFLYDLG®RQQWREXK ¥WHRMR RKIL
WHFKQRORJ\ LQYHVWPHQWY PDGH LQ WKH FXUUHQW DQG SULRU \HDU LQ RXU 'LJLWDO VHIJPHQW

SHVWUXFWXULQJ &KDUJHV 1HW

'XULQJ WKH VHFRQG TXDUWHU RI ILVFDO ZH LPSOHPHQWHG D SODQ LOQWHQGHG WR HOLPLQDWH H[FHVV

LPSDFWLQJ GHPDQG 'XULQJ ILVFDO ZH UHFRUGHG DQ DGMXVWPHQW WR WKHISUH YZHUXY QR UHHFRW G X BWUXH

ILVFDO

IHW ,QFRPWULEXWDEOH WR .RUQ )HUU\

1HW LQFRPH DWWULEXWDEOH WR .RUQ )HUU\ ZDV PLOOLRQ LQ ILVFDO DQ LQFUHDVAKRILQFURDQOELIR

LQFRPH DWWULEXWDEOH WR .RUQ )HUU\ ZDV SULPDULO\ GXH WR DRQ/H@YFE\HDYHUH® YHN UQ YARPSH RYDW LRRLD

PLOOLRQ DQG FRVW RI VHUYLFHV H[SHQVH RI PLOOLRQ LQ ILVFDO FRPSDVHGSWR AHQMDODJH RI 1IHW WK
LQ ILVFDO DQG UHVSHFWLYHO\

$GMXVWHG (%,7'$

$GMXVWHG 71®V7'$ PLOOLRQ LQ ILVFDO DQ LQFUHDVH RI PLOOLRQ RUKH ERFSEBUOBWE\WWRH G 1% V/IGUA |

E\ DQ LQFUHDVH LQ IHH UMMWQB\HL GRUHMDMHYOLRFRPSHQVDWLRQ DQG EHQHILW H[SHQVH H[FOXGLQJ PDQDJF
DQG FRVW RI VHUYLFHV H[SHQVH LQ ILVF3GM X VMRS DW HGS WRVIDVEBOFHQWDJH RI IHH UHYHQXH ZDV LQ



&RQVXOWMRYWHG Z®Y7'$ PLOOLRQ LQ ILVFDO DQ LQFUHDVH RI PPOOORRQ R TKWRIFUBBMBNRG HG (%
ZDV SULPDULO\ GULYHQ E\ DQ LQFUHDVHW @\l B FUHYHOHL G FRWSEQUDWLRQ DQG EHQHILWY H[SHQVH H[FO

VHUYLFHVY H[SHQVH LQ ILVFDO FRPSDWGEAMMW\RWIHBFDQ7'$ DARQVIHUWFH@WDJIH RI IHH UHYHQXH ZDV LQ E
'LILWGRXVWHG 1®Y7'$ PLOOLRQ LQ ILVFDO HVVHQW L DROL@\OIIOFDQV L @ R P\& EIBHIK WWRHGLWDD'$ DV D SHUFHQW
ZDbV LQ ERWK ILVFDO DQG ILVFDO

([HEXWLYH 6HDSFHKUIEIMXK WHG (@FUBDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ ILVFDO 7KH-RQBDHI

$GMXVWHG {®Y7SSJULPDULO\ GULYHQ E\ LQFUHDVHV LQ IHH UHYHQXH DQG RWKHU LQFRPH QHW FRXSOHG ZLW
Rl XVH DVVHWY DQG IL[HGIDNWHEN\D Q SFWHDYE\LR) FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQ ILVBPOIULFE
$GMXVWHG (%,7'$ DV D SHUFHQWDJH RI IHH UHYHQXH ZDV LQ ILVFDO FRPSDUHG WR LQ ILVFDO

(IHFXWLYH 6HDWEK XYWHG (@BFUBDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ ILVFDO 7KH FROFSMUBHIEK WR!
(%,7'$ZDV SULPDULO\ GULYHQ E\ DQ LQFUHDWHIWL @\ KHJKHY H®PH HRD/IDWILLIRMOD ®E EHQHILWYV H[SHQVH DQG DQ
H[SHQVHV H[FOXGLQJ JDLQ IURRFAROGHDV¥PWLROQLRFD®@ Rl FRPSDUHG WR ILVBG® XV W H[G F%WL ¥ HDBM D UBRKU FiH §
ZDV LQ ILVFDO FRPSDUHG WR LQ ILVFDO

([HFXWLYH $WDUBRFAMMXVWHG (BFURDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ ILVFDO 7KH ERFSMHIDNG
$GMXVWHG {®BY7SSJULPDULO\N GULYHQ E\ DQ LQFUHDWHW. @\ HRIFUHVNVRXHL B PRWSIDQWVDWLRQ DQG EHQHILWYV H[S}t
H[SHQVHV LQ ILVFDO FRPSDUHG WR | L$SWHIDO3 DIFG WKA/AXMG. Y % ,6HID IDAKD SHUFHQWDJH RI IHH UHYHQXH ZDV
ILVFDO

([HFEXWLYH 6HDWPHU BEEMXYWHG GHFUSDVHG E\ PLOOLRQ RU WR PLOOLRQ LQ ILVFDO7KH GRPBEDMB
$GMXVWHG Z®BY7SSULPDULO\ GULYHQ E\ LQFUHDVHV LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHVY DQG FRPS
ILVFDO FRPSDUHG WR ILVFDO $ P[HE BRROMXN VEHO UK 7//BWDY D SHUFHQWDJH RI IHH UHYHQXH ZDV LQ I

3URIHVVLRQDO 6HBGMXVWHGHIAW'$S PLOOLRQ LQ ILVFDO DQ LQFUHDVH RI PLOOLRQ RU7KH ERFESD
$GMXVWHG ZBY7BULYHQ E\ DQ LQFUHDVH LQVIHW BH G BXHD \BIDW WQ DFRYMRRI VHUYLFHV H[SHQVH DQG FRPSHQ
LQWHJUDWLRQ DFTXLVLWLRQ FRVWV$GMQIWWGELRQT 68D DFEHUBMMMDPH RI IHH UHYHQXH ZDV LQ ILVFD:

532$GMXVWHG Z2®Y7'$ PLOOLRQ LQ ILVFDO DQ LQFUHDVH RI PLOOLRQ RUKH LFRRRSEOMECIWRG 1B\FLD
SULPDULO\ GULYHQ E\ DQ LQFUHDVINH\W EN H Q HYXQHF@XIHD VSIDIUWEBRPON @VDWLRQ DQG EHQHILWYV H[SH®EMX\ONHE
(%,7'$ DV D SHUFHQWDJH RI IHH UHYHQXH ZDV LQ ILVFDO FRPSDUHG WR LQ ILVFDO

2WKHU ,QFRPH 1HW

2WKHU LQFRPH QHW ZDV PLOOLRQ LQ ILVFDO FRREDGWHBQFR ZDV BLOEGDRQ A QGIXMAB® DQ LQFUHDVH L
LQFUHDVH LQ IDLU YDOXH RI RXU PDUNHWDEOH VHFXULWLHV WKDW DUH KHOG LQ WY XMW DRU W KRR F B WWWHIGH |

,QWHUHVW ([SHQVH 1HW

,QWHUHVW H[SHQVH QHW SULPDULO\ UHODWHV WR RXU 1RWHV LVVXHG LQ '"HFHPEHU ERUURZLQJV XQGH
ZKLFK DUH SDDHWMWLEODQWHUHVW HDUQHG RQ FDVK DQG FDVK HTXLYDOHQW EDODQFHVY ,QWHUHVW H[SHQVH

,QFRPB[73URYLVLRQ

7KH SURYLVLRQ IRU LQFRPH WD[ ZDV PLOOLRQ LQ ILVFDO7KLWRPISOHH\EWBRWVLY HHMLDOURY H QRIUMEMBD O
HIHFWLYH WD[ UDWH KRIUHIEWEY8® WD[ UDWH ZDV SULPDULO\ LPSDFWHG E\ 8 6 VWDWH LQFRPH WD[HV DQ¢
YDULDELOLMWFWQ WRXWB] UDWH RYHU WLPH

2Q -X0\ +RXVH 5HVROXWLRQ FRPPRQO\ UHIHUSYHE WKIDV$WWH ZOQN % QHD\FSHIGYW QMR &b IRANAV/AECKHG H W K H
PRGLILFDWLRQ RI FHUW DR Q&XWRY DVEIRWRER| WKHKDQJHV WR ERQXV GHSUHFLDWLRQ DGMXVWPHQWYV WR EXV
WKH WUHDWPHQW RI UHVHDUFK DQ GKE&HYWH R B'% FPHIEBW\IME & H QESD WVEKW HZ/L W K FHHROWLDYIHQ LRURX UMILR @D CH | D IQHG \R W
ILVFDO H KDYH UHIO HHWWGCRWWHAELWKLQ WKH SURYLVLRQ IRU LQFRPH WDHB¥VD @G GV® R WS IR CHA K BILEDRIWOLY Y D WIDF



IHW ,QFRPWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVW

I1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJWV QWW UHD/WQ U® W MAKHDQWV IvVV VWDKWHWSLRLUEEW WRDE &R DV R XVERVIL GHL Y
DUH LQFOXGHG LQ WKH FRQVROLGDWHG VWDWHPHQWYV RI LQFRPH 1HW LQFRPH DWWULEXWDEOH WR QRQFR!
UHVSHFWLYHO\

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

7KH &RPSDQ\ DQG LWV % WKH % RIRUGFRUVRIUY EDODQFHG DSSURDFKHWMRFESQOWIQDO WHORPBMWRRQW\ LV WR LQYI
DV WKH KLULQJ RI FRQVXOWDQWYV W KH 6 RGHWULLQYOMA GH BHBRBXFMWYW RIG, ¥HUYLFHY DQG WKH LQYHVWPHQW L
WUDQVDFWLRQV WKDW DUH H[SHFWHG WR HDUQ D UHWXUQ WKDW LV WXEBELRD O ROMDKRF BWERRDQDSS BRDWKRH
SRUWLRQ RI H[FHVV FDSLWDO WR VWRFNKROGHUV LQ WKH IRUP RI D UHJXODU TXDUWHUO\ GLYLGBQQXDRESD
RQ JRUP $GGLWLRMXXHO®ORPSDQ\ FRQVLGHUV VKDUH UHSXUFKDVHV RQ DQ RSSRUW XKJIIWNWAIPH @ BV LG/H DLQQGH 8 XEEHVD
ZHOO DV XVLQJ H[FHVV FDVK WR UHSD\ WKH 1RWHV

2Q '"HFHPEHU ZH FRPSOHWHG D SULYDWH SODFHPHQW RI WKH 1RWHV ZLWKDIQG 5HPXODWR RS 6 DQF&EB\WU
R DV DPHXGHHGRWHY ZHUH LVVXHG ZLWK D PLOOLRQ GLVFRXQW DQG ZLOO PDWXUH "HFHPEHU

'"HFHPEHU Rl HDWKDWDRRPPHQFHG RQ7KHQHRWHY UHSUHVHQW VHQLRU XQVHFXUHG REOLJDWLRQV WKDW UD
VHQLRU XQVHFXUHG: HQBEIMEWHGEGHHPVWKH 1RWHVVSXEIMHF W RVRRDRMHXUOLBVMAQ OLPLWDWLRQV DQG SUHPLXPV/GH LRV
DUH JXDUDQWHHG E\ HDFK Rl RXU H[LVWLQJ DQG IXWXUH ZKROO\ RZQHG GRPHVWLF VXEVLGLDULIS$VYUWAR PAHCH
GHILQHG EK®ORDGHQWXUH JRYHUQLQJ WKH 1RWHV UHTXLUHV WKDW XSRQ WKH RFFXUUHQFH RI ERWK D &KL
VKDOO PDNHUDMRR$ XUFKDVH DOO RI WKH 1RWHV DW RI WKHLU SULGPL 8BOIDPRXQW IEE DIFIFW XBG X0H 8 | X
PLOOLRQ ZKLFK LV EDVHG RQ ERUURZLQJ UDWHV FXUUHQWO\ UHTXLUHG Rl QRWHYV ZLWK VLPLODU WHUPV F

2Q -XO\ ZH HQWH U HG WIDMPRI Q W& URSKIRIN & B H G MIWH CQ W KD:UJR % D WV R PMDVRIQRD® DV DGPLQLVWUDWLYH DJH
W K H UKW R& USIGIIHM PHQW SURYLGHV IRU DQ PLOOLRQ ILYH \HDU VHQLR U7 K H F&XUS$HGHAH-PYHRONY DAV RUSIER YL GO
FHUWDLQ FLUFXPVWDQFHV ZH PD\ LQFXU WHUP ORDQV RU LQFUHDVH WKH DJJUHJDWH SULQFLSDO DPRXQW
XQOLPLWHG DPRXQW VXEMHFW WR D FRQVROLG DW HBKWH&E ¥SIBUBNDRHHD @ HYHHSIDD FHGD BV ISR IRY LRXWRUHGLW DJ Ut

DV DPHQGHG DPHQGHG DQG UHVWDWHG RU RWXHUZRNEW R G LIP K &/ IAONHFRIOAMFRRY DB HIEQ VDV DGPLQLVWUD
OHQGHUV SDUW\ WHSHDUIBWMIROO RXWVWDQGLQJ REOBIJDWHRBY W QBGGI® MKHGUHRWAGHEHW LQ FRQGQREOWIRD ' WK

IRU D IXUWKHU GHVFUBSWHIRRARNWERIP KRG\GKWG D WRWDO RI PLOOLRQ DYDLODEOH XQGHU WKH )DFLOLW
$IJUHHPHQWSDV @RI DQG UHVSHRWLY HPQWOVOLRQ DQG PLOOLRQ RI VWDQGEUDBGIWWHUWRGFUH GUMK/EB
&RPSDQ\ KDG D WRWDO RI PLOOLRQ DQG PLOOLRQ RI VWDRIENCOHWWHDQ ZLWK BHREFHFRNDIQIER\LDHOWV D
ZHUH JHQHUDOO\ LVVXHG DV D IURN XSQW RIVHQOWHDMHNM LQWR RI
2Q '"HFHPEHU WKH %RDUG DGRSWHG D GLYLGHQG SROLF\ WR GLVWULEXWH WR RXU VWRFNKROGHUV D
DGRSWLRQ RI WKH GALKH GQHREPG BROKLEFY GHFODUHG D TXDUWHUO\ GLYLGHQG 2Q -XQH DQG WKH %REL
SHU VKDUH UHMBHX@QHYHO\ WKH %RDUG DSSURYHG DQ LQFUHDVH RI LQ WKH TXDUWHUO\ GLYLGHQC
'"HFHPEHU WKH %RDUG DSSURYHG DQ LQFUHDVH RI LQ WKH TXDUWHUO\ GLYLGHQG ZKLFK LQFUHDVI
DSSURYHG DQ LQFUHDVH LQ WKH TXDUWHUO\ GLYLGHQG WR SHU VKDUH 2Q ODUFK WKH %RDUG D
WKH TXDUWHUO\ GLYLGHQG WR SHU VKDUH 2Q ODUFK WKH %RDUG DSSURYHG D LQFUHDVH LQ V

VKDUKH &USUGIHHPHQW SHUPLWV XV WR SD\ GLYLGHQGY WR RXU VWRFNKROGHUV DQG PDNH V&IHH DG WU RK
IXQGHG GHEW WR D GMXWMRH ® (%A | REMWK HOHGKWH WEHGEWQVROLGDWHG QHW OHYHUDJH UDWLR LV QR JUI
FRPSOLDQFH ZLWK RXU ILQDQFLDO FRYHQDQWV WKDW UHTXLUH WKH &RPSDQ\ WR PDLQWDLQ D FRQVROLGDV
WHPSRUDULO\ LQFUHDVHG WR IROORZLQJ FHUWDLQ PDWHULDO DFTXLVLWLRQV XQGHU FHUWDLQ FLUFXP"
RI GLYLGHQGY SHU ILVFDO \HDU ZLWK QR UHVWULFWLRQV SOXV DQ XQOLPLWHG DPRXQW RI GLYLGHQGV VR '
QR GHIDXOW XQGHU WKH L QG H QM XUGHFFOYDHIDQV IQR QWIXBIGL B DAY QW RI IXWXUH GLYLGHQGV XQGHU WKH TXDUW
DQG ZLOO GHSHQG XSRQ PDQ\ IDFWRUV LQFOXGLQJ RXU HDUQLQJV FDSLWDO UHTXLUHPHQWY ILQDQFLDO
UHOHYDQW 2XU KREBIVBRMMG UHYRNH RU VXVSHQG RXU GLYLGHQG SROLF\ DW DQ\ WLPH DQG IRU DQ\ UHDVF



2Q 6HSWHPEHU RXU %YRDUG DSSURYHG DQ LQFUHDVH WR WKH VKDUH UHSXUFKDVH SURJUDP RI P
VKDUHV LQ WKH RSHQ PDUNHW RU SULYDWHO\ QH KRIWIFRSH® \WUIHSHWOFKD IVRIGYV DVEMRLUCRY L RIWDHQIGR Q PLOOLWRQ
VWRFN GXULQJ ILVFDO DQG IBVFB®OULO UHVSHFWLYH®OLRQ UHPDLQHG DYDLODEOH IRU FRPPRQ VWRFN |
SURJUIDPA GHFLVLRQ WR FRQWLQXH WR H[HFXWH RXU FXUUHQWO\ RXWVWDQGLQJ VKDUH UHSXUFKDVH SURJU
IDFWRUV FRQVLGHUHG UHOHYDQW E\ RXU %RDUG

2XU SULPDU\ VRXUFH RI OLTXLGLW\ LV WKH IHH UHYHQXH JHQHUDWHG IURP RXU RSHUDWHRE QW XXIJO &P H IRU
VXEMHFW WR WKH JHQHUDO OHYHO RI HFRQRPLF DFWLYLW\ LQ WKIEHEBRHYBSEDN G R®REX DULHOWKHFRQEBRV W
KDQG DQG IXQGV IURP RSHUBWURIQKHDNG M. 6 BHEWHBIRVPHHW DQWLFLSDWHG ZRUNLQJ FDSLWDO FDSLWDO HJ[
UHSD\PHQWY VKDUH UHSXUFKDVHV DQG GLYLGHQG SD\PHQWYV XQGHU RXU GLYLGHQG SROLF\ GXULIQW KK B OQ
JOREDO HFROQR®\LW PDUNHW FRQGLWLRQV DQG RU ODERU PDUNHWYV ZHUH WR GHWHULRUDWH LQ WKH IXWXUt
SRWHQWLDO UHFHVVLRQ VXFK FKDQJHV KDYH SXW DQG FRXOG FRQWLQXH WR SEKMW IROUW R 8H UPNIIDQVIL FBIVEUIl
FRQGLWLRQV ZHUH WR SHUVLVW RYHU DQ H{WHQGHG SHULRG RI WLPH ZH PD\ LQFXU QHJDWLYH FDWKIUBRPY
WR PHHW RXU FDSLWDO QHHGY DQG RU GLVFRQWLQXH RXU VKDUH UHSXUFKDVHY DQG GLYLGHQG SROLF\

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH VHFXULWLHYSZHOH DRYLG O L R @ H\@YEH RW D P IRBLADVDV. RK@! D¢
GHIHUUHG FRPSHQVDWLRQ SODQV DQG DFFUXHG ERQXVHV FDVK DQG FDVK HTXLYDOHQWS$DUI® PDUNHD/QG O
UHVSHF @\ VWAL O DQG ZH KHOG PLOOLRQ DQGRI FDWKH OQIGRED WKHHWSHEWR®HQWY LQ IRUHLJIQ C
IRU GHIHUUHG FRPSHQVDWLRQ SODQV&DYE& WAGS BD DK FHINKHE ERPEWMVFRQVLVW RI FDVK DQG KLJKO\ OLTXLG
WKUHH PRQWKY RU OHVV ODUNHWDEOH VHFXULWLHYV FRQVLVW RFPXSWRIIIONIK QRW B @ EHRIPESENDNPRDEN \SAH E 1 KRR
SULPDU\ REMHFWLYHV Rl RXU LQYHVWPHQW LQ PXWXDO IXQGYV DUH WR PHHW WKH REOLJDWLRQV FRUS-RW B Wl
QRWHYVY ERQG VUHDO/ BUSJH@E\ VHFXULWLHY DUH DYDLODEOH IRU JHQHUDO FRUSRUDWH SXUSRVHV

$V BISULO DQG PDUNHWDEOH VHFXULWLHYV RI P LIO@AGXGBIGGH T X L WR LN\OHOADRQ. WULHHWS RIIF W L Y HROLO O
R PLOOLRQ DQG JURVV XQUHDOL]JHG ORVVHV RI PLOOLRQ DQG PLOOLRQ QHW RI JURVV XQUHD
UHVSHFWIYBI@HUH KHOG LQ WUXVW IRU VHWWOHPHQW RI RXU REOLJDWLRQV XQGHU FHUWDLQ GHIHUUBGHFR
FODVVLILHG DV TXKRHY HF XPWDWHNHWDEOH VHFXULWLHYV ZHUH KHOG WR VDWLVI\ YHVWHG RESUIDWLRQV DMRGVDOLQ
UHVSHFWIQOWHOAWHG REOLJDWLRQV XQGHU WKH GHIHUUHG FRPSHQVDWLR@BIODQV WRIPOGHG UHWVEOOWRQHD

2XU ZRUNLQJ FDSLWDO FXUUHQW DVVHWY OHVV FUULDQW OLDEQGLWLHWPEDIMNRQ TWRIRICHW Q ®RMURDVH LQ R
R PLOOLRSUDY RI FRPSHDWIHEG WR ZDV SULPDULO\ DWWULEXWDEOH WR DQ LQFUHDVH LQ FDVK DQG
RWKHU UHFHLYDEOHY DQG SUHSDLG KHYHQMHAW B Q G HRAWAHNARMOEDMBMMD QPU HRDVH LQ FRP SHQV DMWHRIQQ B Q 16 DEVHHQ I
FDVK HTXLYDOHQWY ZDV SULPDULO\ GXH WIR/HFWVK\ ILRPHRGW V RV IDRQIX DD BERQRVOY RIDUQHG LQ ILVFDO D
SXUFKDVH RI SURSHUW\ DQG HTXLSPHQW UHSXUFKDVHV RI FRPPRQ VWRFN DQG GLYLGHQGV SDLG WR VKDUI
LQFHQWLYHV ZH H[SHFW WR UHFHLYH ZLWKLQ IDRAH DHBXH WRDWKEHHPRGWHEB @ ILRQVR ILMOWKH VHFRQG TXDUW
ILVFDO 3UHSDLG H[SHQVHY DQG RWKHU DVVHWV LQFUHDVHG SULPDULO\ GXH WR DQ LQFUHDVH LQ SUHS
OLFHQVHV FRVWV &RPSHQVDWLRQ DQG EHQHILWY SD\DEOH LQFUHDVHG SULPDULO\ GXH WR KLJKHU SHUIRU
FRPSDUHG WR ILVFDO DQG DQ LQFUHDVH LQ GHIHUUH&DAVMXPSHRYDGH R @ \ORDHEUDWWQ & DIF V¥ L WKW QHY DD
PLOOLRQ LQ ILVFDO

&DVK XVHG LQ LQYHVWLQJ DFWLYLWLHV ZDV PLOOLRQ LQ ILVKIHOGHFFRPYB UHBPWHD VK X\PHG @IQRQOQLY®! VI

WR PLOOLRQ LQ FDVK SDLBJLPRWKI) DEVKRSLWLBPQ®RIDQ LQFUHDVH LQ SURFHHGYV UHFHLYHG IURP VDOH"
PLOOLRQ LQ ILVFDO F R P BOH 166G FAURH DIMH- B DIW ISW UBW LD OQ RUHDVH LQ WKH SXUFKDVH RI SURSHUW\ DQ(

FRPSDUHG WR ILVFDO DQG D GHFUHDVH LQ SURFHHGV IURP OLIH LQVXUDQFH SROLFLHV RI PLOOLRQ

&DVK XVHG LQ ILQDQFLQJ DFWLYLWLHV ZDV PLOOLRQ LQ ILVFBEE LQFRRMSMHUHG MDR/K XVHE QAQLRQ@ RQFILG
KLIKHU UHSXUFKDVHVWFRPARQRPBERENTRI PLOOLRQ DQG DQ LQFUHDVH LQ GLYLGHQGYV SDLG WR VWRFNEk



211 %DODQFHSBKBBWHPHQWYV
:H KDYH IQRDRIDQFH VKHHW DUUDQJHPHQWY DQG KDYH QRW HQWHUHG LQWR DQ\ WUDQVDFWLRQV LQYROYLQ
&RQWUDFWXDO 2EOLJDWLRQV

&RQWUDFWXDO REOLJDWLRQV UHSUHVHQW IXWXUH FDVK FRPPLWPHQWY DQG OLDELOLWLHYV XQGHU DJUHHPF
SUHGLFW IXWXWKH SBPHROMNWQJ WDEOH UHSUHVHQWYV BXSWIFRQWUDFWXDO REOLJDWLRQV DV RI

3D P HOW' XHIO
/ HW 7KDQ 0 RIH7KDQ
1RWM 7RWIO <HDU <HDWY/ <HDW/ <HDW/

1O WRXVDQGY

2 SHIDIY GDVH FRP P W HOW

) IGDQFH ®DVH FRP P W HQN 2

QMUHWSD, P HOVRQ&2 / , BDQV

/ RY WP GEW 2 2 2

( VIP DG IQMAWVRQ BQ \MP GHEW 2 2
7REO

BBBBBEBEEEEREEEEREBEE5555555558
6 HH WH FRUAVSROEQ) 1 RWM IQWH DFFRP SDQ IQ) FROVRIEDWG [ LCDGRIDOABMP HON 1Q,\WP
SWXP HV&2 [ , BDQV UHP DIQ RAMBQEQ) XQMHFHSWRI GHDW EHGHIW RQ&2 / , SRTFIHV DQG DSSTHY FXUHQAQMHWIDMY RQ&2 / , GDQV IDQIIQ) 1URP ” Z I\ \RWUIOGHDN EHQHIW
SD\ DEGI GHYWR BDQV XQEHU& 2/ , FROMDFW R P IGRQ DV SUD
, QMHWRQ\WH 1 RV SD\ DEG VHP LDQOXD® IQDWHDWRQ-XCH  DQG' HAHPEHU R HDRK\ HDU FRP P HOFHG RQ- XCH
,Q DGGLWLRQ WR WKH FRQWUDFWXDO REOLJDWLRQV DERYH ZH KDKHV & LODIED BLOWIVAIH YV HIDDHN B IGE W B GRHHG W@ LRQ
7KH REOLJDWLRQV UHODWHG WR WKHVH HPSOR\HHH BHQUH GV B PRIV VDWW B \DFQUB.JS MG H QHPRVDHY VB AW &R QV
6WDWHPHQWYQAXD WKEHNERUW RQ )RUP

/IDVWDN KDYH FRQWLQJHQW FRPPLWPHQWYV XQGHU FHUWDLQ HPSOR\PHQW DJUHHPHQWY WKDW DUH SD\DEOH
&RPPLWPHQWY DQG &RQWIKH HRWIHHNVWR RXU &RQVROLG D V$® XDODEHIROW WQWRBPAQW.Y LQ WKLV

&DVK 6 XUUHDOHURI &RPSDQ\ 2ZQHG /LIH ,QVXUDQFH 3ROLFLHV 1HW RI /RDQV

:H SXUFKDVHG &2/, SROLFLHV RU FRQWUDFWY LQVXULQJ WKH OLYHV RI FHUWDLQ HPSOR\HHVY HOLJLEOH WR

EHQHILWY XQGHYWRBBK IS®ODQV DQG ZH KHOG FRQWUDFWYV ZLWK JURVV FDVK VXUUHQGHU YR@WDHO RRXWV

ERUURZLQJV DJDLQVW WKH &69 RI &2/, FRQWUDFWYV ZI$8HLO PLOODL®® DQGUHXFHREBRUWBRADY R1 GR QRW UH1

UHSD\PHQWY EHDU LQWHUHVW SULPDULO\ DW YDULDEOH UDWHSUDQG DUH UVRBXUHGWRKHVEHW D RK &D’O KR QR
PLOOLRQ DQG PLOORR@® OUEMB WKWHH@WWN.WY SD\DEOH QHW RI ORDQV XQGHU &2/, FBEQWIUFWYV ZBIC
UHVSHFWLYHO\

2WKHU WKDQ WKH IDFWRUV GLVFXVVHG LQ WKLV VHFWLRQ ZH DUH QRW DZDUH RI IBI@ WROWKEXW GALWH GRGV WB R W
UHVRXUFH\S DIVOR |

$FFRXQWLQJ '"HYHORSPHQWYV
5HFHQMWERS VBIFERXQWLQJ 6WDQGDUGYV

,Q 'HFHPEHU WK $iFLROODFLO D 6 WD Q GB%G VLB RBOWG DY DPHQGPHQW WR WKH DFFRXQWLQJ KIS GDNI HD PRAD G@®|
SURYLGH LPSURYHPHQWY WR DQQXDO LQFRPH WD[ GLVFORVXUHV E\ UHTXLULQJ VSHFLILF FDWHJRULAKH.Q W
DPHQGPHQWFM/LMH IRU DQQXDO SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU DQG FD® PG PSS BGHEKRY DXSQ
SURVSHFWLYH EDVLV LQ ILVFDO DQG LW GLG QRW KDYH D PDWHULDO LPSDFW RQ WKH FRQVROLGDWHG Il



SHFHRMFRXQWLQJ 6W D QGIIAGRS W HEW

,Q IRYHPEHU $6MKWVWXHG DQ DFFRXQWLQJ XSGDWH WKDW UHTXLUHV SXEOLF FRPSDQLHV WR GLVFORVH Lt
FRVWVY DQG H[SHQVHV DW HDFK LQWH U 7K ID\Q & SIEOGWFIOVUHHISRW \B D@X BB ULRSRUWLQJ SHULRGV EHJLQQLQJ DIV
SHULRGV EHJLQQLQJ DIWHU FHHEHPEHIGRSW WKLV JXLGDQFH LQ ILVFDO DQG LQ WKH DGWSIWLR G IRU MRIGLW E
DQWLFLSDWHG WR KDYH D PDWHULDO LPSDFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q -X0\ PEWHLYVXHG DQ DPHQGPHQW WR WKH DFFRXQWLQJ XSGDWH IRU PHDVXUHPHQW RK H IDHPGEI QNG RHRQYW
DQ DFFRXQWLQJ SROLF\ HOHFWLRQ ZKHQ HVWLPDWLQJ H[SHFWHG FUHGLW ORVVHV IRU FXUUHQW DFFRXQW\
$6& 7KH DPHQGPHQWHEFMWOLY EHRHU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU DQG L
(DUO\ DGRSWLRQ LV SHUPLWWHG LQ ERWK LQWHULP DQG DQQXDO UHSRUWLQJ SHULRGV LQ ZKLFK WKHALQQD
WKLV JXLGDQFH LQ WKH LQWHULP SHKIHROCEBRSWLRQLRIIWIKLVLYRD®DQFH LV QRW DQWLFLSDWHG WR KDYH D P

,Q BHSWHPEHU $6% WKWXHG DQ DPHQGPHQW WR WKH DFFRXQW LAKHXSIED WP H®E PLHIDMH U 8 P R YHWH D\ORI WZD H U H ¢
VHTXHQWLDO VRIWZDUH GHYHORSPHQW VWDJHV DQG UHTXLUHV WKH &RPSDQ\ WR VWDUW FDSLWDOL]LQJ VR
VRIWZDUH SURMHFW DQG LW LV SUREDEOH WKDW WKH SURMHFW ZLOO EH FR P SIKHWIHGH Q G BH®RWILWRHWR D U
UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU DQG LQWHULP UHSRUWLQJ SHULRGV ZLWKLQ WKR\
DQQXDO UHSRUWILDU IS HFMURG QWO\ HYDOXDWLQJ WKH LPSDFW RI WKLY DFFRXQWLQJ JXLGDQFH RQ RXU FRQV

,WHP $ 4XDQWLWDWLYH DQG 4 XIERXMWD OVDLY MHWVFIORYV X UHV

$V D UHVXOW RI RXU JOREDO RSHUDWLQJ DFWLYLWLHY ZH DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNVWH LQF(
PDQDJH RXU H[SRVXUH WR WKHVH ULVNV LQ WKH QRUPDO FRXUVH RI RXU EXVLQHVYV DV GHVFULEHG EHORZ

JRUHLJQ &XUUHQF\ 5LVN

6XEVWDQWLDOO\ DOO RXBSRUBWI®R @ X EDUWLKG PHDIMXWIHG 5§ WHKVHL D @R PR O FLOLWHHL BWH WUDQVODWHG L QMWRY
DW WKH HQG RI HDFK UHSRUWLQJ SHULRG DQG UHYHQXH DQG H[SHQVHVY DUH WUDQVODWHG DW GDLO\ UDWH
UHSRUWHG DV D FRPSRQHQW RI DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV QHW RQ RXU FRQVROLGDWHG

7UDQVDFWLRQV GHQRPLQDWHG LQ D FXU UHWQ FX QREVKLHRD DVE IFQ WUKHD B'H B R'U WLYQH) BHOMMLWRYTIRUHLJQ FXUUHQF\ J
RSHUDWLRQV I WRWH RDFOMWUHDOL]HG VLJQLILFDQW IRUHLJQ FXUUHQF\ JDLQV RU ORVVHV RQ VXFK WUDQV

ORVVHV RI PLOOLRQ PLOOLRQ DQG JHQPFL®®LRB QG WHM/FSLHAWMYHIDNLYH H[SHQVHV LQ WKH FRQVROLGDW
2XU H[SRVXUH WR IRUHLJQ FXUUHQF\ H[FKDQJH UDWHYV LV SULPDULO\ GULYHQ E\ IOXFWXDWLRQV LQYROYLQ
$SULO E\ QRWLRQDO YDOXH L@RIDGILIDI3 RE@EBON HROQRW (XUR 6LQJDSRUH 'ROODU D LQFUHDVH

FXUUHQFLHV FRXOG UHVXOW LQ D IRUHLJQ H[FKRRYH DDSQRRU IR WK RW SULPDQQDRXWLOL]HV INRHW LW R HF XUV
DVVRFLDWHG IBEWK WKAHUWDLQ IRUHLJQKFMHIHRUHLHB RXXUHQF\ IRUZDUG FRQWUDFWY DUH QHLWKHU XVHG
KHGJLQJ LQVWUXPH®88Y SXUWXIDWL YR/ DQG +HGJILQJ

,QWHUHVW 5DWH 5LVN

2XU H[SRVXUH WR LQWHUHVW UDW HEBUWNR Z QO VPLWH® WR \RXH BB LRILAA/, FRQWUDFWYV DQG WR BF\OBBUHO H

WKHUH ZHUH QR DPRXQWV RXW YV B\ RXIQR SVQICRHY @R B QD ALV XHG! FXH)EW LE MIKUH LEQMAKERL MNVAW XIUW G 2W K H Q L J K
5DWH 62)5 RU DQ DOWHUQDWH EDVH UDWH LQ HDFK FIYKH $Q¥\HWHHWD 8 B W/IHF D E 6 € LIE@\E B H HV RV QIRBMH/FFRIRM
IOXFWXDW HHLHAW&2) B Q SO X V SHU DQQXP WR SHUWHUFQ&P) 5 LERWH R ZAMVN RRU EHWZHHQ WKH DOWHUQD!
DQG WKH DOWHUQDWH EDVH UDWH SOXV SHU DQQXP LQ WKH DOWHUQDWIRWHR DN W 6WK SFREQWAKKHIDVAR KD &
SFRQVROLGDWHG QHW OHYHUDJH UDWLR"~ DW VXFK WLPH ,Q DGGLWLRQ ZH DUH UHTXLUHG WR SD\ WKH OH¢
DYHUDJH GDLO\ XQXVHG DPERPYWGRX S\RKH BRBLIORQMROLGDWHG QHW OHYHUDJH UDWLR DW VXFK WLPH DQG It

:H KDG PLOOLRQ DQG PLOOLRQ RI ERUURZLQJV DBIULQVW WKHD&E® R & H\ASBHFAWU ¥IFWWHL\HRW SULPD
:H KDYH VRXJKW WR PLQLPL]JH WKH ULVN RI IOXFWXDWLRQV LQ WKHVH YDULDEOH UDWHV E\ WKH IDFW WKDV
WKHHFIW RI LQFUHDVLQJ WKH &69 RQ RXU &2/, FRQWUDFWV



,WHP )LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
6HH &RQVROLGDWHG )LQDQFLDO 6WDWHP HEQMK BB JLIQSR QW RQ $RUA ) .RI WKLV

JWHP  &KDQJHV LQ DQG 'LMBBEFRKXDMDGWARRQWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RW DSSOLFDEOH

,WHP $ &RQWUROV DQG 3URFHGXUHYV

D

(YDOXDWLRQ RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHV

$V RI WKH HQG RI WKH SHUYQRXF®BHSIRG VE\RQKIRUP . PDQDJHPHQWEHRXUQGK & K L H IIH)EX\D Q¥HIEDX BHF WE YW
Rl WKH GHVLJQ DQG RSHUDWLRQ RI RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV DQG LQWHUQDO FR(
DQG SURFHGXUHV FRQGXFWHG DV RI WKH HQGXPDIOWKHS RHWLRG FRYM U H.G FEXLW & KVB Q G HFOLW L Y EI8DI GKFCLYDHO |

FRQFOXGHG WKDW RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV GHIEWHRS LQ 5WEHV3$ KD @id HEEHAH
DV RSULO

&KDQJHV LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

7KHUH ZHUH QR FKDQJHV LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UMFRUHGLRU G X U LQH DVRIQ DEXOW\
DIHFW RXU LQWHUQDO FRQWURO RYHU IL § D5@ISLROUONURIG ROWHQ O DEH B DY DB BPHYMHWT) LQDQFLDO 5HSRUWL(
$FFRXQWLQJ )LUP RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ RQ SDJHV ) DQG ) UHVSHFW

,WHP % 2WKHU ,QIRUPDWLRQ
7UDGLQJ 30DQV

2XU GLUHFWRUV DQGFHHMVRRQIURRIWLPH WR WLPH HQWHU LQWR SODQV RU RWKHU DUUDQJHPHQWYV IRU WKF
DILUPDWLYH GHIHQVH FRQGLWLRQV RI 5XOH E F RU PD\ UHSUHVHQW D QREFWXOXULEJ WK DTHEIMUIVDHIW B Q ¢
GLUHFWRU RU BHEMBIRFSQRWERUPL @MW BEOH E WUDGLQJ DUUDQJHPHQWY RU QRQ 5XOH E WUDGLQJ DUUD
5HIXODWLRQ 6 .

,WHP & 'LVFORVXUHV 5HIJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHFWLRQV
1RW DSSOLFDEOH
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,2WHP '"LUHFWRUV ([HFXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH

7KH LOQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH LQFOXGHG XQGHU WKH FDSWLRQV 37KH %RDUG RI 'LUH
&RPPLWWHHYV 2WKHU 3ROLFLHVY DQG ZKHQ DSSOLFDEOH *HOLQTXHQW 6HFWLRQ D S5HSRUWNH LQ IRXWP
XQGHU WKH KHDGLQJ ¢, QIRUPDWLRBHIERX\P B BQ\YPHIRX BHBRPW RQ )RUP . LV DOVR LQFRUSRUDWHG E\ UHIt

:H KDFBRSWH&GRGH Rl %XVLQHVV &RQGXFW DQG (WKLFV’' \WKIHW\D SRGL H V¥ SWOR \DIGI® RIQRHOX G L Q HIRME UK RRLAL §
(IHFXWLN.HFRU SULQFLSDPHU®R® SBLDEG LMHID O LIFAHAR XAXRLIOW RXU &KL HAH YL @IEGF VBQ LR FHUYD @BPLOWURRQV SHUIR
IXQFWERB\W&RGH RI %XVLQHVV &RQGXFW DQG (WKLFV LV DYDLODEOH R QWWKSR, DY IFHRUM R UR BH DIOHAQL RING/S © R BDVELE
DPHQGPHQWY WR FHUWDLQ SURYLVLRQV RI WKH &RGH RI %XVLQHVV &RQGXFW DQG (WKLFV DQG ZDRNWW D RE
GLUHFWRUV RQ RXU ZHEVLWH ZLWKLQ IRXU EXVLQHVV GD\V IROORZLQJ WKH GDWH Rl WKH DPHQGPHQW RU Z

,WHP ([HFXWLYH &RPSHQVDWLRQ
7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH LQFOXGHGS®0 GHL W K H&RPSW DO W EIRRPIRK (DVME GVWRIXHHAEM

$VVHVVPHQW RI 5LVN 5HODWHG WR &RPSHQVDWLRQ 3URJUDPV LQ RXU 3UR[\ BWDWHPHQW DQG LV LQFR
JWHP BHFXULW\ 2ZQHUVKLS RI & HUWDLQ %HQHILFLDO 2ZQHUV DQG ODQDJHPHQW DQG 5HODWHG 6WRFNKR:
7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH LQFOXGHG XQGHU WKH FDSWLRQV 36HFXULW\ 2ZQHUVK
,QIRUPDWLRQ LQ RXU 3UR[\ 6WDWHPHQW DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JWHP &HUWDLQ 5HODWLRQWVXQSYFWIRGMODYG GLUHFWRU ,QGHSHQGHQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH LQFOXGHG X QUL BVKWML RISW L F QUIBGEWVHMEES IR REDO [BR DR
'LUHFWRU ,QGHSHQGHQFH DQG %RDUG &RPPLWWHHV LQ RXU 3UR[\ BWDWHPHQW DQG LV LQFRUSRUDW!

JWHP 3 U LSFARDDWD QW JHHV DQG 6HUYLFHV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZLOO EH LQFGREOE XOQGHI$ XNCK NV FEORSPAPLLRVQAHY H3HUWH 308L.S3J RARD QU QR
B3UR[\ 6WDWHPHQW DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV

JLQDQFLDO 6WDWHPHQWYV
7KH IROORZLQJ GRFXPHQWY DUH ILOHG DV SDUW RI WKLV UHSRUW

D

E

,QGH[ WR )LQDQFLDO 6WDWHPHQWYV 3D0H
6 HH & RQRIEDWG) IGDGADGS \VMP HON IGFGGHG DV SR \MY'$ QXDCB HSRWRQ) RP. )
,QGH[ WR )LQDQFLDO 6WDWHPHQW B6FKHGXOHYV

$ @VFKHGXBIV KDYH EHHQ RP IWHG EHFDXVH WH UHTXILHG LIRUP DMIRQLY IGFOGHG LQ WH IIGDGRIDOABMYP HQW RUGRMY WHUAR. RUEHFDXVH VWY QRATXILHG B
,QGH[ WR ([KLELWYV

6 HH H_ KIEIW QAMG XQGHU3 DWE EHBZ

([KLELWV

( [KEW
1XPEHU

" HVFUSWIRQ

6WRFN 3XBBKBMAHQOW E\ DOG EHWZHHOQ +* %HUPXGD /LPLWHG DOQG_.RUQ HUU\ OWHUQDWL
WR WKH &RPRD@\Y . ILOHG 6HSWHPEHU

/HW@HIHHPHOW GDWHG 1RYHPEHU E\DOG EHWZHHQ .RUQ JHUU\ .QWHUQDWLRQDO DQ
&RPSDWYRUP __ . ILOHG 'HFHPEHU

/HWSHIHHPHOQV$ SANWH G E\ DOG EHWZHHQ .RUQ JHUU\ .QWHUQDWLRQDO DQG +* %HUPXGC
5HVWDWHG &HUWLILEDWH RI .QFRUBWHBWXRE RI WKH &RPSDQ\

(LIK®WKHOGHG DOG 5HVWDIWHW®EL%WODBY._ HI ILOHG DV ([KLEVVBHSRURVVRIOH)BREPSDOVLOHG 0D
JRUP RI &RPPRQ 6WRFN &HUWL |LADOMIE BIVWEKKIL B RW S D O R QKKOHD SRISSRIUOM RQ JRUP _ . ILOHG -
'"HVFULSWLRQ RI 6HFXULWLHV ILOHG B0 QMIEL5MSRUMRRDKIRERPSDONOHG -XQH

OGHOWXUH GDWHG DV Rl '"HEHPEHU DI D\O\BXHAVBARIDLIO . B X B V)IHALDUD WV XFD UR QW R H W UG ®

JDUJR %DON SVWRMRR@MNIRQ DV WUXVWHH ILOHG\WYRURLELWLOHERHFKHR RRPSDQ\

JRUP RI  OQGHP@IUHHMRH®RWY EHWZHHO WKH &RPSDQ\ DOG HWRWP D RE_LGN W HHE WRXIW L Y HORIG_ D VW ([K
S5HIJLVWUDWLROQ 6WDWHPHRW RQ )RUPLOHG® '"HFHPEHU

JRUP RI 86 DOG .QVRHNIOGDZWERQDHOFXWLYH %HQHILW S5HWLUHPHQW 30 NO5HJILIOWEUDW [[KQ EBMAD
6 $ 1R . ILOHG 6HSWHPEHU

JRUP RI 86 DOG .QVRHWIOGDZWERQDHOFXWLYH %HOHILW /LIH . QVXUDQFH 309V @G HULWMG DW L(RKJ B W
JRUP 6 1R ILOHG 6HSWHPEHU

: RUOGZLGH ([HEXWLYH %HQHILW 'LVDELIFOURV\LYDEQOLW\WRNXBORA BR@IF\ [1LOHB BRI LKWE

6WDWHPHOW RQ JRUP 6 1R ILOHG 6HSWHPEHU
JRUP RI 8 6 DOG .OWHUQDWLRQDO (QKD @ BB KXKPEOODIWIHR @ H@HDIQ WI HKGG: DV ([NLFHW VW UW R/
6WDWHPHOW RQ JRUP 6 _ 1R ILOHG 6HSWHPEHU

JRUP RI 8 6 DOG .OWHUQODWLRODO 6HQLRU ([HEXWLYH .QFHQWISWHH L3ONDWOD WILRIDGE BN\D WK P BHIOW
ILOHG 6HSWHPEHU

([HEXWLYH 6DODU\ &ROWLOXDWLRQ 30DQ_ILOIBEIDVWEDWIWRO 6VWDRVWRHOMRRODYRYP 6 iR

JRUP FAHOGHG DQG 5HVWDWHG $WRAN BOSXUERBIGHDY ([KLELW 5HJWRWWRBM RRG SIMDWHPHQV
ILOHG 6HSWHPEHU

JRUP RI 6WDQGDUG$SQRIHHPARBDWWILOHG DWR([WKHLIR BHOQVIWUDWLRQ 6WDWHPHOQOW RQ JRUP 6
6HSWHPEHU
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JRUP RI 8 6 DQG J)RUHLJQ ([HEXWLYH 3DUWLFLSDWLRQ 3URYVYUDHILIVWH OB WIMR (JKBVED W HP HOMWRR
ILOHG 6HSWHPEHU

.RUQ JHUU\ .QWHUOBRHABGBG PBER WDW BBUIED P BEBHIGWR WKH &RPSOD@QUWLYH 3URI[\
JLOSMIXVW

JRUP RI  QGHP@IUHHMRH®RWY EHWZHHOQ WKH &RPSDQ\ DOG HWRWP D RE_LGN W HHE WRXIW L YHORIG_ D VW ([K
4XDUWHUO\ 5HSRUW RQ JRUP 4 ILOHG ODUFK

JRUP RI SHVWULFWIZG WBRV/RHFMPHMDIW WR 'LUHFWRUV 8QADHICVOID GHUIRHBQFHKLELW 4 XDWW® M
S5HSRUW RQ )RUP 4 1LOHG 'HFHPEHU

JRUP RI 6WRFSIJPSHWPRQW WR (PSOR\HHY DQG 1RQ (PSOR\HH 'LUHFWRUY 8Q0GHU WKH .RUQ )H
([KLELW WR WKHRBRPSDQMOHG -XQH

LRUQ JHUU\ . OWHUQDWL RGFE X PXKEOXOWILYRD &E QWDIOOHG DV (MKEHBUIW W UW R WRIOH 68\RCAVE B BND W R
ILOHG '"HFHPEHU

.RUQ )BPHWOGHG DOG 5HVWDWHG (PSOR\HH 6WRFN 3XUFKDVH 30D/Q Q0 OHI 506 RIKWER® )R U PW

BHFR®MWBHOGHG DOG 5HVWDWHG .RUQ JHUU\ .OWHUQDWLRQDO BWREN , OF HROUWPLY H BIODHG 1A
YRUP RI 5HVWULFWH G WBWRHENPHDIW WR 1RO (PSOR\HH 'LUHFWRUV 80GHU WKH BWREN ,QF}
&RPSDVBJOXDO 5HSRUW RO JRUP _ . ILOHG -XQH

JRUP RI 5HVWULFWIZG BWREMPSMW WR (PSOR\HHY 8QGHU WKH 6BWRFN ,QFHOWLYH\BODX D
BEHSRUW RO JRUP . ILOHG -XQH

$PHOGHG DQG 5HVWDWHG .RUQ )$ARXP B BXWL RYOH 3®MI WDV/OR1 -DQ XD U\ 1L O H G/SDO/Q K B DE |
5HSRUW RO JRUP . ILOHG -XQH

$PHOGHG DQG 5HVWDWHG .RUQ )SHARXPN B DXWL RYOH 3®MI WO/OR| '"HEFHPEHU ILOHG DV ([KL

S5HSRUW RQ )RUP 4 1LOHG ODUFK

JRUP RI . OQOGHP@IUHMRH®RWY EHWZHHO WKH &RPSDQ\ DOG VRPHIIRAHUWWY IGIOHGF WR YW DBRIGVI[H F)
JRUP . ILOHG -XOQH

.RUQ JHUUVHBP BHUIRUPDOFH 8QLW 30DQ ILOHG DV $[XQEDW 5HSRVWRVWRKH)BRPSDQ\IVOHG -X(
.RUQ )HUUVHBP BHUIRUPDOFH 8QLW SXODBFIRHHPPROSOUWOHG DV ([KLELW $0 0 X\DRO VB KIS RURP SN
ILOHG -XOH

$PHOGHG DOG 5HVWDWHGHBP GHHIRUPBRQBH 80LW 30DQ DV RI 'HFHPEHU _ INOAXD DW H
5HSRUW RO JRUP 4 |LOHG ODUFK

7KLYBHQGPHQOW DQG SHVWDWHG .RUQ )HUU\ BWRFN .QFHOWLYHVSOOQRD OL BHSRDW (RO FR Wi
-XOH

JRXUIPKIQGHG DOG 5HVWDWHG .RUQ JHUU\ 6WRFN .QFHOWLYH 30DQ ILOHG DV ([KLELW
JRUP RI 5HVWULFWHG BWRHFMPHDIW WR 1RO (PSOR\HH 'LUHFWRUV XQGHU WKH BWRFN ,QFt
&RPSD®OWXDO 5HSRUW RO JRUP _ . ILOHG -XQH

YRUP RI 3HUIRUPDQFH 5HVWAD USH/HKEH ®\M R AN 88000 MU W K H BWREN .QFHOWLYH 30DQ  BIQOHXD (
5HSRUW RO JRUP . ILOHG -XQH

YRUP RI 5HVWULFWIZG BWREMPSMW WR (PSOR\HHY 8QGHU WKH 6WRFN .OQOFHOWLYH 3QDY DI
5HSRUW RO JRUP . ILOHG -XQH

JRUP RI 5HVWU I$Z\U H8G BMHRFHNOW WR (PSOR\HHY 8Q0GHU WKH 6WRFN .OQOFHOWLYH 3@DXDIQ O
5HSRUW RO JRUP . ILOHG -XQH

QUHGELWHHPHOW GDWHG 'HEHPEHU E\ BQO® BARRLOF DRUQ$S)HDV\DGPLOLVWUDWLYH DJHQ
WKHUHWR ILOHG DV ([KLELW)RUPVR. WIKI® KR PISDRE H U

$PHOGHG DOG 5HVWDWHGHBR GHHIRUPBOBH |81 MV Y3HD DXOQ HH | ILOHG DV ([KLEVSWOXDWRH
RO )RUP . ILOHG -XO\

. RUQ )BPHWQOGHG DQG 5HVWDWHG (PSOR\HHIBWWENH XXGKDVH 30DMHGIDV ([KLENHOQXD®N RS M
YRUP . ILOHG -XO\

$PHOGHG DQG 5HVWDWHG .RUQ )$ARXPN B BXWI R IDIDEH WEO\ ILOHG DV ([KLENBOQOXDWR

S5HSRUW RQ )RUP . 1LOHG -XQH
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6&+

$PHOGHG DQG 5HVWDWHGHBR GHHURUPROEH | $iIE M 3K X0 \H | ILOHG DV ([KLEN®OOXD®F M
RO JRUP__ . ILOHG -XQH

YRUP RI SADWME UHHP HQ V6 XH@GEHG DQG SHYWDWHGHBR GHHIRUVPBQBH 8QLW 30DQ ILOHG DW(]
$00XDO 5HSRUW RO JRUP . ILOHG -XQH

$PHOQGHG DQG 5HVWDWHIG HPMPOIRW HBDWHG -XOQH _EHWZHHQ WKH &RPSDQ\ DQG *DU\ %X
&RPSDVHIQXDO 5HSRUW RO JRUP . ILOHG -XQH

$PHOQGHG DQG 5HVWDWHIG HPMPOIRW HBEDIWHG -XOQH _EHWZHHQ WKH &RPSDQ\ DQG 5REHUW
&RPSDVHIQXDO 5HSRUW RO JRUP . ILOHG -XQH

JLUYRHOGPHOW WRUKMBIPEIOW GDWHG -XOQH E\ DO® QORFRQUIL AU QL JHUDY DGPLOLVWUDWIL
OHQGHU SDUWLHY WKHUHWR ILOHG BSOQOQKDEOLBWHSRUWRKRUWBMRPSDOINHPHG -XQH

.RUQ )HUU\ 6WRFN ., Q FHHEOMLLYYHH 63HOSDANOH AR H U ILOHG DV ([KLELW WR WKH _&RPSDQ

RUQ )HBPHUOGHG DOG 5HVWDWHG (PSOR\HHM HBRWRIFNA 35¢USAKBREHIO DO HI ILOHG DV ([KLELW
YRUP . ILOHG BHSWHPEHU

_RUQ )HUU\ BWRFN .OFHOWRWH FBHODQ G 6 5§ $ZDUEGMHEIBWEWN [LOHG DV ([KLELW 4XDWR FUC
RO )RUP 4 ILOHG 'HFHPEHU

RUQ )HUU\ 6WRFN OFHOWLYH 30DQ 86 D&¥® VRBUHT\WH B I3 HMRUPBWHIE 6 WR BRD3E W 3H
$JUHHPHOW ILOHG DV ([KLEILW 4XDWWMKH SRBROW\RO JRUP 4 ILOHG '"HFHPEHU

RUQ )HUU\ 6WRFN OFHOWLYH 30DQ JRUHLJQ 5687 DREGIUHH POGW HIVU H GFBWH G KSIWER BWN 8 Q M
AXDUWHUO\ 5HSRUW RQ JRUP 4 ILOHG '"HFHPEHU

.RUQ )HUU\ 6WRFN OFHOWLYH 30DQ %2' 568 1RWLFH DOG 1R$VHRSIDRIHAHDWH HWRNG5BV W
WKH &RPVBEIDIUWHUO\ 5HSRUW RQ JRUP 4 ILOHG 'HFHPEHU

6XPPDU\ RI 1IRQ (PSOR\HH 'LUHFWRU &RPSIHFQVIYWIRDHPERIIWDP DV HLOHG DV ([KIVE4XWD U W RURC
RQ JRUP 4 1LOHG ODUFK

(PSOR\PHIWMWHHPHOW GDWHG -XO\ _EHWZHHOQ WKH &RPSDOQ\ DOG O0LFKDHO 'L$WBXDMR5HEC
JRUP . ILOHG -XQH

YRUP RI 3HUIRUPDQFH 5HV WAD SW/WHEHEM R AN 880E MU W K H BWREN .QFHOWLYH 30DQ  BIGOHXD (
5EHSRUW RO )JRUP . ILOHG -XQH

(PSOR\PHIIWMAHPHOW GDWHG 6HSWHPEHU _ _ EHWZHHOQO WKH &RPSDQ\ DOG -HDQOH GIFORQI
5HSRUW RO )JRUP . ILOHG -XQH

LRUQ )BPHOGHG DOQG 5HVWDWHG 6WRFN  OFHOWLYH 30DOQ ILOHG DV ([KLELW WR WKt
6XPPDU\ RI 1IRQ (PSOR\HH 'LUHFWRU &RIREWOYBWDRO 3URJUDPGIDYV ([KLELW QQXB®R SWHSH 8 W
._ILOHG -XQH

(PSOR\P$IOMIHPHOQ VS SIOVOH G EHWZHHQ WKH &RPSDQ\ DOG /HVOH\ 8UHQ |LSHIXDY BHSE UY
_ILOHG -XOH

&UHBLWHHPHOW GDWHG -XO\ E\_D Q GHIDRRQ JDW KRl % R BSIP R DPMDVRIOFDAD DV DGPLQLVWUDWL
SDUWLHV WKHUHWR ILOHG DV ([KLELW WR_WKH &RPSDQ\ V )RUP . ILOHG -XO\

LRUQ )MPHOQGHG DOG 5SHYVWDWHG (PSOR\HHIBWWENH3XDNEGXDVYH 30DQ IIHOHG DV H[KLELW _ _WF
RQ JRUP 4 1LOHG ODUFK

_.RUQ )HUU\ 70VG GO 3 RHFIVFAYH -XQH

BXEVLGLDULHV RI .RUQ )HUU\

&ROVHOW Rl .QGHSHQGHOQWFBRXIQWIHUHG WBXEOLF

3RZHUWWMWRUOH\ FRQWDLQHG RQ VLIQDWXUH SDJH

&KLHI ([HEXWEMH @HUWLILFDWLROQ SXUVXDOW WR 5%8W D D XQGHU WKH ([FKDQJH
&KLHI )LODQFHROEHUWLILFDWLRQ SXUVXDOW WR 586W D D XQGHU WKH ([FKDQJH
&KLHI ([HEXIWEMH PIOG &KLHINEED DVWOL2LFDWLROQ SXUVXDQW WR 8 6 & 6HFWLRQ

.RUQ )HUU\ &RPSHOVDWIRQ 5HFRXSPAHOMWG &¥DZKDENWV 3R O WFR MO &RISRION RO JRUP _ . ILC

,QOLQH ;®BWDQFH 'RFXPHQW * WKH LQVWDQFH GRFXPHQW GRHV QRW DW®HU W UG WREH QGH
,QOLQH GRFXPHQW
,QOLQH 7BQRP\ ([WHQVLRQ 6FKHPD 'REXPHQW
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") ,QOLQH 7TMBRRP\ (

WHQVLRQ &DOFXODWLRQ /LQNEDVH 'REXPHQW
WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW
1$% ,QOLQH7¥BRQRP\ ([ WHQVLRQ /DEHO /LQNEDVH 'RFXPHQW
35¢ ,QOLQH7M4BQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW
7KLV FRYHU SDJH IURRSWRNBRBESAQUW RQ )RUP . $BULWKH \HDUKIDGGEGHQ IRUPDWWE G QB
DV ([KLELW
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0 DQU HP HOWFRQUDPWFRP SHOWDRY  SOQ RUDWDQIHP HOW
 QFRBRIDMG KHHOE\ UHHJQFH

,WHP JRUP . 6XPPDU\
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3IXUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWLRQ RIFW Bl RI WEW BPHARGHGL WK H ARKHDIQVYWUDQW KDV GXO\ FL
LWV EHKDOI E\ WKH XQGHUVLIJQHG WKHUHXQWR GXO\ DXWKRUL]JHG

.RUQ )H

%\ V S5REHBRIH

5REHU R H

([HFXWLYAHO93UHVLGHQW &KLHI )LQDQFLDO 2IILFHU

‘DWH -XQH
32:(5 2) $751(<

.12: $//0(1 %%+(6( 35(6(176 WKDW HDFK RI WKH XQGBDQOWLEQHERVRUYV RI WKH UHJLVWUDQW KHUHE\ FRQVWL\
%XUQLVRQ DQG HDFK RI WKHP DV ODZIXO DWWRUQH\ LQ IDFW DQG DJHQW IRU HDFK RI WKH XQGHUVLJQHG
VWHDG RI HDFK RI WKIHPHUGOHDYGIQHEGHRWRUYV WR VLJQ DQG ILOH ZLWK WKH 6HFXULWLHV V6 RIFKDQDM RR
DQ\ DQG DOO DPHQGPHQWYV VXSSOHPHQWY DQG H[KLELWV WR WKLV UHSRUW DQG DQ\ DQG DOO RWKHU GRF
Rl WKHP IXO0O SRZHU DQG DXWKRULW\ WR GR DQG SHUIRUP HDFK DQG HYHU\ DHAW R DW HWWK®JVPHPHHI VO KD |\
SXUSRVHV DV HDFK RI WKH XQGHUVLJQHG PLJKW RU FRXOG GR LI SHUVRQDOO\ SUHVHQW KHUHE\ UDWLI\LQ.
WKHLU VXEVWLWXWHYVY PD\ GR RU FDXVH WR EH GRQH E\ YLUWXH KHUHRI

3XUVXDQW WR WKH UHTXLUHPHQWWRW WKH 6HB X WRAHIHI/H@GF MCKQWHUHSRUW KDV EHHQ VLJQHG EHORZ E\ WKH
WKH FDSDFLWLHY DQG RQ WKH GDWHV LQGLFDWHG

6 LJ QDWH 7V ' DM
vV -(563 /(%021 &KDLUPDQ RI WKH %RDUG DQG 'LUHFWRU -XQH
-HUU\/HDPRQ
V *$5' %851,621 BUHVLGHQW &KLHILHHBXWLYH 21 -XQH

“DU\ © %XUQLVRQ 3ULQFLSDO ([HFXWLYDHGI'LUHFWRU
V 52%(8 52=(. ([HFXWL¥H BUHVLGHQW &KLAHYLQQGFLDO 2| -XQH

&KLHI &RUSRWFBWH 21
SREHUWRIHN 3ULQFLSDO )LGFHQFDRG BBERK QSVL@ B 2 |

Vo o'2</(1 %(1(%< ‘LUHFWRU -XQH
"R\OH 1 %HQHE\

V /$856 %,6+23 ‘LUHFWRU -XQH
/DXUD 0 %LVKRS

Vo oo+ - (683( ‘LUHFWRU -XQH
ODWWKHZ - (VSH

V 5866(8/ +$*(< ‘LUHFWRU -XQH
5XVVISO®DJIH\

V$1*(/ 5 0$B,1(= ‘LUHFWRU -XQH
$QJHO 5 ODUWLQH]

V /25, - 52%,1621 ‘LUHFWRU -XQH
/RUL - 5RELQVRQ

V 3(7@® 6+,0(5 ‘LUHFWRU -XQH

SHW$HUSKLPHU
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ODQDJHPHQW RI .RUQ )HUU\ WKH *&RPSDQ\" LV UHVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHT
HIHFWLYHQHVYV RI LQWHUQDO FRQS$WIBHIRIHG E\QDIQH 6HE UHSRILHVLDQG ([FKDQJH &RPPLVVLRQ LQWHUQDO F
E\ RU VXSHUYWKHGIIEBXHQFLSDO H[HFXWLYH D QLF ISUY QBIEBDHEG | EQ MKFLRMVER) GLUHFWRUV PDQDJHPHQW DG
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLR(
DFFRXQWLQJ SULQFLSOHV

7KH &RPSDRQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV VXSSRUWHG E\ ZULWWHQ SROLFLHV DQG S
DFFXUDWHO\ DQG IDLUO\ UHIOHFW WKH WUDQVY BPWIVRIQW D Q G SEIRWVIRBWH. WHR § R (RO B/OKIH DA/R/XUIM@\H WKDW WUD
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SUL!
DFFRUGDQFH ZLWK DXWKRULNMDWDRQVYHPIH@MHDERP SDOHIFWRUV DQG SURYLGH UHDVRQDEOH DVVXUDQFH U
DFTXLVLWLRQ XVH RU GLVSRVLYWH/QVRW MKW BRPGCGHRIVY R QD WPKMY H.WQIDDF HDO VWDWHPHQWV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUMIFQULFEHQRRW \BR
SHULRGVY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ
GHWHULRUDWH

,Q FRQQHFWLRQ ZLWK WKH SUHSDQRWDRQ LRI DK BRRSMDWHPHQWY PDQDJHPHQW RI WKH &RRESWQY KQNVNVQRS
&RPSDQWQWHUQDO FRQWURO RYH®SUDRD®QFLDO EIHERA WQORUL WRWHL @Y & BRQWEKRIG + QQ W H JILNDWKHG JE\DW KHE R
RI 6SRQVRULQJ 2UJD QUHDMERID V&R P AMKH LR Q VODV\DHWPRHIQAWT LQFOXGHG DQ HYDOXDW LR QQRV KUKHD G HAR.Q O RR G
UHSRUWLQJ DQG WHVWLQ B RW MK R% W RD WWRADBBBISIDQ\FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

%DVHG RQ WKLY DVVHVVPHQW PDQDJHPHQW GLG QRW LG HQ WQ \MHU DD RRIQWDA @ RYNQHY Q DQFWEE BRSBD QY
WKH &RPBLRQWHUQDO FRQWURO RYHUHE@DY BISA &IHSRUWLQJ ZDV HI

(UQVWRXQJ //BKH LQGHSHQGHQW UHJLVWHUHG SXEOLF DF PR K@DIQFL DIOU F WIKDMP B B G/BAVIRE WK H &IRPROKQ 6 iSOl
5HSRUW RQ JRUP . KDV LVVXHG DB FIWLGH) WG RUW RDVEREEBQ\FRQWURO RYHYSIURD QFLDO B HFSARIAWRL QZK D F
WKLWQXDO 5SHSRUW RQ )RUP

-XQH



5HSRUW RI ,QGHSHQGHQW SREFRXQMUIQG BIXERO LF

7R WKH 6WRFNKROGHUV DQG WKH %RDUG RI 'LUHFWRUV RI .RUQ )HUU\

2SLQLRQ RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

:H KDYH DXGLWHG .RUQ )HUUQW® G Q/XE FIRGQWVDWR B VWYHWSIULQRDQFLDO WBBRIGNVRQJIFDYVRHULD HVWDEOLVKHG LQ
JUDPHZRUN LVVXHG E\ WKH &RPPLWWHH RI 6BRP\GZDNBIRPPIVYLROQWLRQ VURIPWERIUN WKH &262 FULWHULD
VXEVLGLDULHV WKH &RPSDQ\ PDLQWDLIGIH®/ LY® DQ® HWWHU ERQ WHR S HFSWNUOH.IQ D Q F LEDODV H 8 SRRQ W IK®1J &2W% R F U

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZLWK $FKR ¥YQWDIQUEID2ANGW R L IKKH %BREOGF &RIPBBQ\6WDWHY  3&%$2%
&RPSDOVY REULO DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWYV RI LQFRPH FRPSUHKHQVLYH L
LQ WKH SHUBRGLIWQGHG DQG WKH UHODWHG QRWHYV DQG RXU UHSRUW GDWHG -XQH H[SUHVVHG DQ X

%DVLV IRU 2SLQLRQ

7KH &RPSDBDRDJIHPHQW LV UHVSRQVUEGWURH PQWGWQDQLERGWURO RYHU ILQDQFLDOHEWSRUQHYY ROGQWUY U
ILQDQFLDO UHSRUWLQJ LQFOXGHG LQWKHSBEMRRYD,@QWE LU QD QDURIPWYREG RYHU )LQDQFLDO 5HSRUWLQJ 2XU
&RPSDQWQWHUQDO FRQWURO RYHU ILQDQFLB M UH IR 5 WHEQLUFEDNAHGX R QY IRXU I DX MW JLVWHUHG ZLWK WKH 3&$:
UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHYV ODZV DQG WKH DSSOLFDE
3&%2%

:H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH 7Z{RWMH WKWD @@ D QG Y WEW MR UWAKWM KB 2241 SODQ DQG SHUIRUP WKH
ZKHWKIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ zZzDV PDLQWDLQHG LQ DOO PDWHULDO UH

2XU DXGLW LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWL
DQG RSHUMMWMWQRY HQHVV RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVVHG ULVN DQG SHUIRUPLQJ VMKFKHRW
WKDW RXU DXGLW SURYLGHV D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

"HILQLWLRQ DQG /LPLWDWLRQV RI ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

$ FRPSD/QLPWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH UHDVRQ
ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFR U GDRRPS Z/QWMXWHOMH® 6 8 Q VRS R Y6 DI RXQFW
SROLFLHV DQG SURFHGXUHV WKDW SHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGY WKDW LQ UHDVRQDEO}
FRPSDQ\ SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR S
DFFRXQWLQJ SULQFLSOHYV DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ PDGH RQ
DQG SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHW HFBALRIQWR/I W & D WWARRD
HIHFW RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO R'Y H{D MR DSLFRID IO F WH RROWWALIQE EFNDH YERDM BW
SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ
GHWHULRUDWH

V(UQVWRXQJ //3
/IRMQJHOHV &DOLIRUQLD
-XQH



5HSRUW RI ,QGHSHQGHQW SREFRXQMUIQG BIXERO LF
7R WKH BWRFNKROGHUV DQG WKH %RDUG RI 'LUHFWRUV RI .RUQ )HUU\

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHH#SWRO .RUQ ) PG D Q GWIXE VU HG®IDVWH E
VWDWHPHQWY RI LQFRPH FRPSUHKHQVLYH LQFRPH VWRFNKROGHUV HTXLW\ C83® F®VK 10R DWQ R W KD FKH @D
FROOHFWLYHO\ UHIHUUHG WR DV WKH *FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYQ DQORRDVRISWQRB Q HWEHF
SRVLWLRQ RI WK$IS&RPSDQ\ DWQG DQG WKH UHVXOWYV RI LWV RSHUDWLRQV DQG LWV FBSKLUORZV IRULAD
FRQIRUPLW\ ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

:H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZLWK WKRYQWDIQGED2NGW R LIKKH BREOGF &RIPBBQ\6WDWHYV  3&$2%
ILQDQFLDO UH$BUMQ.QJ DV REDVHG RQ FULWHULD HVWDEOLVKHG LQ ,QWHUQDO &RQWURO ,QWHJUDWHG )UDF
7TUHDGZD\ &RPPLVVLRQ IUDPHZRUN DQG RXU UHSRUW GDWHG -XQH H[SUHVVHG DQ XQTXDOLILHG

%DVLV IRU 2SLQLRQ

7KHVH ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW\ RI WKH &RPSDQ\ V PDQDYHRIQQOWFREXO VWDS\RHPW
DXGLWVDUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&%$2% DQG DUH UHTXLUHG WR EH LQGHSH!
VHFXULWLHY ODZV DQG WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHY DQG ([FKDQJH &R

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH7EKRWHK WWB QVG\DDUG/DUBVXR UW KK BB ZHW SODQ DQG SHUIRUP WK
ZKHWKHU WKH ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR HUURU
PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWY ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SL
EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWYV DQG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWYV 2XU DX(
PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUBCOEHSUHYH QWKDWL RRURD X\GIHWM.- GDRFLGE DWIHDN

&ULWEX®GIOW ODWWHU

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU DULVLQJ IURP WKH FXUUHQW SHULRG

WR WKH DXGLW FRPPLWWHH DQG WKDW UHODWHV WR DFFRXQWV RU GLVFORVXUHV WKDW DUH PDWHULDC
FRPSOH[ MXGXAHHRRPAPXQLFDWLRQ RI WKH FULWLFDO DXGLW PDWWHU GRHV QRW DOWHU LQ DQ\ ZD\ RXU RSL
QRW E\ FRPPXQLFDWLQJ WKH FUBSWRKDG LIXGD W PDDNWMMWH RBQARZRQ RQ WKH FULWLFDO DXGLW PDWWHU RU F

&RQVXOWLQJ 5HYHQXH SHFRJQLWLRQ

FULEHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV &RC(
UHQGHUHG PHDVXUHG E\ WRWDO KRXUV LQFXUUHG DV D SHUFHQWDJH RI WKH WR
&RQVXOWLQJ HQJDJHPHQWYV PD\ YDU\ IURP LQLWLDO HVWLPDWHY DQG DUH UHFRJ
$XGLWLQJ &RQVXOWLQJ UHYHQXH UHFRJQLWIRRQNL@X R QWRH W IDHKERRIB O HOHWN ® IRW B
GHJUHH RI DXGLW MXGJHPHQW QHHGHG WR WHVW WKH XQGHUO\LQJ GDWD VXSSRIL
FRPSOHWLRQ



+RZ HSGGUHVVHG WKH 0DWW

$XGLW

V (UQ¥RXQJ //3

: HHRUE\IN%EéHG DQ XQGHUVWDQGLQJ HYDOXDWH G MFRAHL GHOHYY BQ & BAHHRERHPEDNIVKTE (
FRQWUROV UHODWHG WR WKH UHFRJQLWLRQ RI &RQVXOWLQJ UHYHQXH LQFOXGL!
WHUPV PDQNJERWRWRLQDWLRQ RI ZKHQ FRQWURO RI JRRGV DQG VHUYLFHV DWH
UHYLHZ Rl WKH DFFXUDF\ DQG FRPSOHWHQHVV RI XQGHUO\LQJ GDWD XVHG LQ WK

2XU DXGLW SURFHGXUHV LQFOXGHG DPRQJ RWKHUV WHVWLQJ D VDPBORHVRU HRHQ
UHFRJQLWLRQ ZHUH LGHQWLILHG DQG SURSHUO\ FRQVLGHUHG SHUIRUPDQFH REC
HYDOXDWLRQ RI WKH DFFRXQWLQJ IRU WKH FRQWUDFWY DQG UHYHQXH ZDV UHFR
PDQDJHPHQW V HVWLPDWH RI WRWDO HVWLPDWHG KRXUV DW FRPSOHWLRQ E\ FRF
FRPSOHWHG WR GDWH UHFDOFXODWHG WKH SHUFHQWDJH RI FRPSONWMMLP QW H
FRPSOHWH EDVHG RQ DQ XQGHUVWDQGLQJ RI WVAKBIORRU 8 H @M WRNHBBWIXE DRO\ WIKWH RAYRH
GXULQJ WKH \HDU WR GHWHUPLQH ZKHWKHU WKHUH ZHUH VLJQLILFDQW FKDQJHV

:H KDYH VHUYHG DV WBKXKGLRPRSWD YL FH

/IRBQJHOHYV &DOLIRUQLD

-XQH
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LQWRXVDQGY H FHSWSHUVKDUH GDWD
$66(76
&DVK DQG FDVK HTXLYDBION
0 DUNFMTE®! VHEXUMAY

5 HFHYDE®N GXH IIRP FOIHQNV CHWRI DARZ DQFH | RUCRXEWKCDFFRXQNV RI DQG DV SUO DQG
UHVSHAYHD

,QFRP H\B[ HV DQG RWHUUHFHYDEGN

8 QHDUOHG FRP SHODWRQ

3UHSDIG H] SHQVHV DQG RHUDWHW
TRECFXUHONDWHN

0 DUNHTE®! VHEXUMAY QRQ FXUHOW
3 URSHWY DQG HTXISP HOWGHW
2 SHIDI BDVH W KWRI XVH DWHN GHW
&DVK VXUHQGHUYDOH R FRP SDQ. RZ GHG @H IQUXWDGFH SRTFHY GHWR GDQY
" HHUWHG IGFRP H\M[ HV
* RREZIO®
,QUQI LE® DWHW CHW
8 QHDULHG FRP SHQVDMIRQ CRQ FXUWHQW
 QFHVF HQN DQG RHUDWHNV
7TRECDWHNV

1 $%/,7,(6$1" 672& +2/' (56%(48,7<
$FFRXQN SD\ DE®I
,QFRP H\B HV SD\ DEGI
&RP SHQ/DWRQ DQG EHHIW SD\ DE®H
2 SHIDIY GDVH MEION FXWHON
2 \KHUDFFUXHG (DELOAY
7TRIECFXUWHOMDELDY

" HHUWHG FRP SHOVDVIRQ DQG RKHUUHAIHP HOASOQV
2 SHIDY GDVH MEIMV QRQ FXWHW
/R WP GEW
" HHWHG\Y] EIOMY
2 \KHUMEIONY
7RUCIDELOMA

&RP P W HQW DQG FRIQI HQAHV

6\RFNKRTHY HTXIW
&RP P RQVRFN SDUYDOH VKDUHV DXKRUL HG DG VKDUHV MWXHG DQG DG
VKDUHV RAMBIQEQ) DV SUD DG UAVSHRAYHD
5 HBIQHG HDWQIQIV
$FFXP XOWG RKHUFRP SUHKHQAYH BW GHW

7REQ RD) HW WRANKRGHY HTXW
1 ROFROAR@Y QMW

TREOAMRFNKRGHY HTXW

7RDCIDELMAY DQG WRFNKRGHY HTXIW

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG Il
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<HDU( QGHG$ SUO

LQWRXVDQGV H FHSWSHUVKDUH GDVD
) HH BHYHQXH
5 HP EXWHG RAVR SRANHWHQJ DI HP HQMH SHOHY

7REQHYHH

&RP SHQVDWRQ DQG EHGHIW
* HQHUDADQG DGP IMIDMYH H SHQVHV
5 HP EXWHG H SHOHV
&RWIR VHYIEHV
" HSUHFIDUMRQ DGG DP RWY DIRQ
5 HIKPMUQ) FKDU HY GHW 2
7RICRSHIDMY H SHQHV
2 SHIDY IGFRP H
2 \WHUIGFRP H GHW
QMW SHOH GHW
GFRP H EHRUH SIRYIMRQ IRUIGFRP H\BL HV
GFRP H\M[ SIRYMRQ
1 HAGFRP H
1 HWGFRP H DMIEX\DE®! VR QRGFROMRTY QMW
1 HWGOFRP H DMIEX\DEGI R . RD) HWY

( DWRQIV SHUFRP P RQ WKDUH DIIEX\DE®I R . RD) HW
YDME
' IOWG

: HIKWG DYHDIH FRP P RQ VKDUHV RAMBQGEIQ)
YDME
' IOWG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG Il
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<HDU( QGHG$ SUO

LQ WRXVDQGV

1 HWGQFRP H
2 \NHUFRP SUHKHOUYH IGFRP H ®W

) RUAI QFXUHGR, \WDQUIMRQ DAMAR HQN

" HHUHG FRP SHQVDMRQ DQG SHMRQ S@Q DAMWK HQV QGHWR \B{

1 HWKQUDO HG W JDIQRQP DUNHBE®! VHEXUMEA GHVWR I
&RP SUHKHOYH IGFRP H

/ HW FRP SUHKHQUYH IGFRP H DWIEXVDE®! \R QRFROURGY QMW
&RP SUHKHQUYH IGFRP H DMIEX\DEGI R . RQ) HUWY

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG Il



%DDQFH DAD D\
1 HAGFRP H

2 WHUFRP SUHKHQUYH GW IGFRP H

" IMGHQGV SDIG \R VKDWKRTHY

" IMGHQGY SDIG\R GROFRQARTEY QMM
3XUFKDVHR RN

WXDQFH R WRFN

6\RFN EDVHG FRP SHODIRQ
%DDQFH DV SUO

1 HAGFRP H

2 WHUFRP SUHKHQUYH IGFRP H @W

* IMGHQGY SDIG \R VKDWKRTHY

" IMGHQGY SDIG\R GROFRQARTEY QMMM
3XUFKDVHR RN

WXDQFH R AWRFN

6\RFN EDVHG FRP SHODIRQ
%DDQFH DV SUO

1 HAGFRP H

2 WHUFRP SUHKHQUYH IGFRP H

* IMGHQGV SDIG \R VKDWKRTHY

" IMGHQGY SDIG\R CRIFRQARTEY QMM
3XUFKDVHR RN

WXDGFH R WRFN

6\RFN EDVHG FRP SHODIRQ
%DDQFH DV SUO

.251)(55<$1' 68%6, ,$5,(6
&2162/, $7(' 67$7(0(1762) 672&. +2/' (567(48,7<

$FFXP XOWG 7RWIO
2\KHU . RWD) HWY 7RWO
S RRIRIRQGIWEN 5 HILOHG &RP SUKKHOVLYH 6VRFNKRGHY 1 RGFI 6VRFNKRGHY
6KDUHV $P RXQW (DY /RW 1HW (TXW | QMHW (TXW
1QWRXVDQGY

2 2 2

[

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG Il
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<HDU( QGHG$ SUO

1Q WRXVDQGV
&DVK IGZ V ILRP RSHIWQ) DFWYIAHY

1 HAQFRP H
$ GO HQW \R UHFRQAG! GHAGFRP H\R GHWDVK SURYIGHG B\ RSHUDIQ) DRYIMA
" HSUHFIDURQ DQG DP RMY DIRQ
6 \WFN EDVHG FRP SHQVDMIRQ H SHQWH
3 IRYIMRQ | RUGRXEWKCDFFRXQW
* DIQRQ P DUNHWE®! VHRXUMAV
* DQRQP RAIFDWRQR! RIIFH GDVH 2 2
* DIQ RQ FDVK VXUWHQGHUYDGH R @H IQUXUDGFH SRIFIHV
' HHUHG IGFRP H\I HV
,P SDILP HQAR WKWR XVH DWHW 2
,P SDILP HQAR! 11 HG DWHW 2
&KDQIH 1Q RKHUDWHW DQG (DELQYH
' HHUWHG FRP SHQDIRQ
$ FFRXQN SD\ DE®! DQG DFRXHG MELD¥V
5 HFHYDE®N GH IRP FOHQN
,GFRP H\B[ HV DQG RHUUHFHLYDE®N
3UHSDIG H SHQUHV DQG RKHUDWHW
8 QHDUCHG FRP SHODURQ
,GFRP H\B{ HV SD\ DE®I
2 \NHU
1 HWDVK SIRYIGHG E\ RSHUDMITY) DRIV
&DVK IBZ V ILRP 1QYHWAQ) DRWYIWHY
3XUKDVH R SURSHWY DQG HTXISP HQW
3URFHHGV IURP VDBV P DIUMAY R P DUNHBE® VHEXUMH
3XUFKDVH R P DUNHBE®! VHEXUMHY
3P IXP RQFRP SDQ  RZ QHG @H IQVXUDQFH SRIFAHV
3URFHHGY IURP @H IQUXUDQFH SRTIFIHV
&DVK SDIG IRUDFTXIMMRQV GHWRI FDVK DFTXILHG 2 2
' IMIGHQGV UHFHIYHG 1 URP XQFRQVRTEDWIG VXEVIGDURV 2 2
1 HWFDVK XVHG [Q IQYHVI) DRIV
&DVK IGRZ V ILRP LQDQFIQU DFWYLAHY
' IMIGHQGV SDIG R VKDUHKRGHY
5 HSXUFKDVHV Rl FRP P RQWRFN
3D\P HQNV R\ Z MKKRTIQIV RQ UAVIEWG WRFN
3URFHHGY IURP IWXDGQFH R FRP P RQ VRN 1Q FRQCHAIRQ Z W DQHP SB HH RN SXUFKDVH SOQ
' IMGHQGV SDIG W QRFRONRTLY QMUY
3 UGASDCED\ P HQW RQIIQDQRH BDVHY
3D\ P HQW RQ @H IQUXUDQFH SRIF. BDQV
1 HWFIDVK XVHG [Q IICDGAQ) DRYIMIA
( IHAWR H FKDQIH UDW FKDQI HV RQ FDVK DQG FDVK HTXLYDBIQWV
1 HWQFUHDVH 1Q FDVK DQG FDVK HTXLYDBIQV
&DVK DQG FDVK HTXLYDBIQNV DWEHIIQQQ) R\ HDU
&DVK DQG FDVK HTXLYDBIQN DWHQG R \WH \ HDU
6XSSBP HQBOFDVK IGZ LQIRWP DWRQ
&DVK XVHG\R SD\ LOMUIHW

&DVK XVHG\R SD\ IGFRP H\B[ HV GHVR LHXQGY

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG Il
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2UJDQL]DWLRQ DQG 6XPPDWFRREQMILQUFDRON FLHV
1IDWXUH RI %XVLQHVV

.RUQ )HDUHODZDUH FRUSRUDWLRQ DQG LWV VXEVLGLDULHVY WKH 3&RPSDQ\" LV D JOREDOKRQPSOWWQNUKH!
FUHDWHY VSDQV HQWLUH RUJDQL]DWLRQV EXW LW DOZD\V VWDUWYV ZLWK SHRSOH .RUQ )HUU\ ZRUNV DFUR
DQG WKH UROHV VNLOOV DQG ZRUNIRUFH PRGHOV QHHGHG IRU WKH IXWXUH :KLOH PDQ\ ILUPV DGGUHVV L(
DOLJQLQJ OHDGHUV WHDPV DQG RUJDQL]DWLRQV DURXQG D FRPPRQ GHILQLWLRQ RI VXFFHVV .RUQ )HUU\ }
VWURQJHU RXWFRPHYV

.RUQ )HUU\ GHOLYHUV LWWWRHQUXYWERQ WHKHBXWKE & HVRU H VK IFEKMSS RWWDEOH VHIPHQWY VXSSRUWHG E\ D FH(
KHOSVY FRQQHFW H[SHUWLVH LQWHOOLJHQFH DQG GHOLYHU\ DFURKWYYWMREXWLRQGCNUNDEIDDELWEPHRWORREQ!

&RQVXOKHAMIV FOLHQWY GHVLJQ DQG LPSOHPHQW WKH WDOHQW VWUDWHJILHYV RUJDQL]DWLRGQGDBDROQWVNBF
WHDPV FROODERUDWH DFURVV .RUQ )HUU\ WR GHOLYHU LQWHJUDWHG VROXWLRQV WKDW VXSSRUW HQG

'LILWODHOYHORSYV DQG PDQDJHW GWHWB WSHOMKIIROMBID B DGL W L HY OMIQDW6E6 SRWHHUD QG KHOS WKH &RPSDQ\ XQORFN
JRXQGDWIVREWRUNLQJ FORVHO\ ZLWK WKH 6ROXWLRQ WHDPV 'LJLWDO HQDEOHV FRQVXOWDQWYV DQG FO
VXEVFULSWLRQUERQVMG RI

([HFXWLYH 6GIDOEKHUV LQGXVWU\ OHDGLQJ H[HFXWLYH UHFUXLWPHQW DFURVYV JOREDO PDUNHWYVY SRZH
RUQ )WURZM WRS WLHU H[HFXWLY H KH BRPS SQR KHOLRRDONQL]IDWLRQV UHFUXLW ERDUG OHYHO & VXL\
DVVHVVPHQWY OHDGHUVKLS EHQFKPDUNV DQG GHHS IXQFWLRQDCFXQWLXIKW DVQRS LOCRHIGMM/N NR-EXBNHR BV BLKVF
UHSRUWHG RQ D JHRJUDSKLF FEEXRLW KHQ & RPISBIGRIVMDNEV H VHIPHQWYV  ([EHPAXONIEYH GHB X WH LR BWBUFK (XU
$IULFD 3(0($  ([HFXWVYYB BEPIMERK DSQG ([HFXWLYH SMHDWIFKD/DW L Q

3URIHVVLRQDO 6HDURRXVROWHADIPDEOH KLJK LPSDFW UHFUXLWLQJ DQG LQWHULPIMWWD OGIWEY. RQ WW DRGV\
EXVLQHVYV HQYLURQPHQWY .RUQ )HUU\ KHOSV FOLHQWY UDSLGO\ SODFH SHUPDQHQW SURIHVVLRQDOV I
YLQDQF Hy PRRX QW L©5) DFG 2SHUDWLRQV

5HFUXLWPHQW 3URFHVV 2XWSARRYULFAIQV KI5BR YROXPH RXWVRXUFHG KLULQJ VROXWLRQV WKDW GHOLYHU
7KHVH SURJUDPV DUH GHOL YHUHGWW KOR X HKURREWGI UV XVLQJ D WHFKQRORJ\ HQDEOHG SODWIRUPVDQG
EXVLQHVV REMHFWLYHV OH Y36WDMWD QY F RHW@FHHD QY GH$IGYWROHG W HFKQRWRYH DQG DUWLILFLDO LQWHOO
HQKDQFH WKH SODWIRUBFWR QG LDYQGARROIBMMURII DQ HQJDJLQJ H[SHULHQFH IRU FDQGLGDWHY WKURXJKRX

%DVLV RI &RQVROLGDWLRQ DQG 3UHVHQWDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH DFFRXQWYV Rl WKH &RPSDQ\ DQG LWS/ODKROO\
LQWHUFRPSDQ\ EDODQFHY DQG WUDQVDFWLRQV KCH 8 ULEHHIDW B '@ L RIQQ R MAM 5 HL B RIERGRVOR GLIDGDHG. RIQD Q FLDO VWE
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 2*$$3° DQG SUHYDLOLQJ SUDFWLFH ZLWKLQ WKH &RPSDQ

7KH &RPSDQ\ KDV FRQWURO RI D OH[LFDQ VXEVLGLDU\ DQG FRODR@ORGW WRIVOLRH RGW HD WV RQ ¥ KUIFW KILVS WXIEN
LQWHUHVW LQ WKH 0H[\ FUIH) OMHEWV H G LW WROQV RRRSD@ANG ILQDQFLDO VWDWHPHQWYV

7KH &RPSDQ\ FRQVLGHUV HYHQWYVY RU WUDQVDFWLRQV WKDW RFFXU DIWHU WKH EDODQFH VKHHW GDWH EXW
UHODWLYH WR FHUWDLQ HVWLPDWHV RU WR LGHQWLI\ PDWWHUV WKDW UHTXLUH DGGLWLRQDO GLVFORVXUF

8VH RI (VWLPDWHY DQG 8QFHUWDLQWLHYV

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQEHDRLYWD \PIBDRIDQ WRHIQQVFR R IRDIR H WA ZAL IWHT-WH-$X8 KCHQ G HIB\RVUWP
DVVHWYV DQG OLDELOLWLHY DQG GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHVY DW WKH GDWH R
GXULQJ WKH UHSRUMKIDD SHUXR®V FRXOGRPWHHWDHOEBVWLPDWHY DQG FKDQJHV LQ HVWLPDWHY DUH UHSRL
RU XSRQ WKH DPRXQWYV EHFRPLQJ IL[HG RU GHWHUPLQDEOH
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5HYHQXH 5SHFRJQLWLRQ

6XEVWDQWLDOO\ DOO IHH UHYHQXH LV GHULYHG IURP WDOHQW DQG RUJDQL]DWLRQDO FRQVXOWLQJ VHUYLF
UHODWHG WR H[HFXWLYH DQG SURIHVVLRQDO UHFUXLWPHQW SHUIRUPHG RQ D UHWDLQHG EDVLV LQWHULP

5HYHQXH LV UHFRJQL]JHG ZKHQ FRQWURO RI WKH JRRGYVY DQG VHUYLFHV LV WUDQVIHUUHG WR WKH FXVWRPH
LQ H[FKDQJH IRU WKRVH JRRGV DQG VHUYLFHV 5HYHQXH FRQWUDFWYV ZLWK FXVB3FRRXOQWDQH 6WDQEDWEG &

3$6 & " 5HYHQXH IURP &RQWUDFWV ZLWK &XVWRPHUV LGHQWLI\ WKH FRQWUDFW ZLWK D FXVWRPHU
WUDQVDFWLRQ SULFH DOORFDWH WKH WUDQVDFWLRQ SULFH WR WKH VHSDUDWH SHUIRUPDQFH REOLJDW

&RQVXOWLQJ IHH UHYHQXH LV SULPDULO\ UHFRJQL]JHG DV VHUYLFHV DUH UHQGHUHG PHDVXUHG E\ WRWDO
SRVVLEOH WKDW XSGDWHG HVWLPDWHY IRU FRQVXOWLQJ HQJDJHPHQWYV PD\ YDU\ IURP LQLWLDO HVWLPDWF
WLPLQJ RI ELOOLQJY DQG VHUYLFHVY UHQGHUHG WKH &RPSDQ\ DFFUXHV RU GHIHUV UHYHQXH DV DSSURSUL

"LILWDO IHH UHYHQXH LV JHQHUDWHG IURP ,3 EDVHG VRIWZDUH SURGXEMWYWHGQBEDORS DHDQWH NG DIDIH MHDM Q
FRQVXPHG GLUHFWO\ E\ DQ HQG XVHU RU LQGLUHFWO\ WKURXJK D FRQVXOWLQJ HQJDJHPHQW 5HYHQXH LV
ULJKW WR SD\PHQW 5HYHQXH DOVR FRPHYV BIRPGWRW V&DWFRIL 3M HREQR/P ZIXQ FIK GXUHHWFRR @AKLHG B8 UHIEP V FP@ RIMX D H
UHVXOW UHYHQXH LV UHFRJQL]JHG RYHU WKI® WHON IRV WKBQMR € WD R WIF R QWHIBLV/RI Y RIOWBN R BWIO LS HU\ RF FOQ MD
OLFHQVH KDV VLJQLILFDQW VWHE®QKBQXMRIOHUNDRIMLIREBOLSRQ GHOLYHU\ DQG ZKHQ DQ HQIRUFHDEOH ULJKW

JHH UHYHQXH IURP H[HFXWLYH DQG SURIHVVLRQDO VHDUFK DFWLYLWLHV LV JHQHUDOO\ RQH WKLUG RI WKH
WKH IHH WR FRYHU LQGLUHFW HQJDJHPHQW UHODWHG BOSXSW HWN |@ HD G & LBA DR GV R KM IQHWWHD D F W XIBIOV BRQ B H
SODFHPHQW LV KLJKHU WKDQ WKH HVWLPDWHG FRPSHQVDWLRQ ,Q WKH DJJUHJDWH XSWLFNV KDYH EHHQ C
&RPSDQ\ HVYWLPDWHV XSWLFNV XVLQJ WKH H[SHFWHG YDOXH PHWKRG EDVHG RQ KLVWRULFD@S$E WU RDQ QI I
REOLJDWLRQ ZKLFK LV WKH SUR F/IK\H &RR STE HHWVQBINBD @OY HHHFRKIQL]JHYV VXFK UHYHQXH RYHU WKH FRXUVH R
RXWOLQHG LQ WKH ELOOL®Q\WHUWR\WQ RHW BN WRELW WIHRWZ LWK VHUYLFHY WKDW DUH SURYLGHG RQ D FRQWLQJ
WKLV LV ZKHQ FRQWURO LV WWKG@WVIHH DYV N & PV8 R/ MRKHY FXWWHRPPILQH WKH WLPLQJ RI UHYHQXH UHFRJQLWLRQ IR
SHUPDQHQW SODFHPHQW UROHV WKH 3URIHVVLRQNOUGHDXYXEW PHQWHWH PR YV IHFHVHIRW DQWRIIRUIP UROHV ,QWHUI
WKDQ PRQWKYV HERKHUDWGWLP UROH LV D VHSDUDKWH&RIRS CRUPWDHFRI QEJHVMIDMH. FAIYHQXH RYHU WKH\GHXUOLW
DUH SURYLGHG ZKLFK DOVR DOLJQV WR WKH FRQWUDFWHG LQYRLFLQJ SODQ DQG HQIRUFHDEOH ULJKW WR ¢

532 IHHHYHQXH LV JHQHW2X\BMHGWLRQEFRXIKDVHV WKH LPSOHPHQWDWLRQ SKDVH DQG7KHVKHHSRDAMW RPISDWRB (
LPSOHPHQWDWLRQ SKDVH DUH UHFRJQL]JHG RYHU WKH SHULRG WK/XWM %KWW HRDOWHFG Q WIDOHLFRHD WIDFUDKRLQV I H (
UHFUXLWLQJ VHUYLFHVY WR FOLHQWYV IRU ZKLFK WKHUH DUH ERWK IL[HG DQG YDULDEOH IHHV ZKLFK DUH U}

SHLPEXUVHPHQWYV

7KH &RPSDQ\ LQFXUV FHUWDLQ RXW RI SRFNHW H[SHQVHV WKDW DUH UHLPEXUVHG E\ LWV FOLHQWYV ZKLFK
$OORZDQFH IR U$FPOREVMMW D

$Q DOORZDQFH LV HVWDEOLVKHG IRU GRXEWIXO DFFRXQWYV E\ WDNK®J&RF&D G PHHWWR HE FHHBBQ W QR \D\G B DQIR
DFFRXQWY UHFHLYDEOH LV GHYHORSHG XVLQJ KLVWRULFDO FROOHFWLRQ H[SHULHQFH FXUUHQW DQG IWWR
DFFRXQWYV UHFHLYDEOH 'XH WR WKH VKRUW WHUP QDWXUH RI VXFK UHFHLYDEOHV WKH HVWLPDWH RI WKH
KLVWRULFDO ORVV UDWH H[SHULHQFH :KHQ UHTXLUHG WKH &RPSDQ\ DGMXVWV WKH ORVV UDWH PHWKRGR!
IXWXUH HFRQRPLF DQG FBUNERWP FBRQGLMQARQOPYOO\ DVVHVVHV IXWXUH HFRQRPLF FRQGLWLRQV IRU D SHULRG
OLIH RI LWV DFFRX3QWKNUUWRHLBPE®MHQ\ H[KDXNWWVWW KHR OGRRYWRRI WKH DOORZDQFHILVVUHGERFMGHIRWLEDGIL
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&DVK DQG &DVK (TXLYDOHQWYV

7KH &RPSDQ\ FRQVLGHUV DOO KLJKO\ OLTXLG LQYHVWPHQWY ZLWK RULJLQDO PDWXULWLHSYWRBBEKUBH PRQW

WKH &RPSDQYHVWPHQWY LQ FDVK HTXLYDOHQWY FRQVIS\SWHG RI PR QHYVFD BRE WL VAIDHEE/ MIQRRBPFHRIUFLDO S
WKDQ GD\V IRU ZKLFK PDUNHW SULKH \& PRIFDQN POLQWDYQDVODWOHDVK DQG FDVK HTXLYDOHQWY LQ EDQN D
7KH &RPSDQ\ KDV QRW H[SHULHQFHG DQ\ ORVVHV LQ VXFK DFFRXQWYV

ODUNHWDEOH 6HFXULWLHV

7KH &RPSDQ\ FXUUHQWO\ KDV LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHY DQG PXWXDO IXQGV WKEKW DUH

FODVVLILFDWLRQ RI WKH LQYHVWPHQWY LQ WKHVH PDUNHWDEOH VHFXULWLHY DQG PXW XD DKIKWQH V QWHL WPH

UHFRUGHG DW IDLU YDOXH DQG DUH FODVVLILHG DV PDUNHWDEOH VH =KWH. WQ YN VIVOP W & W \D MAKRIPVE DAK H QI RPFRS@
PRQWKY DUH FDUULHG DV FXUUHQW DVVHWYV

7KH &RPSDQ\ LQYHVWYV LQ PXWXDO IXQGV IRU ZKLFK PDUNHW SULFHV DUH UHDGLO\ DY D VO®HI®GIK UW & DAVR RDSJH
SODQV 6XFK LQYHVWPHQWY DUH FODVVLILHG DV HTIXQWHNVWMFENXQWVHEMFWI®R @Y ULOR W KHK K IERHSHIPRHIYEFHR\PIK R O @MW
DQG VLPLOD$NEDBOV¥LWQF DQG &DQDGH$F ROWDRHF W LS HHOGHWHUPLQHG VHW RI VHEXULWLHYV 5HDOL]HG JDLQV
VSHFLILF LGHQWLILFDWLRQ ,QWHUHVW LV UHFRJQL]J]HG RQ DQ DFFUXDO EDVLVY GLYLGHQGVY DUH UHFRUGHG
YDOXH LQ PDUNHWDEOH VHFXULWLHY DUH UHFRUGHG LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG VWDWHPHQWYV

7KH &RPSDQ\ DOVR LQYHVWYV FDVK LQ H[FHVV RI LWV GDLO\ RSHUDWLQJ UHTXLUHPHQWY DQG FDSLWDO QHH
&RPSDOQWQYHVWPHQWLERAHFYWULFWY WKH W\SH RI LQXHVARPHEDPRYMAKDIWP FQW ERUWPDIRK LR LQFRNXG6RYVDARI R
DQG 876HDVXU$IH@EFE\ VHFXKHWHHADOUNHWDEOH ILMHGFKQERRHV @HBEWFODVVLILHG DV DYDLODEOH |IRUGHPQWLRIE
GDWH VXFK VHFXULWLHY DUH DFTXLUHG QRW WR KROG WKKNRRPEFEQLWDHYV LR RLKWX BILMD URNH /W DYHH G M BWA
PDUNHW SULFHV IRU WKHVH PDUNHWDEOH GHEW VHFXULWLHYV RU VIZRHOAXWD @ HHEW L\H IFXUWL WD 8 X HAK RYHWS B L FPH
DV XQUHDOL]JHG JDLQV RU ORVVHV DV D FRPSRQHQW RI FRPSUHKHQW$LFMH GQWRO R VAQIOH VW FMRIUHG A KDL WiV KW 6
LQFRPH LQ RWKHU LQFRPH QHW DQ\ DPRXQW LQ H[FHVV RI WKH FUHGLW ORVV LV UHFRUGHG DWKXQLMRXOQ W\
ORVV LVIMKHQEHIEHWZHHQ WKH FRVW RU DPRUWL]HG FRVW DQG LMWV MEKRH EFXWZUHHHOQOV W BEHUGY. VO R M Q ¥ HF® HHG & b
FROOHFWHG IURP WKH GHEW VHFXULW\ DQG WKH FRMM QRUIDWVRUW L]HG FREROWERN QWK ADG/HEMF RBIG KJHGVDYV D FU
&RPSDWQYDLODEOH IRU VDOH GHEW VHFXULWLHYV

YDLWDOXH RI )LQDQFLDO ,QVWUXPHQWYV

)DLU YDOXH LV WKH SULFH WKH &RPSDQ\ ZRXOG UHFHLYH WR VHOO DQ DVVHW RU WUDQVIHU D OLDELOLW\
OLDELOLWLHY UHFRUGHG RU GLVFORVHG DW IDLU YDOXH WKH &RPSDQ\ GHWHUPLQHYV WKH IDLU YDOXH EDV
LGHQWLFDO DVVHWY WKH IDLU YDOXH LV EDVHG XSR&HNVIKH U XYPWKE W D UN HW \BILWILFHHGRD \DLIHPYLHOM® U LWRV/IHOV W K H

' /HYHO2EVHUYDEOH LQSXWV VXFK DV TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYV WKDW Dl
OLDELOLWLHYV

/HYHO QSXWV RWKHU WKDQ TXRWHG SULFHV WKDW D[HLHV R BV HAWMDHFO/HR MRR K VL IQFEMXYE! H W GRRWY 8 GDEW DR AW
OLDELOLWLHY LQ DFWLYH PDUNHWYV DQG TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWYV RU

/HYHO8QREVHUYDEOH LQSXWV WKDW WRZIHBWVWREWILIHRSRUWLQJ HQWLW\Y

$V BISULO DQG WKH &RPSDQ\ KHOG FHUWDLQ DVVHWY WKDW DUH UHTXKUME IMRF DN GHI® FOW K GH D WL
UHFHLYDEOH PDUNHWDEOH VHFXULWLHV DQTKHR BB ULIQLBX UAHRXQ WRRIZDD\GK FIRIDML. Y DPWQWYV DQG DFFRXQWYV |
VKRUW WHUP PDWXULW\ RKMWKBIMVH LRDENHM RHEOWYNHWDEOH VHEFXULWLHY FODVVLILHG DV HTXLW\ VHFXULWL!
PDUNHWDEOH VHFXULWLHY FODVVLILHG DV DYDLODEOH IRU VDOH DQG IR UHAKIQF R XWHH @ BV HRAJ RRUTEX R RIGMG UL
VLPLODU DVVHWYV DQG ILQDQFLDO LQVWUXPHQWYV
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JRUHLJQ &XUUHQF\ )RUZDUG &RQWUDFWV 1RW 'HVLJQDWHG DV +HGJHV

7KH &RPSDQ\ KDV HVWDEOLVKHG D SURJUDP WKDW SULPDULO\I' XAW. OV KHVUIIRUNAM. DY \FEFAMMQRE G FRLIWEKODINGE A RO W1
H[SRVXUHV SULPDULO\ RULJLQDWLQJ IURP LQWHUFRPSDQ\ EDODQFHV GXH WR FORNVHERUGHUQZRXMN WBHUAR LR
QHLWKHU XVHG IRU WUDGLQJ SXUSRVHVY QRU DUH WKH\ G#6&L J Q' BIW HGD DAL XHI\G DLGTEF R 1§ & WRIEEP\H DWWV YDXOXHK R Q W
UHFRUGHG DV Rl WKH HQG RI WKH UHSRUWLQJ SHULRG LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VK
VWDWHPHQWY RI LQFRPH

%XVLQHVNVXLVLWLRQV

%XVLQHVV DFTXLVLWLRQV DUH DFFRXQWHG KR UD R QGIHL WIKRIQDFH WIKVRLGV U R @ XKW K R\GK H U H SRIVWWHILPL @ ) WYLKWA\ Y
UHFRJQL]JH DQG PHDVXUH WKH LGHQWLILDEOH DVVHWY DFTXLUHG WKH OLDELO L\UDQKV UFRX RHL H DG DRH DR
JDLQ IURP WKH7&KUFKDXLWHWIOWY DUH LQFOXEBH®RQQRWDKIS BMMRSDQYDQFLDO VWDWHPHQWY IURP WKH GDWH
OLDELOLWLHV DVVXPHG DUH UHFRUGHG DW WKHLU IDLU YDOXHV DQG WKH H[FHVV RI WKH SXUFKDVH SULFH
DFTXLUHG H[FHHGV WKH SXUFKDVH SULFH FRQVLGHUD$PLRRQ RWSOHLU MLIQL Q XV F KPR/ G ZLMIOY LWLV H ¥ RAHFDX VH W
DFTXLUHG UHIOHFW D QXPEHU RI IDFWRUV LQFOXGLQJ WKH IXWXUH HDUQLQJV DQG FDVK IORZ SRWHQWLDO
EXVLQHVVHV KDYH EHHQ SXUFKDVHG E\ RWKHU DFTXLUHUV WKH FRPSHWLWLYH QDWXUH RI WKH SURFHVVH\
ZKLFK ZRXOG EH UHTXLUHG DQG WKH DVVRFLDWHG ULVNV WKDW ZRXOG E Hl HIQIFRIQW R INHG  WADRJ HHIK PQRJHN MA
SURILWDEOH EXVLQHVVHY DQG WKH FRPSOHPHQWDU\ VWUDWHJILF ILW DQG U H\GMXWMEPIHOWY Y WWIR H D LW K VG XE
H[LVWHG DERXW WKH DVVHWY DQG OLDELOLWLHYV DW WKH DFTXLVLWLRQ GDWH DUH JHQHUDOO\ UHFRUGHG |
PRQWRKKH DFTXLVLWLRQ PHWKRG DOVR UHTXLUHV WKDW DFTXLVLWLRQ UHODWHG WUDQVDFWLRQ DQG SRVW
&RPSDQ\ WR UHFRJQL]H DQG PHDVXUH DW IDLU YDOXH LGHQWLILDEOH DVVHWYV DQG OLDELOLWLHV LQFOXGL
FRPELQDWLRQ

/HDVHV

7KH &RPSDQ\ GHWHUPLQHV LI DQ DUUDQJHPHQW LV D OHDVH DW LQFHSWLRQ 2SHUDWLQJ OHDVHYVY DUH LQFC
RSHUDWLQJ OHDYW®HDERQVROLGDWHG EDODQFH VKHHWY )LQDQFH OHDVHVY DUH LQFOXGHG LQ SURSHUW\ C
FRQVROLGDWHG EDODQFH VKHHWYV

528 DVVHWV UHSUHVHQW WKH &RPSDQ\ V ULJKW WR XVH DQ XQGHUO\LQJ DVVHW IRU WKH OHDVH WHUP DQG
DULVLQJ IURP WKH OHDVH 2SHUDWLQJ OHDVH 528 DVVHWYV DQG RSHUDWLQJ OHDVH OLDELOLWLHYVY DUH UHFI
OHDVH WHUP RQ WKH FRBY?HRVW RQ W IGD WRIFDSMIHATGR QRW SURYLGH DQ LPSOLFLW UDWH WKH &RPSDQ\ XVH)\
WKH LQIRUPDWLRQ DYDLODEOH DW WKH FRPPHQFHPHQW GDWH LAK G HRSHU P WQLIQQJOMIDN 1$ B A & HDYW HWD @O R IL Q
PDGH DQG H[FOXGHVY OHDVH LQFHQWLYHY DQG LQLWLDO GLUHFW FRVWYV LQFXUUHG /HDVH WHUPV PD\ LQFO
&RPSDQ\ ZLOO H[HUFLVH WKDW RSWLRQ /HDVH H[SHQVH IRU PLQLPXP OHDVH SD\PHQWV LV UHFRJQL]JHG RQ
UHFRJQLJHG LQ WKH SHULRGV LQ ZKLFK WKH\ DUH LQFXUUHG

7KH &RPSDQ\ KDV OHDVH DJUHHPHQWYV ZLWK OHDVH DQG QRQ OHDVH FRPSRQHQWY )RU DOO OHDVHV ZLWK
FRPSRQHQWY DV D VLQJOH OHDVH FRPSRQHQW

BURSHUW\ DQG (TXLSPHQW 1HW

BURSHUW\ DQG HTXLSPHQW LV FDUULHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ /HDVHKROG LPSURY
DVVHW RU WKH OHDVH WHURRIWEZPKHY 8 H YTH/ORISPBHWWUFRVWY LQFXUUHG IRU LQWHUQDO XVH SURMHFWYV DUl
VWUDLJKW OLQH PHWKRG RYHU WKH MK WHKR DAMCHED BVRIWKAH O ISHRSHQ WU D@QG\ HTXLSPHQW LV GHSUHFLDWHG R
HVWLPDWHG XWHKXJ® D LHBWVR |
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,PSDLUPHQW RI /BYYHMWNHG

/RQJ OLYHG DVVHWYV LRFOSPHQWRSAIWYVVHWY DQG VRIWZDUH GHYHORSHG RU REWDLQHGVIRU ARWEHI DA QK
IRU LPSDLUPHQW DQQXDOO\ RU ZKHQHYHU HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH
UHFRYHUDELOLW\ PD\ LQFOXGH VLJQLILFDQW XQIDYRUDEOH FKDQJHV LQ EXVLQHVV FRQGLWLRQV UHFXUUL(
HIWHQGHG7XHU&RBSDQ\ GHWHUPLQHYV WKH H[WHQW WR ZKLFK DQ DVVHW PD\ EN LRPWRXUBHGIY® FHEDGWIBR RQA W M
DVVXUDQFH WKDW WKH IXWXUH FDVK IORZV DVVRFLDWHG ZLWK WKH DVVHW ZLOO EH LQ H[FHVV RI LWV FDUI
FDUU\LQJ DPRXQW RI WKH DVVHW DIBBMQHAN BHWRHEQ D] HGL LR Y DVOKH ®IQG WKH FDUU\LQJ YDOXH RI WKH DVVH

‘XULQJ ILVFDO DQG WKH &RPSDQ\ UHGXFHG LWV UHDO HVWDWH IRRWSULQW DQG DV D UHVXO WL QWKL

PLOOLRQ UHNGBFWLYRODLUPHQW RI OHDVHKROG LPSURYHPHQ\WO IDRXGREG QL RQ UH HYG@E R WEWEHY RIKH D
FRQVROLGDWHG VWDWHPHQWY RI LQFRPH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV 'XULQJ ILVFDO
‘LILWDO VHJIPHRIV ®RLRQ PQGOLRQ UHXISHAWIYWA\HFRUGHG LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG VWDWHF
7KHUH DHRUPSDLUPHQWY RI ORQJ OLYHG DVVHWY UHFRUGHG GXULQJ ILVFDO

*RRGZLOO DQG SYWBH@QMEOH

*RRGZLOO UHSUHVHQWY WKH H[FHVV RI WKH SXUFKDVH SULFH RYHU WKH QHW DVVHWY DFTXLUHG *RRGZLO!
FLUFXPVWDQFHYV LQGLFDWH WKDW LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH DVVHW LV LPSDLUHG 5HVXOW
YDOXH RI HDFK RI WKH UHSRUWLQJ XQLWV H[FHHGHG LWV FDUU\LQ VY DOXHYB@® MLRJ P& Q WF B VIRWM RNDNPIS B E@

DQG WKHQRLRBUWLHDWRUY RI SRWHQWLDO LPSDLUPHQW ZLWK UHVSHFW WR WKH &RPSDQ\ V JRRGZLOO

,QWDQJLEOH DVVHWYV SULPDULO\ FRQVLVW RI FXVWRPHU OLVWY QRQVERRSHWH DVVHW K HRUMVUISERSGHBWDN
GDWH RI DFTXLVLWLRQ DQG DUH DPRUWL]JHG LQ D SDWWHUQ LQ ZKLFK WKH DVVHW LV FRQVXPHG LI WKDW S
XVHIXO OLYHV ZKIRFRXKMFROQYHHUMRRU LQWDQJLEOH DVVHWY VXEMHFW WR DPRUWL]DWLRQ DQ LPSDLUPHQW O
QRW UHFRYHUDEOH DQ G 7H[HF HFID@ W \IIDQ. U DYFCROOCHW R WKH LQWDQJLEOH DVVHWYV LV FRQVLGHUHG QRW UHFRYHL
WR UHVXOW IURP XMHRIRPKID QVVHWL.HZHG LWV LQWRRGHBROH ID \DVHW.) GIOFD W RE&B RICLPSDLUPHQWQXRY RI

&RPSHQVDWLRQ DQG %HQHILWYV ([SHQVH

&RPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG VWDWHPHQWYVY RI LQFRPH F
EXVLQHVV H[HFXWVYHORI DGPLQLVWUDWLYHKBIQRERRVWSBRIQN ISADPRQEHOWLRQV RI WKLV H[SHQVH DUH VDODL
SHUIRUPDQFH UHODWHG ERQXWHS®PUWWROHRBE WKHHHYSHQVH DSSOLFDEOH WR VDODULHV LV FRPSULVHGT7KIHDF
SRUWLRQ Rl WKH H[SHQVHYVY DSSOLFDEOH WR DQQXDO SHUIRUPQQXBOUHRP®ORAE HE B G XN VRIVPDIIHU VOO WKEB 8R
DPRXQW RI ZKLFK LV FRPPXQLFDWHG DQG SDLG WR HDFK HOLJLEOH HPSOR\HH IROORZLQJ WKH FRPSOHWLRC

$W WKH HQG RI HDPXQ QLX¥FO G NMWDRUPDQFH UHODWHG ERQXVHV WDNH LQWR DFFRXQW ILQDO LQGLYLGXDO FR(
LQFOXGLQJ SWRKHHWFKLBIYWPHQW RI VWUDWHILF REMHFWLYHV WKH UHVXOWYV RI LQGLYLGXDO SHUIRUPDQFH
$FFRUGLKQDPK TXDUWHU WKH &RPSDQ\ UHHYDOXDWHYVY WKH DVVXPSWLRQV XVHG WR HVWLPDWH DQQXDO SHUI
UHFRUGHG RQ WKH FRQVROLGDWHG EDODQFH VKHHW DQG UHSRUWY DQ\ FKDQJHV LQ WKH HVWLPDWH LQ FX

%HFDXVH DQQXDO SHUIRUPDQFH EDVHG ERQXVHV DUH FRPPXQLFDWHG DQG SDLG RQO\ DIWHU WKH &RPSDQ\
PD\ GHU IURP WKHIWVSHYRWRBDY 6XFK FKDQJHV LQ WKH ERQXV HVWLPDWKH KSIHAWRUBBRE 8 \ UKHCOMHWOIRSWE R BRLTD B

PLOOLRQ D@PEOOLRQ IRU WKHBUHDUY HQGHG DQG UHPSBRWHGHIOQ FRPSHQVDWLRQ DQG EHQHILWV H
RI LQFRPH
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2WKHU H[SHQVHV LQFOXGHG LQ FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH DUH GXH WR FKDQJHV LQ GHIHUUH
3&69° RI FRPSDQ\ RZQHG OLIH LQVXUDQFH 3&2/,” FRQWUDFWV DPRUWL]DWLRQ RI VWRFN EDVHG FRPSHQVI
8QHDUQHG FRPSHQVDWLRQ RQ WKH FRQVROLGDWHG EDODQFH VKHHWYV LQFOXGHRXORQYH WHNPVUHWHQWLRQ

‘HIHUUHG &RPSHQVDWLRQ DQG 3HQVLRQ 30DQV

7KH &RPSDQ\ HVWLPDWHY WKH SUHVHQW YDOXH RI WKH IXWXUH EHQHILWY SD\DEOH XQGHU WKH GHIHUUHG
7KH &RPSDQ\ DOVR HVWLPDWHY WKH UHPDLQLQJ QXPEHU RI \HDU V7 BHSD UHDIFKL SHIUWV GO E KV KR SSOHRAHREGER IV
&RPSDQ\ DFFUXHV D OLDELOLW\ DQG UHFRJQL]JHV H[SHQVH IRU D SRUWLRQ Rl WKH IXWXUH EHQHILW XVHDQOW
$FFXPXODWLR®330DQKRQHBDGWRXPXODWLRGBB3OMPRYOGZLGH ([HFXWLYH %HQHILW 30DQ 3:(%° DQG WKH SH(
ZKLOH WKH PHGLFDO DQG OLIH7HQWVX3HDQ RiW FSID@AH BHSE BRBQD QXVHYV WKH SURMHFWH G KHQ D WRKWDHG W KIDRNW G k
DUH PDGH XS RI VHUYLFH DQG LQWHUHVW FRVWYV SRVEXWHHD[IPEQYWY ® QG VORYY HRQ DSLOD DOR WMWY\ UHFR U&H
DFWXDULDO JDLQV ORVVHV LQFOXGHG LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV DUH DPRUWHKRHHBPWR
H[FHHGVRI WKH JUHDWHU Rl WKH SURMHFWHG EHQHILW REKH JIDAVRIURAL IDONGL R Q ULNODHF\® XUGHO®D W G FBLDLIRGG DY \EHH\E W
UHPDLQLQJ VHUYLFH RI LQDFWLYH SODQ SDUWLFLSDQWYV RU7WHKH BSFHAWIBGI RIW & K UK REH Q@ B OLQV  VALIDW VE W C5ND
RlI SODQ DVVHWYV DQG UHVOHWWWIW /W H ERWP S\DUXYW DVVHW UHWXUQV JLYHQ WKH FXUUHQW DVVHW DOORFDWL
IXWXUH PDUNHW FRQGLWLRQV

,Q FDOFXODWLQJ WKH DFFUXDO IRU IXWXUH EHQHILW SD\PHQWYVY PDQDJHPSIQUW KBL/S PRQEH YIHWWKLREW YR @ D \M
SURYLVLRQV DQG WKH GLVFRXQW UDWH ODQDJHPHQW SHULRGLFDOO\ UHHYDOXDWHY DOO DVVXPSWLRQV I
PHDVXUHPHQW DQG UHFRJQLWLRQ RI EHQHILW OLDELOLWLHY DQG UHODWHG FRPSHQVDWLRQ H[SHQVH

([HFXWLYH SPSXWOPODWLRQ 30DQ

7KH &RPSX@QGHU WKROB#HY GLVFUHWLRQDU\ FRQWULEXWLRQV DQG VXFK FRQWULEXWLRQV PD\ B/HSHID Q WMIEC
&HUWDLQ NH\ PDQDJHPHQW PD\ DOVR UHFHLYH &RPSDQ\ FRQWUIZEXWIRRED X5 RO FRWPHYFWRHY W RR GiW 8 DRXR
WKH\ YHVW JHQ HWMHO\BB\ERNAMRKEG M PRXQWYV WKDW DUH H[SHFWHG WR EH SDLG WR HPSOR\HHV RYHU WKH QH[W
FRPSHQVDWLRQ DQG EHQHILWY SD\DEOH LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWYV

7KH (&$13Vv DFFRXQWHG IRU ZKHUHE\ WKH FKDQJHV LQ WKH IDLU YDOXH RI WKH YHVWHG DPRXQWV RZHG WR V
FRPSHQVDWLRQ DQG EHQHILWYV FRVWYV

&DVK 6 XUUHXQOHURI /LIH ,QVXUDQFH

7KH &RPSDQ\ SXUFKDVHG &2/, SROLFLHV RU FRQWUDFWYV LQVXULQJ WKH OLYHV RI FHUWDLQ HPSOR\HHV HOL
PHDQV RI IXQGLQJ EHQHILWAK MK QRIS VXF B XUFKQVYHG ERWK IL[HG DQG YDULDEOH OLIH LQVXUDQFH FRQWUDF
FRQW UTKFHW&69 Rl WKHVH &2/, FRQWUDFWYV DUH FDUULHG DW WKH DPRXQWYV WKDW ZRXOG EH UHDOL]JHG LI Wk
ORDQV IURP WKdH LERASIHAA KDV WKH LQWHQWLRQ DQG DELOLW\ WR FR Q WSLGILHV WHRQIORDM®R DVK\H V H XU H § RED\LWW K
KDYH DQ\ VFKHGXOHG SD\PHQW WHUPV DQG WKH &RPSDQ\ DOVR GRHY QRW LQWHQG WR UHSD\ WKH ORDQV F
UHDOBRFRUGLWHEB\LQYHVWPHQW LQ &2/, LV FODVVLILHG DV ORQJ WHUP LQ WKH DFFRPSDQ\LQJ FRQVROLGDW

7KH FKDQJH LQ WKH &69 RI &2/, FRQWUDFWYV QHW RI LQVXUDQFH SUHPLXPV SDLG DQG JDL®W RBWDIOA]HG LW

WKH &RPSDQ\ KHOG FRQWUDFW\W ZO® KRQHWP&ELORRQ UHNV WHKAWLWHDONQJ LOQVXUDQFH FRPSDQLHV RHWHKM I
&69 ZRXOG EH VXEMHFW WR FUHGLW ULVN DV WKH &RPSDI@QDRXPCE EWM ARRM.\E KB @ LDNKHIOWM VY IRX WV HGH VDR L
DELOLWLHV RI WKHVH LQVXUDQFH FRPSDQLHV

SHVWUXFWXULQJ &KDUJHV 1HW

7KH &RPSDQ\ DFFRXQWV IRU LWV UHVWUXFWXULQJ FKDUJHV DV D OLDELOLW\ ZKHQ WKH REOLJDWLRQV DUH
UHVWUXFWXULQJ FKDUJHV DUH UHFRUGHG LQ WKH SHULRG WKH FKDQJH LV GHWHUPLQHG
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(DUQLQJV 3HU 6KDUH

7KH &RPSDQ\ WUHDWV XQYHVWHG VKDUH EDVHG SD\PHQW DZDUGV WKDW KDYH QRQ IRUIHLWDEOH ULJKWV W
SHU VKIKHH&RPSDQ\ KDV JUDQWHG DQG H[SHFWV WR FRQWLQXH WR JUDQW WR FHUWDLQ HPSOR\HHV XQGHU
GLYLGHQGV 6XFK JUDQWYV DUH FRQVLGKHHIHGE RWDH WL KH SSORPISQRV H F XWHTWUIHM G WR DSSO\ WKH WZR FE®BW ZRH
PHWKRG RI FRPSXWLQJ HDUQLQJV SHU VKDUH LV DQ HDUQLQJYVY DOORFDWLRQ IRUPXOD WKDW GHWHUPLQHV
DFFRUGLQJ WR GLYLGHQGY GHFODUHG RU DFFXPXODWHG D/KE ShOWMRWSR WS ROWMILIFIKSWW L Q JX\QHGFA VU WLLE-XWI
GLOXWLYH RI WKH WUHDVXU\ PHWKRG RU WKH WZR FODVV PHWKRG

%DVLF HDUQLQJV SHU FRPPRQ VKDUH ZDV FRPSXWHG XVLQJ WKH WZR FODVV PHWKRG E\ GLYLGLQJ EDVLF Q
QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ 'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH ZDV FRPSXWHG XVLQJ V
VWRFNKROGHUV E\ WKH ZHLJKWHG DYHUDJH QXPEHU Rl FRPPRQ VKDUHV RXWVWDQGLQJ SOXV GLOXWLYH FR
PRQH\ RXWVWDQGLQJ RSWLRQV RU RWKHU FRQWUDFWY WR LVVXH FRPPRQ VWRFN DV LI WKH\ ZHUH H[HUFLV
ZKHQ FRQYHUWHG LQWR FRPPRQ VWRFN LQFUHDVH HDUQLQJV SHU VKDUH DUH DQWL GLOXWLYH DQG DUH Q

6WRFN %DVHG &RPSHQVDWLRQ

7KH &RPSDQ\ KDV HPSOR\HH FRPSHQVDWLRQ SODQV XQGHU ZKLFK YD U L7ROHW MW ISHWRIXPWQ WV BV QG LISDVOMDY X
UHVWULFWHG VWRFN DQG DQ (PSOR\HH BMWHRRRBIDOKDWHRBIOQPHY(6RFPFSHQVDWLRQ H[SHQVH UHODWHG WR Ut
HVWLPDWHG IDLU YDOXH RI VWRFNR®XDRAKDYWBIVI KQWGCHLO W KD VE¥3RYHU WKH VHUYLFH SHULRG IRU WKH HQWLL

7UDQVODWLRQ RI J)RUHLJQ &XUUHQFLHV

*HQHUDIQQPQFLDO UHVXOWNVNIRUWIKH &RESDLGWYWDULHY DUH PHDV$VNBWYQ DWKEH IOU DRIFDLON E KV UHOH MHVD Q VO D W H
HIHFW DW WKH EDODQFH VKHHW GDWH ZKLOH UHYHQXH DQG H[SHQVHV DUH W UTHYWX@MNN QG WWIDQIV® B W LCRDQ. @
DV D FRPSRQHQW RI DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV QHW *DLQV DQG ORVVHV IURP IRUHLJQ |

SHULRG LOQRNUQHGLVFDO DQG WKH &RPSDQ\ UHFRUG H BLIGRUIHR.Q QOFXROH B QG O RR @ HM B 6 HIFHVQLHYU-IID
DGPLQLVWUDWLYH H[SHQVHV LQ WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH
,QFRPB[HV

7KHUH DUH WZR FRPSRQHQWYV RI LQFRPH WD[ H[SHQVH FXUUHQW DQG GHIHUUHG &XUUHQW LQFRPH WDJ[ HJ¢
'"HIHUUHG LQFRPH WD[ H[SHQVH EHQHILW UHVXOWYV IURP FKDQJHV L @KGHIHUUREVWG®H | B WUWUHHW VWDQ ® DV B % VOl
GHFUHDVHV RU LQFUHDVHV LQ WD[HV H[SHFWHG WR EH SDLG LQ WK HRWNVYH G MFOEK ED \RL VI RW DWN HM Y HDUMD
ODZV DQG WKHLU EDVLY DV UHSRUWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 'HIHUUHG WD[ D
WD[ FUHGLW FDUU\IRUZDUGYV 'HIHUUHG WD[ DVVHWV DQG GHIHUUHG WD[ OLDELOLWLHYV DOMNDVWIHR/® QW B 8 ZDK
UHFRUGHG WR UHGXFH GHIHUUHG WD[ DVVHWV WR WKH DPRXQWYV PDQDJHPHQW FRQFOXGHV DUH PRUH OLNH

JQFRPH WD[ EHQHILWY DUH UHFRJQL]HG DQG PHDVXUHG EDVHG XSRQ D WZR VWHS PRGHO D WD[ SRVLWLI
PHULWV LQ RUGHU WR EH UHFRJQL]HG DQG WKH EHQHILW LV PHDVXUHG DV WKH ODUJHVW GROODU DIRIRXC
GLHUHQFH EHWZHHQ WKH EHQHILW UHFRJQL]HG IRU D SRVLWLRQ DQG WKH WD[ EHQHILW KD E&RPH® ®QUBI FRI(
WD[ UHODWHG LQWHUHVW DQG SHQDOWLHYV ZLWKLQ LQFRPH WD[ H[SHQVH

&RQFHQWUDWLRQ RI &UHGLW 5LVN

JLQDQFLDO LQVWUXPHQWY WKDW SRWHQWLDOO\ VXEMHFW WKH &RPSDQ\ WR FRQFHQWUDWLRQV RI FUHGLW
FRQWUDFWVYV UHFHLYDEOHV GXH IURP FOLHQWY DQG QHW &69 GXH IURP LQVXUDQFH FRPSDQLHV ZKLFK DUH
VHFEXULWLHY DQG PD\ LQFOXGH FRARMDWHUES OHEIES HAHF DQIGNE 16V ZKLOH LQYHVWPHQWY LQFOXGH PXWXDO IXC
8 6 7TUHDVXUSJM@E\ VHFXULWLHY ,QYHVWPHQWY DUH GLYHUVLILHG WKURXHK&RWSPRQ P DQ Q YW\DW Q ¥ HMVY QRD YK R
EDQN DFFRXQWYV WKDW H[FHHG IH GHW D&FOR SLIQAXKIIG QR & GI[BHWNVHQFHG D QK8 RARABD RO FRE & XIFAWFR SOIW VR G L
FXVWRAHQUOFLDO FRQGLWLRQ DQG FXVWRPHU SD\PHQW SUDFWLFHV $VRBBIQIOPL]H FRDQG FW L RIOK HL&RIPEOQ @\
VLIQLILFDQW FUHGLW FRQFHQWUDWLRQV



.251)(55<$1' 68%6, ,$5,(6
127(672 &2162/, $7(' ), 1$1&$/ 67$7(0(176
$SUO FROWOXHG

$GYHUWLVLQJ &RVWV

$GYHUWLVLQJ FRVWY DUH H[SHQVHG DV LQFXUUHG H[FHSW IRU FHUWDLQ VSRQVRUVKLS DUUDQJHPHQWV ZK
EHQHILWY DUH H[SHF WY WIRWE LWQUDPRYMG/ WR EH H[SHQVHG ZLWKLQ RQH \HDU DUH LQFOXGHG LQ SUHSDLC
EH H[SHQVHG EH\RQG RQH \HDU DUH LQFOXGHG LQ LQYHVWPHQWY DQG RWKHU DVVHWYV LQ WKH DFFRPSDQ\L
LQ WKH &RPSDQ\ V FRQVROLGDWHG VWDWHPHQWYV R PQ PR @PH DD DREQ HDIMUBLOLRQ H [B HONFID @ | DQG

5HFHQMWERS WBIRFERXQWLQJ 6WDQGDUGYV

,Q 'HFHPEHU W K $ FALROOIFLQ O 6 WD Q GBYG VLY RBOMWG DY DPHQGPHQW WR WKH DFFRXQWLQJ VWDQGDUG XSG
7KH QHZ DPHQGPHQW SURYLGHV LPSURYHPHQWYV WR DQQXDO LQFRPH WD[ GLVFORVXUHV E\ UHTXLULQJ VSHI
WD[HV SPH@OPHQGPHBRWLY HIIRU DQQXDO SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU DQG F DR HE&RPSDMUH
DGRSWHG WKLV JXLGDQFH RQ D SURVSHFWLYH EDVLV LQ ILVFDO DQG LW GLG QRW KDYH D PDWHULDO LP

SHFHRMFRXQWLQJ 6W D QGIIAGRS W HBW

,Q IRYHPEHU $6MKWVWXHG DQ DFFRXQWLQJ XSGDWH WKDW UHTXLUHV SXEOLF FRPSDQLHV WR GLVFORVH Lt
FRVWVY DQG H[SHQVHV DW HDFK LQWH U 7K ID\Q & SIEOGWFIMVMUHHISRW \B D@X BB ULRSRUWLQJ SHULRGV EHJLQQLQJ DIV
SHULRGV EHJLQQLQJ DIWH WU KHFERESIDQ\ ZLOO DGRSW WKLV JXLGDQFH LQ ILVFDO DQG TRHWKGRISGW R QLRI
JXLGDQFH LV QRW DQWLFLSDWHG WR KDYH D PDWHULDO LPSDFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDW

,Q -X0\ PEWHLYVXHG DQ DPHQGPHQW WR WKH DFFRXQWLQJ XSGDWH IRU PHDVXUHPHQW RK H IDHPGEIIQWE RHRQY'W
DQ DFFRXQWLQJ SROLF\ HOHFWLRQ ZKHQ HVWLPDWLQJ H[SHFWHG FUHGLW ORVVHV IRU FXUUHQW DFFRXQW\
$6& 7KH DPHQGPHQWHEFWILY EHRHUI DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU DQG L
(DUO\ DGRSWLRQ LV SHUPLWWHG LQ ERWK LQWHULP DQG DQQXDO UHSRUWLQJ SHULRGV LQ ZKLFK TKKH&RR®
ZLOO DGRSW WKLV JXLGDQFH LQ WKH LQWHUWHPDSHRBIVRIGRQ ERIJWEQVQXLQDOQV¥HDIOY QRW DQWLFLSDWHG WR KD
VWDWHPHQWYV

,Q 6HSWHPEHU $6% WKXWXHG DQ DPHQGPHQW WR WKH DFFRXQW LTKHX@IED WP H®G PLHQWH U § PR YXHWHDWOROWHDH U H C
VHTXHQWLDO VRIWZDUH GHYHORSPHQW VWDJHVY DQG UHTXLUHV WKH &RPSDQ\ WR VWDUW FDSLWDOL]JLQJ VR
VRIWZDUH SURMHFW DQG LW LV SUREDEOH WKDW WKH SURMHFW ZLOO EH FRP STKHWMHREH D G 8 HIWA/ IMRHHW R D LD
UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU "HFHPEHU DQG LQWHULP UHSRUWLQJ SHULRGV ZLWKLQ WKR\
DQQXDO UHSRUMWHQERFPHSDIRGEY FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW RI WKLV DFFRXQWLQJ JXLGDQFH RQ V
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%DVLF DQG 'LOXWHG (DUQLQJV 3HU 6KDUH
7KH IROORZLQJ WDEOH VXPPDUL]JHV EDVLF DQG GLOXWHG HDUQLQJYV SHU FRPPRQ VKDUH DWWULEXWDEOH W

<HDU( QGHG$ SUO

1QWRXVDQGV H FHSWSHUVKDUH GDB
1 HWQFRP H DWUEXWEGIWR . RWQ) HULY
1 HW GMAUEX\MG DQG XQAMMEXWMG HDLQIQIV R QRQYHVMG UAUEWG ARFNKRTHY
YDVIE QHAHDUOLQ) V DMIEXVEE®! VR FRP P RQ WRFNKRGHWY
$EG XQAMUEXMG HDQIQIV VR GRQYHAMG UMIMEWMG WRFNKRGHY
/ HW UHDERFDMRQ R XQEMUEXWMG HDLQIQJ V R GROYHVMG UMMEWMG WRFNKRGHY
" LOOMG QHWHDLQLQU V DMIEXVIE® VR FRP P RQ VWRFNKR@GHLY

: HJ KWG DYHWDI H FRP P RQ VKDUHY RXAWMEQGLQU
YDME Z HIKWMG DYHUDI H QXP EHUR! FRP P RQ VKDUHV RAMBQEQ)
(IHPWR GOMYH VHEXUMA
5 HAUEWMG ARFN
(633
" IOWG Z HI KWMG DYHII H QXP EHUR! FRP P RQVKDUHY RAMBQAQ)

1 HAHDUQLQI V SHUFRP P RQ VKDWH
YDME HDUQIQIV SHUVKDUH
100G HDUQIQDV SHUVKDUA

'XULQJ ILVFDO DQG UHVWULMPBOG MQR Y RO \RKDBHU MLR® VKDUHVZ BN RKKFWIWBIQGLQJ EXW
FRPSXWDWLRQ RI GLOXWHG HDUQLQJYV SHU VKDUH EHFDXVH WKH\ ZHUH DQWL GLOXWLYH

&RPSUHKHQVLYH ,QFRPH

&RPSUHKHQVLYH LQFRPH LV FRPSULVHG RI QHW LQFRXHMIRIESHOW KFRRAMH FKD QURIWWRFVFXRRQQHBUVRP LQYHVWP
FDSLWDO DQG GLVWULEXWLRQV WR VWRFNKROGHUV GLYLGHQGV DQG LV UHSRUWHGS$ERXW KB [DWH B PREW QMILG
ORVV QHW RI WD[HV LV UHFRUGHG DWDXARPSRQHQW RI VWRFNKROGHUVT

7KH FRPSRQHQWY RI DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV QHW ZHUH DV IROORZV

$SUoO

LQ WRXVDQGV
) RUHJ Q FXUMQR. WDQUOMRQ DAMR HON
' HHUWHG FRP SHQVDMIRQ DQG SHMRQ S@Q DAHWW HON GHAR I HV
0 DUNHTEG! VHEXUMAY XQUDD HG GW JDIQ GHWR [
$ FFXP XOWIG RIHUFRP SUHKHQUYH ®W GHW
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7KH IROORZLQJ WDEOH VXPPDUL]HV WKH FKDQJHV LQ HDFK FRPSRQHQW RI DFFXPXODWHG RWKHU FRPSUHKH

" HHUHG $ FEXP XOWG
) RUHIQ &RP SHQVDIRQ 8 QUDA HG / RWHY 2 \WHU
&XUHOR DQG 3 HOMVRQ * DOV RQ 0 DINHVIE®! &RP SUHKHQVLYH
7IDQVIMRQ 30Q 6 HEXUMEY / RW

1O WRXVDQGV

YDOGFHDVR 0 D,
8 QUDO HG GWHY JDIQV DUMQ) GXUQ) WH SHURG

5 HFOWILIEDARQ R UHD) HG GHWRMWHY \R GHWCFRP H 2 2
YDOGFH DV R $SUD

8 QUDO HGJDIQV BWHY DUMQ) GXUQ) WH SHURG

5 HFOWILLEDARQ R UHD@ HG GHWI DIOV R GHWGFRP H 2

YDOGFH DV R $SUD

8 QUDO HGJDIQV BWHY DUMQ) GXUQ) WH SHURG

5 HFOWILLEDARQ R UHD@ HG GHWI DIOV R GHWGFRP H 2

YDOGFH DV R $SUD

TKH\B[ HIHFFWRQXQUDO HGJIDIQV BAWHY ZHH P IORQ PIORQDQG  PIGRQDVR $SUO DG UGAVSHRAYHD 7KH W[ HIHFAW RQ UFOWILEDIRQY R UHDQ) HG GHW
JDIQV ®AHVZHH PIGRQDQG  PI@RQDVR $SUO DG UAVSHAYHD

7KH\D[ HIHFWRQXQUDD HGJDQVZDV P IGRQDVR $SUD

(PSOR\HH 6WRFN 30DQV
6WRFN %DVHG &RPSHQVDWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH FRPSRQHQWYV RI VWRFN EDVHG FREPBRIQIVEMNWREQ@ WWNTHQNPFHQMAR RQ L]
LQGLFDWHG

<HDU( QGHG$ SUO

LQ WRXVDQGV
5 HAMEWMG WRFN
(633
7REOARFN EDVHG FRP SHOYDIRQH SHQH

6WRFN ,QFHQWLYH 30DQ

$W WKH &RPSDEQQXDO OHHWLQJ RI BWRFNKROGHUVY KHOG RQ 6HSWHPEHU WKHBRR®SBG\ D/VQWBWRANKR\G
,QFHQWLYH 30DQ WKH 30DQ ZKLFK DPRQJ RWKHU WKLQJV LQFUHDVHG WKH WRWDO QXPEHU RI VKDUHYV }
VKDUHV OHDYLQWKDUHY DYDLODEOH IRU LVVXDQFH DQG H[WHQGHG W KKHW3HOWDRQ RU HTKH LBHRVQ B WARRWRVEWQH ARY U
DZzDUGV DQG SURYLGHV IRU WKH JUDQW RI DZDUGV WR HOLJLEOH SDUWLFLSDQWYV GHVLJQDWHG DV HLWKH
ZKLFK PD\ EH PDUNHW EDVHG DQG LQFHQWLYH ERQXVHV ZKLFK PD\ EH SDLG LQ FDVK RU VWRFN RU D FRPE

5HVWULFWHG 6WRFN

7KH &RPSDQ\ JUDQWYV WLPH EDVHG UHVWULRAWHG W WW®& 6 N\R WAKMHWGWYHW R R HHPS/DLIRA HIFRX W KB URQHUD D GG Y WY R/(
PDQDJHPHQW PHPEHUV W\SLFDOO\ UHFHLYH WLPH EDVHG UHVWULFWHG VWRFN DZDUGV XSRQ FRPPHQFHPHQ
&RPSDQYIYHUIRUPDQHHPHHEFDMAG UHVWULFWHG VWRFN DZDUGV DUH JUDQWHG DW D SULFH HTXDO WR IDLUWE
FRPPRQ VWRFN RQ WK JURDRSW @DWHF RJIQL]JHY FRPSHQVDWLRQ H[SHQVH IRU WLPH EDVHG UHVWULFWHG VWR
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7KH &RPSDQ\ DOVR JUDQWYV PDUNHW EDVHG UHVRAHUVFWRG RWKHN X/ QA FPUD/BRIRHS B REEWM IMYGH XRKLUHH XCHEBMMDGW @ U
WKH &RPBEMWRWDO VWRFNKRO®KU HUHMWDOUR UPDHQFMVEHULRG UHODWLYH WR RWKHU7KRIPISOLQL WM COH LRU WWKHHY HIF
UHVWULFWHG VWRFN XQLWY DUH GHWHUPLQHG E\ XVLQJ H[WHQVLYH PDUNHW G D WH VWRP\S DLQY\ BMHFRG (RQHWL &
H[SHQVH IRU PDUNHW EDVHG UHVWULFWHG VWRFN XQLWV RQ D VWUDLJKW OLQH EDVLV RYHU WKH YHVWLQJ

5HVWULFWHG VWRFN DFWLYLW\ LV VXPPDUL]HG EHORZ

$SUO
: HIKWG : HIKWG : HIKWG
$YHDIH $YHIDIH $YHDIH
* LDQW DM * LIDQW DM * LDQW DM
6 KDUHV ) DW9DXH 6 KDULHV ) DW9DXH 6 KDUHV ) DW9DXH

LQWRXVDQGV H FHSWSHUVKDUH GDIB
1 RQ YHVMG EHJIQQQ R \ HDU

* DQMG

IHNG

) RUHWWG
1 RQ YHVMG HQGR! \ HDU

$V BSULO WKHWH Z8URQ VKDUHV RXWVWDQGLQJ UHODWLQJ WR PDUNHW EDVHG UHVWULFW HG YOMRAN
$V BSULO WKHURZDOLRQ RI WRWDO XQUHFRJQL]JHG FRPSHQVDWLRQ FRVW UHODWHG WR DOO QRQ YH
RYHU D ZHLJKWHG DYHUBIDHSHWR® RILVFDO DRIGDUHYV RI UHVWULFWHGPV@WRERIQWRKDDUHVW BRI UHVWUL

WRWDOL®LOOLRQ DQWKDUHV RI UHVWULFWHGPVOREFRQW RWIIDHRWIHYSKQ\FKDVHG EDW KHK&ERPSWDRQ RI WKH HP
WD[HV UHODWHG WR WKH YHVWLQJ RI UHVWULFWHG VWRFN

(PSOR\HH 6WRFN 3XUFKDVH 30DQ

7KH &RPSDQ\ KDV WRDW331Q DFFRUGDQFH ZLWK 6HFWLRQ RI WKH ,QWHUQDO 5HYHQXH &RGH DOORRV WRH
VDODU\ WR SXUFKDVH VKDWHRFRRQKEAMEFRBEDLQUIWR WKH SODQ WKH SXUFKDVH SULFH RI WKH R K CRRHM SXKIFIR
WKH IDLU PDUNHW SULFH RI WKH FRPPRQ VWRFN RB® WKH GRWVP\S DEQ QYR D &/ O HRQIURDO R P W RFSIKRIORGGIUYV KHOG
&RPSDQ\ V VWRFNKROGHUV DS$SRIRQEBCWVKRIG. BHY WBWHG (PSOR\HH 6WRFN 3XUFKDVH 30DQ ZKLFK DPRQJ RV
WKH &RPSDQ\ V FRPPRQ VWRFN WKDW PD\ EH SXWVKDDHYVG WEBBMHX\G RD\EQRW S XU F KBV WWHRRN GKKDLQJ D@KH
PD[LPXP QXPEHU RI VKDUHV WKDW PD\ HH LRNVNAEGRQQGKNUWYKH'X&JA3QJ ILVFDO DQG VKD IGIR\ B MV DSQ
SULFH Rl SHU VKDUH VKDUHVY DW DQ DYHUDJSHSULKBIURM DQWGKDUHY DW DQ DYHUDJFHHSULKBIUR UV SHIFWIOY HO
WKH (68BG DSSUR[LPDVOMDARQ VKDUHYV UHPDLQLQJ DYDLODEOH IRU IXWXUH LVVXDQFH

&RPPRQ 6WRFN

'XULQJ ILVFDO DQG WKH &RPSDQ\ UHSXUFKDVHG RQ WKH RSHQ PDUNHW RKDWVWKWYRXKIK ISH IRIPBRQ
VWRFN IRUPLOOLRQ VKDUHV IRRLOOLRQ DQBKDUHYV IRRLOOLRQ UHVSHFWLYHO\

&DVK 'LYLGHQGYV
7KH IROORZLQJ WDEOH VKRZV WKH &RPSDQ\ V FDVK GLYLGHQG GHFODUHG SHU VKDUH IRU WKH SHULRGV LQ

<HDU( QGHG$ SUO

&DVK GYICHQGV GHFOUHG SHUWKDIH




.251)(55<$1' 68%6, ,$5,(6
127(672 &2162/, $7(' ), 1$1&$/ 67$7(0(176

$SUO

JLQDQFLDO ,QVWUXPHQWYV
7KH IROORZLQJ WDEOHV WKRZDWKHDLRESBWWXPHQWY DQG EDGBQEB VKHHWE®GDVVLILFDWLRQ DV RI

&KDQIHV 1Q) DIU9DXH5 HFRWGHG 1Q
2 \WHU&RP SUHKHQVYH ,QFRP H
/ HYHO
&RP P HIADCEOSHU
&RSRIDM GRMV ERQGY
8 6 7UDVXY DQG$IHGR 6 HXUMHY
7TRECCHEWQVHWY HON

&KDQIHV Q) DIUIDOH5 HFRUGHG 1Q
1HWQFRP H
/ HYHO
0 XWDAXQGY
TRECHTXIW IQYHAR HQNV
&DK
0 RGH P DIRHWXQGY
/ HYHO
) RHIQFXUWHGR IRZ DG FROWDFW
7REO

FROWOXHG

$SUO
) DIU9DOXH 0 HOVXUHP HQW YDDMQFH 6 KHHW& @VWILIFDARQ
&DVK DQG 0 DINHVEEGH 0 DUNHE®H
8QUHDD HG 8 QUDT HG ) DW &DVK 6 HEXUMEN 6 HEXUMEN JQFRP H7D[ WV
&RW * DIQV 9DOH ( TXLYDBIQV &XUHQW 1RQFXUHQNV  2\KHUS HFHYDEGV
1Q WRXVDQGV
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$SUO
) DIU9DXH 0 HDVXUHP HQW YDDQFH 6 KHHWE MWL LFDWRQ

&DVK DQG 0 DINHWRE®! 0 DUNHVRE®!

8 QUDQ HG 8 QUDQ HG ) DU &DVK 6 HEXUMEY 6 HEXUMEN ,QFRP H7D[ HV DQG
* DIV [ RWHY 9DOXH ( TXLYDBIQW &XUHQW 1 RQ FXUHQW 2 \WHU5 HFHYDEGNV

1Q WRXVDQGV

&RWV

&KDQIHV 1Q) DIU9DOXH5 HFRWGHG 1Q
2 \WHU&RP SUHKHQVYH ,QFRP H
/ HYHO
&RP P HIADCSDSHU 2 2 2
&RBRIDM GRMV ERQGV 2 2
8 6 7UDVXY DQG$IHGR 6 HEXUMHV 2 2 2
7TRECCHEWQVHWY HON 2

&KDQIHV 1Q) DIU9DXH5 HFRWGHG 1Q
1HWQFRP H
/ HYHO
0 XWDOXQGY 2 2
TRIECHTXIW IQYHAR HQV 2 2
&DWK 2 2 2
0 RGH P DRHWXQGY 2 2 2
/ HYHO
) RHIQFXUWHGR IRZ DUG FROMDFW 2 2 2
7REO

BBEBBEREERRERERREERRERRREREEREE
7KHVH LOYHWR HON DUH KHG [Q WKVWRUVHABP HOAR WH & RP SDQ. 1 YHVMG REQI DRQY R P LGRQDQG P IGRQDVR $SUD DG UAVSHAYHD XQGHUWH ( &$3 VHH1RW
2 HHUHG &RP SHQVDIRQ DQG5 HIH-P HQ/B @QV 8 QVHVING RED DIRQY XQGHUWH GHHUHG FRP SHQVDIRQ SOQV \RIBGIG P IGRQDQG P IGRQDV R $SUO DG
GAVSHAHO ' XUQJ 1IVFDO DG \WH IDIUYDOH R WH IQYHVR HQW IQFHDVHG WHIHRUH \WWH &RP SDQ UHFRIQ] HGIGFRP HR P IGRQ P IGRQDQG P IGRQ
UAVSHAYHO Z KIFK Z DV UHFRGHG IQ RKHUIGFRP H GHW
,OQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHY FODVVLILHG DV DYDLOWDEQWH\RW PVHIZW S/RHGELXHYIVWNULLHAW B UM K PD\G H
FDQ EH PID/GRISULO DQG PDUNHWDEOH VHFXULWLHY FODVVLILHG DV D ¥FRIUGREMDAV HR Q RVD DWW BFRDEN VT
$JHQF\ VHFXULWLHV IRU ZKLFK PDUNHW SULFHV IRU VLPLODU DVVHWV DUH UHDGLO\ DYDLODEOH ,QYHVWPI
LQYHVWPHQWY DUH FODVVLISNGBBYIF®VK HTXDYDQBQWO®H IRU VDOH PDUNHWDEOH VHFXULWLHV RBRGWIK PDR
PRQWKYV 'XULQJ ILVFDO DQG PLOWKROQM.DOWRQ DM OLRQ LQ VDOHV PDWXULWLHV RI DYDLODEOH IR
,OQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHY WKDW DW I HKKHWIGGL R B0 X D W LIFRR@WY/HHQHEBICLHA KNEHFQRUBLWMLHH \& FDRSED €
LQYHVWPHQW VHOHFWLRQV WKH HPSOR\HH HOHFWYV IURP D @G W GH &R B BDQMN G QNHV R V \LIQF M T X W H V HEX WKW L
$SULO DQG WKH @ RASW@HIQWY LQ HTXLW\ VHFXULWLHY FRQVLVWHG RI PXWXDO IXQGV IRU ZKLFK F
HTXLW\ VHFXULWLHMVYMWILOO KHOG DNVQR ZMHIUWHOLROLOOLRQ DRI OLRQ UHVSHFWLYHO\

'"HIHUUHG &RPSHQVDWLRQ DQG 5HWLUHPHQW 30DQV

7KH &RPSDQ\ KDV VHYHUDO GHIHUUHG FRPSHQVDWLRQ DQG UHWLUHPHQW SODQV IRU HOLJLEOH FRQVXOWD(
GHIHUUDO RI FXUUHQW FRPSHQVDWLRQ RU FRQWULEXWLRQV PDGH E\ WKH &RPSDQ\ VXEMHFW WR YHVWLQJ
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7KH WRWDO EHQHILW REOLJDWLRQV IRU WKHVH SODQV ZHUH DV IROORZV

<HDU( QGHG$ SUO

LQ WRXVDQGV

' HHUWHG FRP SHQVDUIRQ DQG SHMRQ SOQV
0 HAFDIDQG/ H ,QUXWDGFH SOQ
, QMEDIRQDAHIHP HNBDQV
([ HPX\WYH & DSMUCS FFXP XDMRQ 3 @Q

7RIBCEHGH IWRED DIRQ

/ HW FXUHQ/SRMRQR EHCHIWRED DIRQ

1 RQ FXUHQNEHCH IMRED DIRQ

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

EXWHQNSRMRQ R EHQH IVIRED DMIRQ LY IGFOGHG 1Q & RP SHQVDWRQ DQG EHGHIW SD\ DE®! 1Q WH FRQVRIEDWMG EDOGRH VKHHW
'"HIHUUHG &RPSHQVDWLRQ DQG 3HQVLRQ 30DQV

7KH ($3ZDV HVWDEOLVKHG LQ ILVFDO $3 ZKUMKDUGSOTFHHEUWKHGHQWY HOHFWHG WR SDUWLFLSDWH LQ D 3G
SRUWLRQ RI WKHLU FRASHY/VIHDURG IRW DQ VRPH FDVHV PDNH DQ DIWHU WD[ FRQWULEXWLRQ LQ UHMXWRF
\HDBHULRG DW UHWLUHPHQD WDWHFRISD RUMVODHWHHUD EOH WR DFT XL U YCHS GILBBIMR Q D B VAGEHH § WWDZAK R QALIVWGY Q R W HRK
XQLWV LQWRPRIOM(QXH WR EH FRYHUHG XQGHU WKH HDUOLHU YHUVLRQ LQ ZKLFK SDUWLFLSDQWYV JHQHUDO
-XQH WKH &RPSDQ\ DPHOMBUEGIWKR DV QRW WR DOORZ QHZ SDUWLFLSDQWYV RU WKH SXUFKDVH RI DGGLW!|

,Q FRQMXQFWLRQ ZLWK WKH DFTXLVLWLRQ RI +D\ *URXS WKH &RPSDQ\ DFTXLUHG PXOWLSOHBRQYMWKHDR &
GHILQHG EHQHILW SHQVLRQ SODQ IRU7KHUMWLVIHWMN PRSIORKHNVSOD@ QYR HB KHOG VHSDUDWHO\ IURP WKH DVVHWYV

2Q -X0\ WKH &RPSDQ\ HN\3W BE®IQ K RWEHU WR SURPRWH WKH VXFFHVV RI WKH &RPSDQ\ E\ SURYLGLQ!:
HPSOR\HHV ZLWK QRQTXDOLILHG VXSSOHPHQWDO UHWLUHPHQW EHQHILWY DV DQ$X®REWVDROD® RMHD QVEWRHC
RU IRU WKH SXUSRVH RI GHWHUPLQLQJ WKH SD\PHQW WKDW ZRXOG EH PDGHKH RQLMDURRVHDEFRL QL

DQQLYHUVDU\ GDWH ZLWK WKH XQLW EHFRPLQJ IXOO\ YHVWHG RQ WKH IRXBREWLQXHCHYMDYLRH WKHRUIUDEGK
YHVWHG XQLW DZDUG ZLOO SD\ RXW DQ DQQXBO EHQIRIWUW IRAKHRWHIRRPW HQFLQJ RQ WKH VHYHQWK DQQLYHUV
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‘HIHUUHG &RPSHQVDWLRQ DQG 3HQVLRQ 30DQV
7KH IROORZLQJ WDEOHV UHFRQFLOH WKH EHQHILW REOLJDWLRQ IRU WKH GHIHUUHG FRPSHQVDWLRQ DQG St
HDU( QGHG $ SUO

LQ WRXVDQGV

&KDQU H LQ EHOH IMREQ DURQ
YHOH IWRED DWRQ EHJIQQIQY R\ HDU
6 HYEH FRW
 QMHWRMW
$ FWDUDORW
$GP IQVADIYH H SHOWHV SDIG
YHQHIW SDIG IURP SOQ DWHWV
YHQHIW SDIGIWRP FDVK

YHQHIWRED DWRQ HQGR! \ HDU

&KDQUHLQ IDIUYDXH Rl SOQ DWHN
) DIUYDOH R SOQDWHV EHIIQQQI R \ HDU
$ PWDOHMD RQ SDQ DWHNV

YHQHIW SDIGIURP SOQ DWHWV

$GP IQVADIYH H SHOWHV SDIG

( P SB HUFRQUEXURQY

) DIUYDOH R SDQDWHW HJGR \ HDU

) XQGHG WMV DQG EDDGFH HQG R \ HDU

&XWHQNDEIDW
1 RQ FXUHQMDELDW
7RECIDEIONV

3OQ$WHWV  Z HI KWG DYHIDI H DWHWDXRFDARQ
" HEVWHRXUMY
( TXIW VHEXUME
2 \WHU
7REO

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

7KH&RP SDQ. SXUFKDVHG &2/ , FRQADFW IQVXUQY \WH O/HY Rl FHUBIQ HP SE HHV HIJ IEG! VR SDUFSDWM 1QWH GHHUHG FRP SHQVDMRQ DQG SHMRQ SOQV DV D P HDQVR! IXQAQU EI-Q-IIWXQ}U\/)(FK
SOQV $VWH &2 / , FROMDFW DUH KHT LQWKWIDQG DUH QRAVHSDUDWG 1URP \WWH & RP SDQ. V JHQHIDAFRSRUDWM DWHW \WH, DUH QRAGFOGHG IQWH IXQEHG VBNV $V R $SUD DG
&RP SDQ KHG FROMFW Z W JIRW &6 9 R P IGRQDQG P IGRQ RIVHVE\ RAMBQAQ) SRIR @DQVRI P IGRQDQG PIORQ UVSHAYHD

7KH SHQVLRQ REOLJDWLRQ LQ ILVFDO LQFUHDVHG FRPSDUHG WRSIBUPMOIRU BXGLWRRQOHD RO IDRLGN IDVRFUH
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7KH IDLU YDOXH PHDVXUHPHQWY RI WKH GHILQHG EHQHILW SODQ DVVHWYV IPOWLALWKLQ WEKE IROORZLQJ OH

/ HYHO | HYHO | HYHO 7RWIO
LQ WRXVDQGV
$SUO
0 XWDAXQBY 2 2
0 RGH P DIHWXQBY 2 2
7REO 2
$SUO
0 XWDAXQBY 2 2
0 RGH P DUHWXQGY 2 2
7REO 2

30DQ DVVHWYV DUH LQYHVWHG LQ YDULRXV DVVHW RAGDWQNV OHKHY RU K6 IHY BH FWIH 6 DIWR. BSQ DEXGFHKADY N WHPHVD -
D UHWXUQ RQ DVVHWV WKDW LV DW OHDVW HTXDO WR WKH DVVXPHG DFWXDULDO UDWH RI UHWXUQ RYHU W|
XQLTXH FLUFXPVWDQFHV RI WKH UHVSHFWLYH SODQV DQG LQFOXGH UHTXLUHPHQWY GHVYBQHGOWR FPRLWILR DV
UHYLHZHG SHULRGLFDOO\ ZLWK LQYHVWPHQW DGYLVRUV WR GHWHUPLQH WKH BRPERRY M W B LIHWH DW RIREG D/
IROORZV HTXLW\ WHRFXDQW®W LIGIHEW VHFXRLWLRWVYQ )HUU\ HVWDEOLVKHMHWF HMWXKRDWHEG SCORDQJ DVVHWY FRQVL
WKH WDUJHWHG DVVHW DOORFDWLRQ SHUFHQWDJHV KLVWRULF UHWXUQV DQG H[SHFWHG IXWXUH UHWXUQ\

7KH FRPSRQHQWYV RI QHW SHULRGLF EHQHILWY FRVWYV DUH DV IROORZV

<HDU( QGHG$ SUO

1O WRXVDQGY
6 HYIEH FRAW
QMR
$P RUYDIRQR DAXDUDOBRW
( [ SHAMG UMD RQ SDQ DWHW
1 HVSURUVHYIEH FUHGIWDP RO DIRQ
1 HVBHIRGE EHCHIWRW

BBBBRBRRRRRBRRERRERRERRERRERREE
7 KH VHYIEH FRAWWIQMHVWRWDQG RKHUFRP SRGHQWV R GHVBHURGIE EHGH IWARVW DUH IGFOIGHG 1Q FRP SHQVDWRQ DQG EHGHIW H SHQVH  LQMIAVW SHQH GHWDQG RWHUIGFRP H GHVWUHVSHRWHD
RQWH FRQVRIEDWG WIAMP HQW R IGFRP H

7KH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG LQ FDOFXODWLQJ WKH EHQHILW REOLJDWLRQV ZHUH DV IROOF

<HDU( QGHG $ SUO

" IVFRXQNDM EHJIQQQ) R \ HDU

" VFRXQNDM HQGRI \ HDU

5 DM R FRP SHOVDMRQ IGFU-DVH

([ SHAMGBQ WP DMV R UAMD RQ SOQ DWHNW
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%HQHILW SD\PHQWYV ZKLFK UHIOHFW H[SHFWHG IXWXUH VHUYLFH DV DSSURSULDWH DUH H[SHFWHG WR EH

" HHUHG 5 HMUHP HQW
<HDU( QGQJ $SUO 3OV
LQ WRXVDQGV

OHGLFDO DQG /LIH ,QVXUDQFH 30DQ

,Q FROMXQFWLRQ ZLWK WKH DFTXLVLWLRQ RI +D\ *URXS MKN ®@RIBSEQ O LIEE WOLWHI G DV E HI\Y € BLH/EF 50 B GVIERHLEAER
DQG OLIH LQVXUDQFH EHQHILW SODQ LV FORVHG WR QHZ HQWUDQWY DQG LV XQIXQGHG

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH EHQHILW REOLJDWLRQ IRU WKH PHGLFDO DQG OLIH LQVXUDQFH S(

<HDU( QG$ SUD

1Q WRXVDQGV

&KDQU H 1Q EHQH IMREQ DMRQ

YHQH IWRED DWRQ EHJIQQIQY R\ HDU

QMR

$PXDUDOJDIQ BW

YHQHIW SDIG

3 DMFASDQN FRQUEXURQY 2
YHQH IWRED DIRQ HOGR! \ HDU

&XUHQMDEIDY
1 RQ PXUHQMDELDY
7RECIDELY

7KH FRPSRQHQWY RI QHW SHULRGLF EHQHILWY FRVWY DUH DV IROORZV

<HDU( QGHG$ SUO

LQ WRXVDQGV
QMR
1 HVBURUVHYIEH FUHGVDP RUY DIRQ
$P RUYDIRQR DRXDUDQIDIQ
1 HVSHUIRGE EHCHIWRRW

BBBBBBBBBBBBBBEBBBBEBBBBBBBBEEB
7 KH IQMHWRWIDQG \WH RKHUFRP SRCHQW Rl CHVWSHURGIF EHOH IWFRWW DUH IQFRIGHG 1O LOMUHWH SHOVH  GHWDQG RKHUIOFRP H CHWUHVSHRAIYHO  RQ \WH FROVRIEDWG WP HOV R! ICFRP H
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7KH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG LQ FDOFXODWLQJ WKH PHGLFDO DQG OLIH LQVXUDQFH SODQ Z

<HDU( QGHG$ SUO

" VFRXQNDM EHIIQQQ) R \ HDU
" VFRXQNDM HQGR! \ HDU
+ HDGMFDUH FDUH FRAWMUHQG LD

%HQHILW SD\PHQWYV ZKLFK UHIOHFW H[SHFWHG IXWXUH VHUYLFH DV DSSURSULDWH DUH H[SHFWHG WR EH

0 HEFDODQG/ LIH
<HDU( QGIQJ $SUO ,QUXWDQFH
1Q WRXVDQGV

,QWHUQDWLRQDO 5HWLUHPHQW 30DQV

7KH &RPSDQ\ DOVR PDLQWDLQV YDULRXV UHWLUHPHQW SODQV DQG RWKHU IRIUHALHE Q OMDXQHIRKGD EWNHRIMWHIG FEIR W
EHQHILW REOLJDWERQODFFUXHBQmBW PLWOLRQ IRDWMUWLFLSDQWM OQIGRQ IRRMUWLFLSDQW VI KHHYBPSWRRBIWULE X
WKHVH SODQVHIDOD/OLRQ DRIBGOOLRQ LQ ILVFDO DQG UHVSHFWLYHO\

([HFXWLYH SPSEXWPODWLRQ 30DQ

7KH &RPSDQ$IV LOQOWHQGHG WR SURYLGH FHUWDLQ HPSOR\VHHY DQ RSSRUWXQLW\ WR GHIHU W K HLW SVEDUOD &Y
FRPSHQVDWLRQ PRINMRVESKEUHWLRQDU\ FRQWLQE XMWXERQAR QOWUR BEXKH. R&S3 PD\ EH JUDQWHG WR NH\ HPSOR\H
SHUIRUPDQFH &HUWDLQ NH\ PHPEHUV RI PDQDJHPHQMR @WUDBXW LIRHAHXBR @& KRS P @ QF&EBE R WSR QN PSP RRW HIGI
FRQWULEXWLRQV RQ D VWUDLJKW OLQH EDVILY HR YSBIBUWRE V3-DUWMLEFLSBQMR/GKDMB MO DEDOLW\ WR DOORFDW
RSWLRQV DQG PD\ UHFHLYH WKHLU EHQHILWYV DMLW K H B LIQD B LORKP SUWX\PL B H PLHID TR R BIWRR H\GH QG M (FEBIDFORPXHIDAMA I
H[SHFWHG WR EH SDLG WR HPSOR\HHV RYHU WKH QH[W PRQWKY DUH FODVVLILHG DV D FXUUHQW OLDELOL
EDODQFH VKHHWYV

7KH &RPSDQ\ LVV)XOH® Y&I3GXULQJI ILVFDO PIDACELRRLVIOLRQ PQGOLRQ UHVSHFWLYHO\

7KH (&$13V DFFRXQWHG IRU ZKHUHE\ WKH FKDQJHV LQ WKH IDLU YDOXH RI WKH YHVWHG DPRXQWYV RZHG WR V
FRPSHQVDWLRQ DQG EHQHILWY FRVWYV ‘XULQJ ILVFDO DQG WKH GHIHUUHG FRPSHQVDWLRQ OLD
RI PLOOLRQPLOOLRQ DRI OLRQ UHMSHPMMLYQUOWKH LQFUHDVH LQ FRPSHQVDWLRQ DQG EHQHILWYV H[SHQVI
IDLU YDOXH RI PDUNHWDEOH VHFXULWLHV KHOG DQDEURYW LN ROWIL\R Q¥ L\ORE & DJ DRUERILR @ | L\G KIH BB 6
UHVSHFWIHARIAGHG LQ RWKHU LQFRPH QHW RQ WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH
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&KDQJHV LQO@S®BLOLW\ ZHUH DV IROORZV
<HDU( QGHG$ SUO

LQ WRXVDQGV

YDOGFH EHIIQQQ) R\ HDU

( P SB HH FROMEXURQ/

$P RUYDIRQR HP SE HUFROUEX\UIRQY

* DIQRQIQYHWY HQWV

(P SB® HH GMUEXWRQY

( [ FKDQUH UDW | GRWDIRQY
YDOGFH HQGR \ HDU
/ HW FXUHQ/ABRURQ
1 RQ PXUHQABRWMIRQ

$V BISULO DQG WKH XQDPRUWL]HG SRUWLRQ RI WKID\&R PBD@O [FARM WRILBEX MRE QW/HW & HW WH. Y & ©3
"HILQHG &RQWULEXWLRQ 30DQ

7KH &RPSDQ\ KDV D GHILQHG FRQWULEXWLRQ SODQ 3 N SODQ’ IRU HOLRLEVKH HP EORVHARP S B QWD WILRIQ B
DJUHHPHQW ,Q DGGLWLRQ WKH &RPSDQ\ KDV WKH RSH &R B SR \PHDIWARKIWK FIK H © $ TFR\GIW ULFEXWIIL REDYW LRQV HD
OLPLW H[FOXGLQJ FDWFK XS FRQWULEXWLRQV DQG WKHQ PDNHYV TKH BREISW QR PDE HOLO/FRIG W Q RRODAUR KFLIW FFKE
ILVFDO ,Q DGGLWLRQ WKH &RPSDQ\ LQWHQGY WR PDNH DQ DGGLWLRQD® IPROQWE® LIQY FIRM W UL ZXWHEIR @ WHH
DQG EHQHILWV SD\DEOH RQ WKH FRRN R®RPGD\WYM G [ERHDIDQ R LIQHPDWFKLQJ FRQWULEXWLRQV GXWPL@D LIRGF D Q
FRQWULEXWLRQV LQ ILVFDO UHODWHG WR FRQW UKEXSRRIDQ P PG B HO\OH RKO RYHAHDMRX LIQVFBRQW U LEXW LR Q
DGGLWLR®DOOLRQ LQ PDWFKLQJ FRQWULEXWLRQV LQ ILVFDO UHODWHG WR FRQWULEXWLRQV PDGH E\ H}

&RPSDQ\ 2ZQHG /LIH ,QVXUDQFH

7KH &RPSDQ\ SXUFKDVHG &2/, FRQWUDFWYVY LQVXULQJ WKH OLYHV RI FHUWDLQ HPSOR\HHV HOLJLEOH WR SD!
DVLGH IXQGV WR FRYKH MXEKVSOEIQR| WKHVH FRPQ®O DR D ®E O O L RES DVOR | DQG U HVISRHRW E Y IRO(CW V W D
ORDQV RIPLOOLRQ DRIOOLRQ LQ WKH DFFRPSDQ\LQJ FRQVRIUIGDWHG EDQGQFH VFRRWBHIE/VENDROK EHQHILWYV S|
XQGHU &2/, FRQWUDFWY ODH R D @EO O I$8Q LIW DQG U HDOSHDRIW PHIDOW LQWHQGV WR XVH WKH IXWXUH
FRQWUDFWYVY WR IXQG WKH GHIHUUHG FRPSHQVDW LW R HUMGPHN @RVR E HD DUBIQUHIPWM FWR VY UKRDWWLHRD EHWZHHQ W
GLVEXUVHPHQWYV XQGHU WHHHVE&6D URU D/DK H PHYBMW O\LQJ &2/, LQYHVRLFOHILWRPLOPULRQVPIGGO\LRQ GXULQJ ILVFD!

UHVSHFWIQXGH®PDYV UHFRUGHG DV D GHFUHDVH LQ FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQ WKH DFFRP
KHOG LQ WUXVWV WR SURYLGH DGGLWLRQDO EHQHILW VHFXBSMVSISRUONKH GH I&2/U & (PR B B AW V DA WRQODQ IR\ES
GHDWK EHQHILWY QHW FRIOCMRERQVZHRUH KHOG LQ WUXVW IRU WKHVH SXUSRVHV

JHH 5HYHQXH
&RQWUDFW %DODQFHV

$ FRQWUDFW DVVHW XQELOOHG UHFHLYDEOHV LV UHFRUGHG ZKHQ WKH &RPSDQ\ WUDQVIHUV FR& RARRWUDIF
OLDELOLW\ GHIHUUHG UHYHQXH LV UHFRUGHG ZKHQ FDVK LV UHFHLYHG LQ DGYDQFH RI SHUIRUPDQFH RI W
WUDQVIHU FRQWURO RI SURGXFWV RU VHUYLFHV IRU ZKLFK WKH &RPSDQ\ KDV DOUHDG\ UHFHLYHG FRQVLGH
EDODQFH VKHHWYV
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7KH IROORZLQJ WDEOH RXFRQWUDFW DVVHW DQG O$PELOLYV DGBODQFHV DV RI

$SUO
1Q WRXVDQGV
& RQADRANDWHW XCQELMIG UHFHYDEGBNV
& ROMDPWIDEIDMA GH HUHG UHYHQXH
‘XULQJ ILVFDO DQG WKH &RPSDQ\ UHFRIXL]RG RIHYHEMHIRPEOOLRQ UHWEBMWINHWIBO\LQFOXGHG LC

OLDELOLWLHY EDODQFH DW WKH EHJLQQLQJ RI WKH SHULRG
3HUIRUPDQFH 2EOLJDWLRQV

7KH &RPSDQ\ KDV HOHFWHG WR DSSO\ WKH SUDFWLFDO H[SHGLHQW WR H[FOXGH WKH YDOXH RI XQVDWLVILF
DSSOLHV WR DOO H[HFXWLYH VHDUFK SURIHVVLRQDO VHDUFK DQGWHMRISRRDOW RI W K W KHHD U HYHIIDYWHHI WRID @/\KI
WKH SHUIRUPDQFH REOLJDWLRQV WKDW DUH XQVDWLVILHG IRU FRQWUDFWV ZLWK D@LOGHR® HE WRHDBLRQ
UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV WKH &RPSDQ\ Hi5E8BPWRQWR) UH¥ RIPQD|GILRYSUR ILFFWPEBOOLRQ LQ ILV
WKH UHPDLQLRLUOOLRQ LQ ILVFDO +RYQIYWHBLUVUBIPRWEW VKRXOG QRW EH FRQVLGHW HGWXQY M QGLYHDWKLR Q VRF R
LQLWLDO WHUP RI RQH \HDU RU OHWKHD&RPGRW\L\Q FERHH® F)/X WWHKIHPY DQG FRQGLWLRQV DOORZ FOLHQWYV WF
FKDQJHV GR QRW LQFUHDVH RU GHFUHDVH D SHUIRUPDQFH REOLJDWLRQ XQWLO WKH &RPSDQ\ KDV DQ HQIR

'LVDJJUHIJDWLRQ RI 5HYHQXH
7KH &RPSDQ\ GLVDJJUHJDWHY LWV UHYHQXH E\ VROXWLRQ DUMKDR D QG| RUPDKHIR @\LVHIURQHRW HH EQW IRYWHH 6 H
7KH IROORZLQJ WDEOH SURYLGHV IXUWKHU GLVDJJUHJDWLRQ RI IHH UHYHQXH E\ LQGXVWU\

<HDU( QGHG$ SUO

GRALY 1Q WRXVDQGV
,QGXWWIDO
) IQDGFIDCS HYEHY
1 LH 6 FAHGRHV + HDGKFDUH
THRKGRBUI\

&RQUXP HU* RRGV
( GXFDIRQ 1 RQE3 WRIW HQHIO
) HH5 HYHQH
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&UHGLW /RVVHV
7KH DFWLYLW\ LQ WKH DOORZDQFH IRU FUHGLW ORVVHV RQ WKH &RPSDQ\ V WUDGH UHFHLYDEOHV LV DV IRC

LQ WRXVDQGV

Y%DDQFH DAD D\

3 IRYIMRQ IRUFUHAWBRMWHY

. WMRIV

5 HFRYHUHV R DP RXQW SUHYIRX\VO Z UWHQRI

) RUHJQFXUHQR. WDQVDMRQ
%DMQFH D/ SUO

3 IRYIMRQ IRUFUHAWBRMWHY

. WMRIV

5 HFRYHUHV R DP RXQW SUHYIRX\VO Z UWHQRI

) RUHJQFXUHQR. WDQUDMRQ
%DMQFH DV SUO

3 URYMRQ IRUFIHGWBRWHY

. WMRIV

5 HFRYHUHV R DP RXQW SUHVIRX\VO Z UWKHQRI

) RUHJQFXUHQR. WDQVDMRQ
%DMQFH D/ SUO

7KH IDLU YDOXH DQG XQUHDOL]HG ORVVHV RQ DYDLODEOH IRU VDOH GHEW VHFXULWLHV DJJUHJDWHG E\ LQC
SRVLWLRSE WDNMORI DQG DUH DV IROORZV

/HWT7KDQ 0 RQKV 0 RQMY RURQI HU YDDQFH 6 KHAWE DVWLLEFDARQ
0 DINHVEE®! 0 DINHEE®!
8 QUDQ HG 8 QUHDQ HG &DVK DQG &DVK 6 HEXUMHY 6HFXUMHY 1RQ
) DIU9DOXH / RWHV ) DLU9DOKH / RWHV ( TXLYDBIQW &XUHW &XUHQW
1Q WRXVDQGY
%DMQFH D/ SUO
&RP P HIADCSDSHU 2 2 2
&RSRIDM QRMY ERQY 2 2 2
%DMQFH D/ SUO
&RP P HIADCSDSHU 2 2 2 2
&RSRIDWM QRMY ERQY 2

7KH &RPSDQ\ RQO\ SXUFKDVHV KLJK JUDGH ERQGY WKDW KDYH D PDWZXR N WHDKIHY RMR MSCH) G B R/GIL RIRSXU W K BIVHU R
LQYHVWPHQWY RQ D 7K¢D & WRHIIDQ\E®RHY QRW LQWHQG WR VHOO WKH LQYHVWPHQWY DQG GRHV QRW EHOLHY
PDWXUH DQG WKHUHIRUH UHFRYHU WKH DPRUWL]JHG FRVW EDVLV
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,QFRPB[HV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH SURYLVLRQ IRU LQFRPH WD[HV ZDV DV IROORZV

<HDU( QGHG$ SUO

1O WRXVDQGV
" RP HWIF

) RHIQ

,GFRP H EHRH SURVIMRQ | RUIGFRP H\I[ HV

7KH SURYLVLRQ IRU GRPHVWLF DQG IRUHLJQ LQFRPH WD[HV ZDV DV IROORZV

<HDU( QGHG$ SUO

LQ WRXVDQGV
EXUHNQFRP H [ HV
) HGHDO
6\DM
) RHIQ

&XUWHONBURYIMRQ |RUIGFRP H\I[ HV
" HHUHG LQFRP H\J[ HV

) HGHDO

6\DM

) RHIQ

' HHWHG EHQHIWRUIGFRP H\B[ HV

7RIBCBURYIMRQIRUIGFRP H\M[ HV

7KH UHFRQFLOLDWLRQ RI WKH VWDWXWRHURWH®H FRQVRGREGEWHY WDWHDWHWNKHDMIIROORZV

<HDU( QGHG$ SUO

1O WRXVDQGY

8 6 IHGHDOABMRY IGFRP H\S[ DA
6\IM DQG BFDAGFRP HWM]  GHWR! IHGHIDAGRRP H\B[ HIHFW
) RUHIQW] HIHFW
1 RQ B DEG! RUGRQ GHEXPIEG! WP V/
1 RQ GHGXRE®! RIEHV FRP SHOVDMRQ
2 \NHU
(IHAWR FIRW ERGHAY[ QZV
&KDQIH IQXQUFRIQ] HG\B[ EHCHIW
700 FHAW
2 \NHU

(IIHAYH IGFRP H\B[ WD

BBBEBBBEEBEEEEEEEEEEE555585558
) RUKH\ HDUHQGHG$ SUO QR VIQI B VIAM RUBFDOMUVGIRIRQ DFFRXQMG IRUP RHWWDQ R WH \RWBAGARP H\B[ H SHQVH 7KH &RP SDQ VIS H SHQVH LV SUP DUD DMIEX\IE®! \R
RSHIMRQV 1QO IQGHVRW 1 HZ <RI &DORMD ,RY DQG1 HZ <RIN&WW ZKIFK FRP EIGHGIRUPRIHWDQ R WV FDMIRY EXWRQH R ZKIFK IQAYIGXD® H FHHGHG R \WH\RWAGQFRP H\B
H SHOH
1 RICAYIGOARHIQMUWGRIRQH FHHGHG R \RBAGFRP H\B[ H SHQVH IRUIMFDO HWHUIQ DJJ I DM RUIRUDQ. IQAYIGKDOFDWMIRY R UHFRQAGRY WP V
5 HFRGA@Y (WP V\WDVDUH IQAYIGKD® GWWDQ R WH \RIAGRRP H\M[ H SHOH
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7KH UHFRQFLOLDWLRQ RI WKH VWDWXWRHUARWH®H FIRQ VREG REG B WH WDW H DMWRH EHDMOIROORZD QB U W KS UNHDW W I
$68

<HDU( QGHG$ SUO

8 6 IHGHDOABMRY IGFRP H\S[ DA
G\BWWY] QHWR! IHGHIDCHIHRW
) RLIQW] WDV GlLIHUHQUDO
1 RQ GHGXRWE®! RIEHWV FRP SHQVDMRQ
&KDQIH IQ YDBDWRQ DB®BZ DFH
&KDQIH IQXQGFHWBIOW, SRVMRQ/
) RUALI Q GHUYHG LB [E®! IGFRP H GHOXRURQ
5 HSDWDWRQR HDUIQIV R! IR Q VXEVIGIDUHY
5 ' B[ FHAW
2 \NHU

( IHAIYH IGFRP H\B[ WD

&RPSRQHQWY RI GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV ZHUH DV IROORZV

$SUO

LQ WRXVDQGV
" HHUHG M DWHW
" HHUHG FRP SHODIRQ
2 SHIDXY GDVH MEIDV
/ RW FDW IRZ DBV
5 HVHYHV DQG DFRXDY
$ @2 DQFH IRUGRXEWKCDFFRXQN
" HHUWHG UHYHQXH
* IRW GHHUWHG\S[ DWHW
" HHUHG Y[ ODELOWHY
2 SHIDIY GDVH W KWR XVH DWHW
,QBQIEBN DQGIRREZ LO
3 URSHW DQG HTXISP HOW
3UHSDIGH SHOHV
8 QUHDQ HG J DIQ RQ P DUN-TE®! VHEXUMAY
2 \NHU
* IRW GHHUHG\B[ QDELOIY
9 DODVRQ DARZ DOFHY
1 HWGHHWHG\S] DWHW
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'"HIHUUHG WD[ DVVHWYV DUH UHGXFHG E\ D YDOXDWLRQ DOORZDQFH LI LW LV PRUH OLNHO\ WKDQ QRW WKDW
XQFHUWDLQW\ H[LVWV UHJDUGLQJ WKH UHDOL]JDELOLW\ RI FHUWDLQ GHIHUUH GVW W/WLQJHGH HDIRUEH & DW D WKW\
OLNHO\ WKDQ QRW WR EH UHDOL]HG 5HDOL]DWLRQ RI WKH GHIHUUHG WD[ DVVHW LV GHSHQGHQW RQ WKH &
$OWKRXJIJK UHDOL]DWLRQ LV QRW DVVXUHG PDQDJHPHQW EHOLHYHV WKDW LW LV PRUH OLNHO\ WKIQY D& WD\
DOORZDQFH LQFUWDRDOWOWERE)} SULPDULO\ GXH WR PDQDJHPHQW V FRQFOXVLRQ WKDW GHIHUUHG WD[ DVVHWV 1
OLNHO\ WKDQ QRW WR EH UHDOL]JH® YRAKDMO®Q D OW RH DXRPELIEEDAIRMD SHGPPULO\ GXH WR WKH UHOHDVHV RI
WD[ DVVHWV LQFOXGLQJ QHW RSHUDWLQJ ORVV FDUU\IRUZDUGY LQ FHUWDLQ IRUHLJQ MXULVGLFWLRQV WI
DOORZDQFH GHFUHBVNBGLR\Q SULPDULO\ GXH VPR OMKHR Q YOIOXWWRR® DOORZDQFH DV D UHVXOW RI DFWLRQV
DQG RWKHU UHOHDVHV RI YDOXDWLRQ DOORZDQFHV DJDLQVW GHIHUUHG WD[ DVVHWYVY SULPDULO\ QHW RSH
EH UHDOL]J]HG 'HIHUUHG WD[ DVVHWYV DQG GHIHUUHG WD[ OLDELOLWLHY DUH SUHVHQWHG QHW RQ WKH FRQ)\

7KH JOREDO PLQLPXP WD[ ZKLFK7ER RQ@RW@WKZHQ2DVDQRIOOWWLRQ IRU (FRQRPLF &RRSHUDWLRQ DQG '"HYHORS
DQG ZDV ILUVW DSSOLFDEOH WR .RUQ )HUU\ LQ ILVFDO GL & QRSWRFYHALR@®DWHULDO LPSDFW RQ WKH &R

$V BISULO WKH &RPSDQ\ KDG 8 6 IHGHUDO QHW RBHOOMR@JZKR¥K EDXMOXWUQRD]IHGY RLORQRHEBMBRP@DVR K[
QHW RSHUDWLQJ ORVV FDRIWDWORRAD WKL ARA LI XQXWLOL]J]HG ZLOKHE&RE QDR BIQYIRJKDNMN IRWHIDI QHW RSHUDW
PLOOLRQ ZKLFK LI XQXWLOL]JHG ZLOO EHJLQ WR H[SLUH LQ ILVFDO

7KH &RPSDQ\ FRQWLQXHV WR FRQVLGHU XQGLVWULEXWHG HDUQLQJV RI FHUWDLQ KBDWHQRQVVHNERNIGGDE [GH W
HDUQLQJV :KLOH WKH &RPSDQ\ GRHV QRW DQWLFLSDWH WKH QHHG WR UHSDWULDWH IXQGV WR WKH 8 6 WF
WKDW LW GHWHUPLQHV WKDW DOO RU D SRUWLRQ RI IRUHLJQ HDUQLQJYV DUH QRW KK GHMW & UWH@D W HR Q YRH WA
XQUHFRJQL]J]HG GHIHUUHG WD[ OLDELOLW\ UHODWHG WR VXFK XQGLVWULEXWHG HDUQLQJV LV QRW SUDFWLF

7KH &RPSDQ\ HOHFWHG WR WUHDW WD[HV GXH RQ IXWXUH 8 6 LQFOXVLR®G L,QRPRPH DU H QOHFFSHQ UH TEWE G 1
FRVW PHWKRG ~ DV RSSRVHG WR IDFWRULQJPHORKKDRRN QW \RLQWWK B HRIRRIBG WD[HV WKH *GHIHUUHG PHWKF

7KH &RPSDQ\ DQG LWV VXEVLGLDULHV ILOH IHGHUDO DQG VWDWH LQFRPHKWDH WIQWR B WDQ WX @ V CDOU BHY
,QWHUQDO 5HYHQXH 6HUYLFH WKH 3,56° DQG YDULRXV \\@B RMHDVD B[ RW XD W R K EWKMWGRBUBISHEIGAN U 1§ XXUICHEDANT
$UDELD ,QGLD 8QLWHG .LQJGREHDLRP B0 DYFHRP BWDI HMHWXUQV DUH QRW RWKHUZLVH XQG HWK i NDW D /DXW/IHR R |
YDULHV E\ MXULVGLFWLRQ LQ ZKLFK WKH &RPSDQ\ REK I RWR VSW QLIVILKH WIZUIQ[F HB W LRQY YV KSRIZHRWUHWR ILVFDO

E\ WD[ DXWKRULWLHY LQFOXGLQJ 8 6 IHGHUDO VWDWH DQG IRUHLJQ

8QUHFRJQL]HG WD[ EHQHUHQFHYUEHWRH HBQ IWKH DPRXQW RI EHQHILWY RI WD[ SRVLWLRQV WDNHQ RU H[SHFV
UHFRJQL]HG IRU ILQDQFLD®VUBISRUWLQJ SXWKRNVERPSDQ\ KD GPD GQDEQORW\XRIUHFRIQL]HG WD[ EHQHILWYV

$ UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ DQG HQGLQJ EDODQFHV RI WKH XQUHFRJQL]JHG WD[ EHQHILWV LV DV

<HDU( QGHG$ SUO

LQ WRXVDQGV
8 QUFRIQ] HG\M[ EHQHIW EHJIQQIQ) R\ HDU
$ GAMRQY EDVHG RO SRVMRQY UHDWG \R \KH FXUHQA HDU
$ GAMRQY EDVHG ROWY  SRVMRQY UHDMG \R SURU HDLY/
6 HWBP HOAZ M \D[ DXWRUMY 2 2
/ DSVH R DSSTFDEGH WIMM Rt @ MMRQY
8 QUFRIQ] HG\M[ EHQHIW HQGRI \ HDU
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$V BISULO WKH &RPSDRUOKDRQ RI XQUHFRJQKJH GXWD [ EFHRXHQIWWRI XQUHFRJIQL]IHG W DHEW QWHLMQF RR X O/G
UHFRJQEKHG&RPSDQ\ FODVVLILHY LQWHUHVW DQG SHQDOWLHY UHODWHG WR XQUHFRJQLTIKG WRP EBI@HKIDBVDI
PLOOLROLOOLRQ PQGOLRQ IRU LQWHUHVW UHODWHG WRUXQUHFRJQL]H® Q\®|[ EHQHMBRRWEPBIOKDG DQ DF
PLOOLRQ PQAGOLREBDVORI DQG UHR 8 HFWIDGMLHY UHODWHG W R K &HRPAS.IDQQ] MG FARD R E HHIGH W. IR VIO [GHRX
PLOOLRQ IRU LQWHUHVW DQG SHQDOWLHY UHODWHG WR XQUHFRJ QK H G RFDY DEBAREBHH G\R ¥ Q& XHJ IDQW DI VS 6 Q
DQG SHQDOWLHY UHODWHG WR XQUHFRJQL]JHG WD[ EHQHILWYV GXULQJ ILVFDO

&DVK SDLG GXULQJ WKH \HDU IRU LQFRPH WD[HV QHW RI UHIXQGV LV DV IROORZV
<HDU( QGHG
$SUO
1O WRXVDQGV

8 6 ) HGHIO
6\DM
) RHIQ
&DQDED
8 QWNG. IQIGRP
8 QUMGS WDE ( P LDWV
$XWDID
jlociy)
2 WHUIRIHIQ
7REO

&DVK SDLG IRU LQFRPH WD[HV QHWLROIOLRIX@&MO ZHR® IRU ILVFDO \HDUV DQG UHVSHFWLYHO\
BURSHUW\ DQG (TXLSPHQW 1HW
BURSHUW\ DQG HTXLSPHQW LQFOXGH WKH IROORZLQJ

$SUO

LQWRXVDQGV
&RP SXMUHTXISP HQADQG VREDUA
| HOVHKRG [P SIRYHP HQW
) XUQWUH DQG 1 WU
$XRP REIBV
3 URSHUV DQG HTXISP HQNIRW
/ HW DFFXP XOWG GHSUHFDIRQ DQG DP RWY DIRQ
3URSHWV DQG HTXISP HQAMGHW
BBBBEBBBBBBRRERRRRRRRRREEEEEEEE
" HSUHFIDMRQ H, SHQVH IRUFDSMIX) HG VR DUH Z DV P lORQ P (@RQDQG P (@RQGXUQY [IVFDO DQG UVSHRAIYHD * HSUHFIDVRQ H SHQVH IRUFDSMIE) HG VR\ZDUA
flozv(e2Y, P (@RQ R DFFHBUDMG GHSUHADIRQ DWRFDWMG Z M \WH GHRMIRQWR VXQUHVWRXU LIMBICSOMRP GXUQ) IMFDO — 7KH GHAERRN YDOH R \KH & RP SDQ W FRP SXWMUVRIE DUH FRW
IQFOIGHG 1Q SIRSHW DQG HTXISP HQNVGHWZ DV P GRQDQG P I@RQDV R $SUO DG UNVSHRAHD

'"HSUHFLDWLRQ H[SHQVH IRU SURSHUWLOQGRIFXQSRRQWRIBWLRQ GXULQJ ILVFDO DQG UHVSHFW
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/IRQJHUP '"HEW
6HQLRU 8QVHFXUHG 1RWHV GXH

2Q '"HFHPEHU WKH &RPSDQ\ FRPSOHWHG D 6SHQLYPW BIQS/GIF KWPIBQMWR WHY G X H W RHGOR G \E'U LZQ MLKS DC
WR 5XOHDQG 5HIXODWLRQ 6 XQGFHW WIKH 6HFX DPWIHMR & HY ZHUH LVVXPH® ZLRE GLVFRXQW DQG ZLOO PDWXUI
LQWHUHVW SD\DEOH VHPL DQQXDOO\ LQ DUUHDUV R®RKXPHQF IDQJGR'GFNPEHURWHWDABUHBHQW VHQLRU XQV
HTXDOO\ LQ ULJKW RI SD\PHQW WR DOO H[LVWLQJ DRB &RW 3D B \VAHI) L& GHINPH WX BIHIER WHE NEWRLRGIQW REVIP W/ X UQ
SUHPLXPV GHILQHG LQ WKH LQGHQWNWRPSDAU@DY UWEHHFRWKNM 1RWHY DW WKH SULQFLSDO DPRXQW SOXV

7KH 1RWHV DOORZ WKH &RPIDQLR® BDGLYLGHQGY SHU ILVFDO \HDU ZLWK QR UHVWULFWLRQV SOXVRIXY KQ!
WRWDO OHYHUDJH UDWLR WN\RQRW DQBDMWHHJARRBOQ\ LV QRW LQ GHIDXOW XQGKHKH INRVHHLVQ KD \WXMJWHDIRNY H K @ LE
&RPSDQ\ V H[LVWLQJ DQG IXWXUH ZKROO\ RZQHG GRPHVWLF VXEVLGLDULHYVY WR WKH HHWHQWHQXWKWMXEBERYEL
UHTXLUHV WKDW XSRQ WKH RFFXUUHQFH RI ERWK D &KDQJH RI &RQWURO DQG D 5DWLQJ '"HHOLWR SKFK DVI
IRWHV DWI WKHLU SULQFLSDO DPRXQW DQG 7IXAHF &R A 5DIQ X XSG DLIGH L UARHFUHEHYEV Rl IU W K WV KRIWRH V PW & OUHRSD R X W
XQGHU WKH ¥RABMRQATUHYROYLQJ FUHGLW IDFLOLW\ DQG WR SD\TKIS HGIPBY @CHUIRHWKR §BRRHHHFGAM. @ UVHK K I
UHTXLUHPKIQMWMFWLYH LQWHUHVW UDWH RY BABKHQRWS$V BISULO DQG WKH IDLU YDOXH RIUC DQG WH
PLOOLRQ UH¥SNHWLR@ERUURZLQJ UDWHV WKHQ UHTXLUHG RI QRWHRANKH LMK WLIPQ OB R MVMKIIP 1L RM\CHVXZD.W F O D
PHDVXUHPHQW LQ WKH IDLU YDOXH KLHUDUFK\

/RQJ WHUP GHEW DW DPRUWL]HG FRVW FRQVLVWHG RI WKH IROORZLQJ

| QWRXVDQGV $SUO $SUO

6 HQRUS QUHAXUHG 1 RMV
/ HW 8 QDP RWY HG GVFRXQNDQG IMXDGRH FRWN
/ RQJ WP ERURZ LQIV QHWRI XQDP RUAT HG GIVFRXQWDQG GHEWMVXDQFH FRAW

&UHGLW )DFLOLWLHV

7KH &RPSDQ\ ZDV SDUW\ WR D FUHGLW DJUHHPHQW GDWHG DV RI '"HFHPEHU DV DPHQGHGJ DI HRMG\VE L
%DQNSRHULFD 1HWMARFILMAVLRQ DV DGPLQLVWUDWLYH DJHQWHDRG R W REHHHERHNQ GH 8V RSYD. G\WPE W B WWFE QLR U Vi
UHYROYLQJ FUHGLW IDFLOLW\ PDWXULQJ -XQH WKH 23ULRU )DFLOLW\~

2Q -XO0\ WKH &RPSDQ\ HQ\YHWHIKGP HQW/R \DHKEHU HEHRIMG MWNVH CQ W K D:UJR % D @WV R PMDVRIQRD®D DV DGPLQLVWUDWLY
SDUWLHYV MKKHGWHNIBIHHPHQW SURYLGHFLIROLRQ \MEQLRU VHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ DQG RWKHU
$JUHHPHQW WKH 3)DFLOLW\" DQG W RWHKWK B D) FZZIBWAWREHEYH J DL IRRIQ VD REQ@IH\PWA IQIV 8DUHG VWFXUHG E\ VXEVWDQWL
&RPSDQ\ DQG WKRVH RI LWV VXEVLGLDULHV WK D W HIPURH MEIJSIBDNIFRPUAQ WQGHISIOW R H CRIAHKHEHRW QRU RQBOLMH &RF
RXWVWDQGLQJ REOLJDWLR @\ XIQGAHQWK D GG LHR[S RQWHEM. W QG IHHV LQ FRQQHFWLRQ WKHUHZLWK 6LQFH WKH
WKH SUHYLRXVO\ LQFXUUHG XQDPRUWL]HG DQG FXUUHQW GHEW LVVXDQFH FRVWYV ZLOO EH DPRUWL]HG RYH

7KH SULQFLSDO EDODQIFHDRV VEKHH )W TROBLWEXUHIGIMHPHQW PDWXUHV RQ -XO\ DQG DQ\ XQSDLG SUL/KHLSD(
J)DFLOLWLHYV PD\ DOVR EH SUHSDLG DQG WHUPLQDWHG HDUO\ E\ WKH &RPSDQ\ DW DQ\ WLPH ZLWKRXW SUHP

$PRXQWY RXWVWDQGLQFINEERAHQW ALOWHBHIU LQWHUHVW D W DHOBIWW LITEX RO WYRHIOX WR B & R WHUGNW UDW t
SHU DQQXP DGBU DQQXP GHSHQGLQJWRGROWRARESWET QHW OHYHUDJH UDWLR RU EDVH UDVSH S ®QWQRP DG

SHU DQQXP GHSHQGLQJ\RGROKWRA@REBWET QHW OHYHUDJH UDWLR ,Q DGGLWLRQ WKH &RPSDQ\ ZLOO E|
UDQJLQJ IURWR SHU DQQXP RQ WKH DFWXDO GDLO\ XQXVHG DPRXQW \RFREWR)DIEG DWW G EDHAM G MR QDWK HJ!
UHODWLQJ WR WKH LVVXDQFH RI OHWWHUV RI FUHGLW
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$V BSULO QWKHUHRHRIWKWURZLQIV RXWVWDQGLQJ XQGHU WKH )DFLOLW\ RU 3ULRU )DFLOLW\ D/K® WKH
XQDPRUWL]HG GHEW LVVXDQFH FRVVWYUHMHREQW WHRE &0 WREBDKIORAUHGLW@PEOOLRQ XQGHU WXHHBPHRUNVEDH® L \
7KH GHEW LVVXDQFH FRVWV ZHUH LQFOXGHG LQ RWKHU FXUUHQW DVVHWYV DQG RWKHU QRQ FXUUHQW D

7KH &RPSDQ\ KDG D WRWOD@LRIQ DYDLODEOH XQGH W MXHL RIDF D DWO DR@GH X$IBHHH MHUWSDWRRI & U F WGEHVSHFV
DIWHUPLOOLRQ PQGOLRQ RI VWDQGE\ OHWWHUSSRILBUHG L) BOH LYNRAKEYBRMRIDQ\ KDG D WRWDQOQ R} DRI O
RI VWDQGE\ OHWWHUV ZLWK RWK#BWLIOQDQF I QIGHWE HWARIHY R Y @GZERIOHWWHUV RI FUHGLW ZHUH JHQHUID®GA
SUHPLVH OHDVHYV

7KH &RPSDQ\ KDV RXWVWDQGLQJ ERUURZLQJV DJDLQVINOW KRQ& BELEDI OIS Q HRVQ W U D FIWQGR | U R\6S HIFR DHHF@AH ¢
DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWYV LV QHW Rl WKH RXWVWDQGLQJ ERUURZLQJV ZKLFK DUH V
VFKHGXOHG DQG LQWHUHVW LV SD\DEOH DW OHDVW DQQXDOO\ WWMR YDULRXV IL[HG DQG YDULDEOH UDWHYV UI

6HIJPHQWYV

7KH &RPSDHLKEWSRUWDEOH VHIPHQWY &RQVXOWLQJ$SRARHUWEDD ((HFRPOWLLYYHH 66-HHDUFKK (0 RN EH BXOW LMH 6 {BIB R K
/IDWERHULFD 3URIHVVLRQDO 6HDUFK ,QWHULP DQG 532

([HFXWLYH 6HDUFK LV PDQDJHG E\ JHRJRUWDGEZ EGH RISRIQYD® ORI@\G HRW &RQVXOWLQJ 3URIHVVLRQDO 6HDUFK
([HFXWLNHRUYV ZKLOH 'LJLWDO LV GHRX @R WKH UAXWENEVBHRDUFK JHRJUDSKLF UHJLR QDOFGIKIGRIUYR QWKHO WK
HDUFK ,QWHULP DQG 532 D THF K\KRORU K VUIHGHRQW ILUHFW O\l MFRI W RH \& K H A&RIPSRYDS DN ROVR RSHUDWHYV &RLU
H[SHQVHYV

7KH &RPSDQ\ V FKLHILHFHEXWIWKHR&ERPSDQ\ V FKLHI RSHUDWLQJ GHFLVLRQ PDNHU &2'0 ZKLFK HYDOXDWH
WKH &RPBDQMH UHYHQXH DQG DGMXVWHG HDUQLQJV EHIRUH LQWHUHVW W DJRW IGH S )\M A QIVVW R Q VD & & FIKP |
RFF$GMXVWHG HIFEOMGHY UHVWUXFWXULQJ FKDUJHVY LQWHJUDWLRQ DFTXLVLWLRQ FRVWY FHUWDLQ VHSDU
PRGLILFDWLRE® @RHRVH DQG RWKHU LPKSH &2 P0H QW QFR\WB LBXHRY LGHG DVVHW LQIRUPDWLRQ E\ UHSRUWDEOH VHJP
SXUSRVHV RI HYDOXDWLQJ VHIJPHQW SHUIRUPDQFH RU DOORFDWLQJ UHVRXUFHY DPRQJ VHIPHQWYV
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JLQDQFLDO KLJKOLJKWV E\ UHSRUWDEOH VHIJPHQWY DUH DV IROORZV

<HDU (Q&SBLO
([HFXWLYH 6HDUFK

B3URIHVVLRQDO 6HDUFK
&RQVXOWLQJ 'LJLWDO 1RUWKHULFD (0($ $VLD 3DFLILBWERHULFD ,QWHULP 532 &RUSRUDWH&RQVROLGDW

LQ WKRXVDQGV
) HH UAYHQXH 2
TREAHYHQH 2

1 HW WL QUIEDQAVHI P HQWH, SHQWHY

&RP SHQ/DIRQ DQG EHCHIW

* HQHUDDQG DGP IQVDMYH H] SHQHY

&RWR VHYIEHY 2
2 WHUVHI P HQMMP V

6HIP HQ/ GMVING ( % 7" $

5 HFRCAMDUROR! 6 HIP HO/S GMWMG ( %7" $
" HSUHFAIDIRQ DQG DP RWY DUIRQ

* DIQRQP RAIIFDWRQR! RIIEH GDVH

,QMAHWH SHOH CHW

QM UDMIRQ DFTXIMMRQ FRVN

GFRP H\Y[ SIRVVIRQ

1 HWGFRP H DMIEX\DE®! R GRQFRQARTR) QMW
1 HWQFRP H DWIEX\WEDI R . RUD) HUY

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

,GFOIGHY VDOUHY DQG SD\ RO HV HP SB HH IQUXWDGFH EHQHIW FRP P IWIRQY DQQRXDCBHURIP DQFH UHDWG ERQXY H SHOVH DP RMYDMRQ R XQHDUGHG FRP SHQVDMRQ VWRFN EDVHG FRP SHOVDMRQ
DZ DBV FKDQIHV 1Q GHHUHG FRP SHOVDUIRQ DQG SHOMRQ SOQ MELMWAY DQG FKDQIHV IQ&69 R &2/, FROWDAW ([ FOGHV QM) UMRQ DFTXIMMRQ FRW DV \KH. DUH H FOIGHG IURP $GMWNG ( %7' $
0 DIQD IGFGGHV SUHP IVH DQG RIIEH H SHQVH P DUN-MI) DQG EXVIGHW GHYHEISP HQWH SHOVH EDG GHEW Bl DODQG RWHUSURIVWIRGDAHHY DQG IRUHI Q H FKDQIH JDIQV BWHV ( [ FOGHY JDIQRQ

P RALEDIRQR! RIIEH BDVH DV MY H FOGHG IWRP $GWVMG( %7' $

, GFOIGHY UHP EXWHG H| SHOVHY DQG RIHUIGFRP H GHW
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<HDU (Q&SIBLO
([HFXWLYH 6HDUFK

3URIHVVLRQDO 6HDUFK
&RQVXOWLQJ 'LILWDO 1RUWRHULFD (0($ $VLD 3DFLILBWSRHULFD ,QWHULP 532 &RUSRUDWH &RQVROLGDV
LQ WKRXVDQGYV

) HH BYHQXH
TRBOHYHQH

1 HW WL QUIEDQAVHI P HQWH, SHQWHV
&RP SHQ/DIRQ DQG EHCHIW

* HQHUDCDQG DGP IQMUDMYH H] SHQHY
&RWR VHYIEHY

2 WHUVHI P HQMMP V
6HIP HQ/S OMVING (% 7' $

5 HFRCAMWROR! 6 HIP HO/S OMWMG ( %7" $
" HSUHFAIDIRQ DQG DP RWY DUIRQ

5 HVKRWUQ) FKDUHY GHW
QM SHOH GHW

P SDILP HQAR! U KVIR XVH DWHW

P SDILP HQAR! 1] HG DWHW

QM) UDIRQ DETXIMMRQ FRAN

0 DQDIHP HQAHSDUDMRQ FKDU HV

JGFRP HW[ SIRVVIRQ

1 HAGFRP H DMIEX\DE®! \R QRIFROURTLY QMW
1 HAGFRP H DMIEX\TEGI\R . RQ) HIY

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

,GFOIGHV VDDUHY DQG SD\ RO HV HP SB HH IQUXUDGFH EHQHIW FRP P IWIRQY DQQRXDCBHURIP DQFH UHDWG ERQXY H SHQUH DP RMYDMRQ R XQHDUGHG FRP SHQVDMRQ VWRFN EDVHG FRP SHQVDMRQ
DZ DBV FKDQIHV 1Q GHHUHG FRP SHOVDUIRQ DQG SHOMRQ SOQ MELMWAY DQG FKDQIHV IQ&69 R &2/, FROWDAW ( [ FOGHV QM) UMRQ DFTXIMURQ FRW DQG P DQDI HP HOAHSDUMRQ FKDU HY DV WH,
DUHH FOCHGILRP $COMVMG ( %7' $

0 DIQD IGFGGHV SUHP IVH DQG RIEH H SHQVH P DUN-MI) DQG EXVIGHW GHYHESP HQW SHQWH EDG GHEW B DADQG RKHUSURVWIRQDAHHY DQG IRUHI Q H FKDQIH JDIQV ®AWHV ( [ FOIGHV P SDILP HQW
R WKWR XVH DWHW DQG 1] HG DWHW DQG LOMI UMRQ DFTXIVMIRO FRAN DV \KH DU H FOGHG IURP $ MG (%7 $

 GFOIGHY UHP EXWHG H] SHQVHY DQG RIHUIGFRP H GHW
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<HDU (Q&SIBLO
([HFXWLYH 6HDUFK

BURIHVVLRQDO 6HDUFK

&RQVXOWLQJ 'LJLWDO 1RUWKHULFD (0($ $VLD 3DFLILPWERHULFD JQWHULP 532 &RUSRUDWH&RQVROLGDV
LQ WKRXVDQGV

) HH UAYHQXH 2

7REAHYHQH 2

1 HW WL QUIEDQAVHI P HQWH, SHQWHY

&RP SHQ/DIRQ DQG EHCHIW

* HQHUDCDQG DGP IQMADIYH H SHQUHV

&RWR VHYIEHY 2
2 WHUVHI P HQMMP V

6HIP HQ/S OMVING (% 7' $

5 HFRCAMWROR! 6 HIP HO/S GMWMG ( %7" $
" HSUHADIRQ DQG DP RWY DRQ

5 HNKPMUQ) FKDUHY GHW

QMW SHQH GHW

P SDILP HQAR! U KVIR XVH DWHW

P SDILP HQAR 1] HG DWHW

QI DVRQ DFTXIVMRQ FRAN

JGFRP HWI[ SIRYIMIRQ

1 HWGQFRP H DWIEX\DE®! X QROFRQOARTLY [QMIVW
1 HWGQFRP H DMIEX\WUEGI R . RUQ) HUIY

BBBBBBBBBBBBBBBBBBBEEBBBEEBBEEB

,GFOIGHV VDOUHY DQG SD\ RO HV HP SB HH IQUXWDGFH EHQHIW FRP P IWIRQY DQQRXDCBHURIP DQFH UHDWG ERQXY H SHUH DP RMYDURQ R XQHDUGHG FRP SHQVDMRQ VWRFN EDVHG FRP SHQVDMRQ
DZ DBV FKDQIHV 1Q GHHUHG FRP SHOVDUIRQ DQG SHOVRQ SOQ MELMWAY DQG FKDQIHV IQ&69 R &2/, FROWDAV ( [ FOGHV QM) UMRQ DFTXIMMRQ FRW DV \KH. DUH H FOIGHG IURP $GMWNG ( %7' $
0 DIQD IGFGGHV SUHP IVH DQG RIEH H SHQVH P DUN-MI) DQG EXVIGHW GHYHESP HQW SHQWH EDG GHEW B DADQG RKHUSURWIRQDAHHY DQG IRUHI Q H FKDQIH JDIQV ®AWHV ( [ FOIGHV P SDILP HQW
R WKWR XVH DWHW DQG 1] HG DWHW DQG LOMI UMRQ DFTXIVMIRO FRVAN DV \KH DU H FOGHG IURP $ MG (% 7" $
 GFOIGHY UHP EXWHG H] SHQVHY DQG RIHUIGFRP H GHW
JHH UHYHQXH DWWULEXWHG WR DQ L@&®KHLG WKD G XWKR 8 U RQYGF RAQWHG .LQJGRP LQ ILVFDO DQG DC
PRUH WKDQ Rl WKH WRWDO IHH UH¥WHHQXHYIH® XK R@B V VY FIDHIG\BDBRXQWU\ LQ ZKLFK WKH &RPSDQ\ GHULYH"

<HDU( QGHG$ SUO

LQ WRXVDQGV
86
8 QWNG. IQIGRP
2 \WHUFRXQMHY
7REAHH UHYHOXH
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'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ E\ UHSRUWDEOH VHJPHQWY DUH DV IROORZV
<HDU( QGHG$ SUO

1O WRXVDQGY
&RQVXGMY
' MO
( [ HFX\YH 6 HDUFK
1 RW$P HUFD
(0($
$VID 3 DALLE
/ DID$ P HIFD
3RIHVIRQDGB HDUFK ,QMUP
532
&RUSRIDM

7RWIOGHSUHFLDARQ DQG DP RUAJ DARQ

2WKHU WKDQ WKH 8 6 DQG 8QLWHG .LQJGRP LQ ILVFDO DQG QR VLQJOH FRXQWU\ KDG RYHU
DVVHWR®J OLYHG DVVHWYV H[FOXGLQJ ILQDQFLDO LQVWUXPHQWY DQG WD[ DVVHWYV FODVVLILHG E\ ORFDWLF

<HDU( QGHG$ SUO

LQ WRXVDQGV
86
8 QWNG. IQIGRP
2 \WHUFRXQMHY
7RECBQ O/HG DWHW

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

,QFAGHV & RERIDM BQJ OYHG DWHW

&KDQJH LQ 5SHSRUWDEOH 6HJPHQWYV LQ )LVFDO

(HHFWLYH 0D\ IRU WKH &RPSDQ\ V ILVFDO \HDU WKH &RPSDQ\ UHDOLW®HEHS\R VY \RDE D € LY B BPR@\N DV
(0($ DQGS$YLD 3DFKH.BRPSDQ\ ZLOO UHSRUW ILQDQFLDO LQIRUPDWLRQ IRWHKNKHVKDQHE UG SRHERIUGVLQH JIPVH @
SHULRGV FRPPHQFLQJ 0D\

SHVWUXFWXULQJ &KDUJHV 1HW

,Q ILVFDO LQ OLJKW RI WKH FKDOOHQJLQJ PDFURHFRQRPLF EXVLQHVV HQYLURQPHQW DULVLQJ IURP SH
JHRSROLWLFDORXQQFHW R/BH @ W\ WKH &RPSDQ\ LQLWLDWHG D SODQ WKH 330DQ" LQWHQGHG WR DOLJQ L\
HOLPLQDWLRQV 'XH WR WKH LPSOHPHQWDWLRQ RI WKH 30DQ WRHOLRMRID RO UHFRU@HG DHVRVUX BVWXOUY ] JPH
SRVLWLRQV WKDW ZHUH HOLPLQDWHG 'XULQJ ILVFDO WKH &RPSDQ\ PDGH DGMXVWPHQWY WR SUH YRIRX®
'XULQJ ILVFRAUHVWUXFWXULQJ FKDUJHV ZHUH UHFRUGHG
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&KDQJHV LQ WKH UHVWUXFWXULQJ OLDELOLW\ ZHUH DV IROORZV

5 HVWKFMUQJ / IDELDN
1Q WRXVDQGV

$VROD
5 HIKRMUQ) FKDUHY GHW
5 HGXPIRQY IRUFDVK SD\ P HOW
1 RQ FDWK SD\ P HOW
( [ FKDQIH UDWM | GRWDIRQY
$VR $SUD
5 HIKRMUQ) FKDUHY GHW
5 HGXPIRQY IRUFDVK SD\ P HQW
( [ FKDQIH UDW | GRWDIRQY
$VR $SUO

$V BISULO @ RHHWHWWX FW X 8V QUISQILELOLW\ WKH UHVWUXFWXULQJ OLDELOLW\ LV LQFOXGHG LQ WKH FX
EDODQFH VKHHWYV

SHVWUXFWXULQJ FKDUJHV LQFXUUHG E\ VHJPHQW ZHUH DV IROORZV
<HDU( QGHG$ SUO

LQ WRXVDQGV
&RQVXGMY
' IO 2
([ HFXWYH 6 HDUFK
1 RW$P HUFD 2
(0($
$VID 3 DAILE
/ DID$ P HIFD
3RIHWWIRQDCB HDIFK  ,QMUP
532
&RUSRIDM

&RQVRACDWMG

NN N NN

*RRGZLOO DQG SYWH@QMEOH
&KDQJHV LQ WKH FDUU\LQJ YDOXH RI JRRGZLOO E\ UHSRUWDEOH VHIJPHQW ZHUH DV IROORZV

([ HEXWH 6 HDUFK

. 1RUK $VID 3 IRIHVWIRQDO
&RQUXGIQ) MO $P HUFD (0($ 3DFULF 6HDUFK  ,QMUP 532 &RQVRICDMG

1Q WRXVDQGV

YDOGFHDVR 0 D
$G3m/ 2 2 2 2 2 2
([ FKDQIH UDWM I GPXDMRQY 2

Y%DOGFH DV R $SUD

([ FKDQIH UDWM I GPXNDIRQY 2

Y%DOGFH DV R $SUD

BBBBRBRRERRBRRERRERRERRERRERREE
$CARYVWRIRRZ IOIQIMADO  ZHHGXHWR P IGRQIWRP \KH DFTXMMIRQR! 7URI\ |, QMEDMRGDO 7UBI\
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D[ GHGXFWLEOH JRRGZLOO IURP DFTXLVLWLRQV ZHUH DV IROORZV
$SUO

LQ WRXVDQGV
6DR//& 6DR
, QLW & RQVXUID 6 ROMRQYY &6
0 I+ HP DQ
3,927 / HDGHUKIS
7REON] GHGXPE®! J RRGZ I@IURP DETXIMMRQY

,QWDQJLEOH DVVHWY LQFOXGH WKH IROORZLQJ
$SUo $SuUo
1Q WRXVDQGV

$FFXP XOWG $FFXP XDWMG
$P RU DARQ 1HW * IRW $P RUN DURQ 1HW

$P RUY HG LQWIQ) EG! DWHW * IRW

&XWRP HUOW

, QMBRXDCSURSHW

7WGHP DUV

3 URSUHMIY GDWEDVHV 2

1 RQFRP SHM DJUHP HQN 2
7REO

( [ FKDQIH WD | GRXDMRQY
TREQQNQI LEGI DWHV

BBBBRBBRRRRBRRBRRERRERRERRERREE
QIMDO WHUH Z HH QR LQIQJ IE®I DWHW DGGMRQY ,QIIVFDO WHUH Z HUH IQIBIQ) IE®! DWHW DEGMRQY R P IGRQIURP \KH DFTXIMMRQR! 7 R\

$FTXLVLWLRQ UHODWHG LQWDQJLEOH DVVHWYV DFTXLUHG LQ ILVFDO PRQOLRQYVWRG 6 KR QY RB HIISWHEGIHY H R
DYHUDJH XVHIXO OLYHV IURP WHKH GHIDQS/ZRR MWK &N FWRLIY H O\
$PRUWL]DWLRQ H[SHQVH IRU DPRUWL]HBLIOGW B QRILE O HRDVIEIEWO ZRY GXULQJ ILVFDO D\QVGLPDWUHIBVEEE
DPRUWL]DWLRQ H[SHQVH UHODWHG WR DPRUWL]LQJ LQWDQJLEOH DVVHWV LV DV IROORZV

( VWP DWG

$QRXDO

$ P RUAI DARQ
<HDU( QGQJ $SUO ([ SHWH

1Q WRXVDQGV

7KHHDIWU

$00 DPRUWL]DEOH LQWDQJLEOH DVVHWY ZLOO EH IXOO\ DPRUWL]HG E\ WKH HQG RI ILVFDO
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/HDVHV

7KH &RPSWDQHIDVH SRUWIROLR LV FRPSULVHGHRNVRBBAHY DWIQ B TOHBPHYW D@3 ILQDQFH OHDVHV IRU HTXLSPHQ
DQGIIRAH HTXLBWRH @WMRULW\ RI WIOH BRIPBEDQFWMOXGH ERWK OHDVH DQG QRQ OHDVH FRPSRQHQWYV 1RQ OHDVH
WD[HV DQG RWRKHK XRADDQALHRPELQHYV IL[HG SD\PHQWV IRU QRQ OHDVH FRPSRQHQWYV ZLWK LWV OHDVH SD\F
LQFUHDVHYV LWV 528 DVVHWY DQG OHDVH OLDELOLWLHV 6RPH RI WKH OHDVHV LQFOXGWH RIQH BHWPLRRCW RHEEQVH.
UHQHZDO DQG WHUPLQDWLRQ RSWLRQV DUH QRW LQFOXGHG LQ WKH 528 DVVHWYV TKHG&R IR BV QY \OKLD\E IHIDLHAFIVWAHH/
UHFRJQL]JH D 528 DVVHW RU OHDVH OLDELOLW\ IRU OHDVHV ZLWK DQ LQLWLDO WHUP RI PRQWKYV RU OHVV

$V PRVW RI WKH SRMMHMNTGR QRW SURYLGH DQ LPSOLFLW UDWH WKH &RPSDQ\ XVHV LWV LQFUHPHQWDO ER!
GHWHUPLQLQJ WKH SUHVHQW YDOXH RI W KH HXSRFED © L @ISFSOR. W DWKH STREWQRMOL R DSSURDFK ZKHQ GHWHUP|
D FHQWUDOO\ PDQDJH G 7W H HORPQD QQRFEMAIR@WDO ERUURZLQJ UDWH LV HVWLPDWHG WR DSSUR[LPDWH WKH L
SD\PHQWYV LQ D VLPLODU HFRQRPLF HQYLURQPHQW

2SHUDWLQJ OHDVHVIFRQWQGEHERMWSKP RQW OHDVHY DQG KDYH UHPDLQQR®J\ WBRI\PIND WAK DWR RIID RIHZ KURR DEBVR My
H[WHQG RU WHUPLQDWH WKH OHDVH )LQDQFH OHDVHYV DUH FRPSULVHG RI HTXL S RIQG®W DRI ¥ H\W OB KHDH 1 KW
DVVHWY DUH LQFOXGHG LQ SURSHUW\ DQG HTXLSPHQW QHW ZKLOH ILQDQFH OHDVH OLDELOLWLHV DUH LQF

'XULQJ ILVFDO DW WKH UHTXHVW RI D ODQGRR 0OE DWH W & RPKSHDWWV PR GLKHHGHDY RWHUP DQG LQ UHWXUQ \
FDVK LQF$WQWLYHVXOW RH WHEBVRH PRGLILFDWLRQ WKH RPOHDQQUHRERUGKEBGLDJI ILVFDO WKDW ZDV LQFOXG
H[SHQVHV LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG VWDWHPHQWYV RI LQFRPH 'XULQJ ILVFDO DQG WKt
LPSDLUPHQW FKDUJH RI WKHEO® DRV HMBRLRQ UHNVN@HMWFRH. FRQVROLGDWHG VWDWHPHQWY RI LQFRPH

7KH FRPSRQHQWV Rl OHDVH H[SHQVH ZHUH DV IROORZV

<HDU( QGHG$ SUO

1Q WRXVDQGV
) IGDQFH BDVH FRW
$P RUYDIRQR 52 8 DAHV

, QMUHVWRQ GDVH (ELOHV

2 SHIDXY GDVH FRW

6 KRWMP GDVH FRW

9DUDE®! GDVH FRW

* DIQRQP RALFDWRQR! RIIFH GDVH 2 2
/ HDVH [P SDILP HOWFRWY 2

6 XEGDVH IGFRP H

7REGBDVH FRAW
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6XSSOHPHQWDO FDVK IORZ LQIRUPDWLRQ UHODWHG WR OHDVHV ZDV DV IROORZV

<HDU( QGHG$ SUO

LQ WRXVDQGV
&DVK SDIG IRUDP RXQN IGFOGHG IQWH P HDVXUHP HOAR BDVH (DELOWA/
2 SHIDIY FDWK IGZV IURP RSHIDIY BDVHY
) ICDQAQ) FOVK IGZV IWRP 1.GDGFH BDVHY

52 8 DWHW REUIGHG IQ H FKDQJ H IRUGDVH RED DURQY
2 SHIDIY GDVHY
) IGDQFH BDVHV
6XSSOHPHQWDO EDODQFH VKHHW LQIRUPDWLRQ UHODWHG WR OHDVHV ZDV DV IROORZV

<HDU( QGHG$ SUO

1Q WRXVDQGV
) ICDGRH / HDVHV

3 URSHW DQG HTXISP HOAVDWERW
$FFXP XOWG GHSUHADIRQ

3 URSHWV DQG HTXISP HQWVGHW

2 \WHUDFRUXHG (DEIOIHY
2 \WHUMDEIORY

7REQICDQFH GDVH MEIQNHY

: HIKWMG DYHUDI H UHP DIQIQY BDVH WP V
2 SHIDXY GDVHY \ HDWY
) IGDQFH BDVHV \ HDWY

: HIKWMG DYHUDI H QVFRXQNIDW
2 SHIDIY) GDVHV
) LQDGFH GDVHV

\HDWY/
\ HDWY/
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ODWXULWLHV RI OHDVH OLDELOLWLHYV DUH DV IROORZV

<HDU( QGQJ $SUO 2 SHDWJ ) LODQFIQ)
1Q WRXVDQGV

7 KHUDI\MU 2
7RIEABDVH SD\ P HOV

1 HW 1P SXWNG QMM

7REO

$FTXLVLWLRQ

2Q 1IRYHPEHU WKH &RPSDQ\ FRP S QULVOIRG \ L\R @ LIDFOTXR.Y L WHRQRR IFDVK DFTXLUHG DQ® LUHFIRI@ L }#® G RRIBU
/RQGRQLORJ\ SURYLGHYV GLJLWDO LQDMHULP WEE HMW VDHFE YWD Y0 K 7UBLHORKIA VDW R ILR S BY BWGRIAYV VRKH &RPSDQ\
VWDWHPHQWYV IURP 1IRYHREAWLYH GDWKHRIIWKH DFTXLVLWLRQ LQ WKH 3URIHVVLRQDO 6HDUFK ,QWHULP VI

&RPPLWPHQWY DQG &RQWLQJIHQFLHV
(PSOR\PHQWHHPHQWYV

7KH &RPSDQ\ KDV D SROLF\IRUHHWNVH QY RQWRSIR\PHQW RU OHWWHUV RI SURPRWLRQ ZLWK YLFH SUHVLGH
LQFHQWLYH ERQXV SD\PHQWV &HUWDLQ NH\ YLFH SUHVLGHQWYV ZKR W\SLFDOO\ KDYH EHHQ HPSOR\HG E\ WI
DJUHHPHQW B8SRQ WHUPLQDWLRQ ZLWKRXW FDXVH WKH &RPSDQ\ LV UHTXLUHG WR SD\ WKKHD& RRDQR DO Y
LWV YLFH SUHVLGHQWY WR DJUHH LQ WKHLU HPSOR\PHQW OHWWHUV DQG WKHLU HPSOR\PHQW DJUHHPHQW
DQG IRU D FHUWDLQ SHULRG DIWHU WKHLU HPSOR\PHQW HQGYV

/ILWLIDWLRQ

JURP WLPH WR WLPH WKH &RPSDQ\ KDV EHHQ DQG LV LQYRKH B8 PLSD QL WV JDVWIURD WER LERM) \B DD UK \ LWR/ EQ\
DIJDLQVW WKH ZRPBE®QLQ WKH RSLQLRQ RI PDQDJHPHQW DIWHU FRQV XOW D VWLFR) RZQ WWK BHEDRBLIERXIOW HOQ B D §
UHVXOWV RI RSHUDWLRQV

BXEVHTXHQW (YHQW
4XDUWHUO\ 'LYLGHQG 'HFODUDWLRQ

2Q -XQH WKH %RDUG RI 'LUHFWRUV Rl WKH &RPSDQ\ WKH SH B DUK® U I6 ZEHKUD G D\ FIDYW G DY\ALKE IRQ GXRI\
&RPSDWWRPPRQ VWRFN RI UHFRUG DW WKH FORWKH RIHEXOWUPHWIVRRQD K@ SD\PHQW RI IXWXUH GLYLGHQGV XQC
GLVFUHWLRQ Rl WKH %RDUG DQG ZLOO GHSHQG X /RI@DRIQ\QUD/F VERS Y WID®F 0 M TX QU HW K@ \& R P SL0QD @ F VDIOQ BRIE @/
DQG RWKHU IDFWRUV WKDW WKH % RKYG%RD\UGHRP\ bR HEQGU WEIN RIGVWRU VXVSHQG WKH GLYLGHQG SROLF\ DW
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. RQ) HIY DFRSRDIRQRIDY] H30UGH MY XQGHMH* HHIDCRRSRDIRY/ [¥ R \KHE\BMR ' HDY OH WH:&RSRIDIRG ' 2( 6 +(5( %<
&(57,)<$6)2//2: 6

),567
7 KHSUAWHQAIP HR WHERSRIDIRQLY. RD) HIY 7 KH&RSRDNRQI LBGIWRWICDOEHWIFDMR , FRERDNRQZ W WHEHUARY R
6\BMR ' HIDY DHRQBHBMP EHJ XQ@HMHQP H2. RD) HIY , QMIDIRIDO
6(&21"
7KHYROGR ' IWWARYR WHERSRDIRQGO DERSME\WMLY&HWIFDMR |, FRSRIDIRY
7+,5'
7KH5 FABMG& HWIFDMR |, FRRUDIRY D/OERSMGE! WHIRDGR ' IWHARYR \WHERSRDIRQSXMOQMRGHANRD  Z KIFK UKEIAMY
DOGLQA DAY EXVWERY/ QRAVXUHIP HIGWHSUIRVIMRQVR \WH&RSRIDMRIVFHWIFDMR LGFRSRDNRD/AKHHR RUHDP HIG-GRU
\XSSBP HOAG LVKHIE, UMBIMGLOIWHONHI DVI RTBZ V

$UNFGBI, 1DPH
7KHQ@P HR WHFRSRIDIRQLY. RQ) HWY  \WH3 &RSRUDIRY

SUNFBI,, 5HIMMHG2 IIIFH

7KHDGAHWR \WHUHIMMIGRILFHR \WHERSRIDNRQIQWHE\BMR ' HDZ DMLY / W) D' UYH : 1P IQVRQ &RXQVR 1 HZ &DI@
7KHQ@P HR WU AL DI HQADAKAK DALY &R SRIDNRQE HYLFHE& RP SR

$ OB, ,, 3XUBRH

7KHSXERHR WH&RSRIDIRQIMRHIDIHIQDQ @Y I XCORARUCARMW | RUZ KIFK FRIBRIDNRQVP D' EHRUIDQY) HSXQGHUMWH* HHIDCRRBSRIDNRY/ [
R \WH6\BMR ' HDY DH

SUAFBLO 6\REN
6HANRD _$ XWRI HS6 KDWY/ 7 KHVRBOP EHUR \WKDW/R DOFDWHY/ Z KIFK WH & RBRIDNRQ\KDTKDYH WH DAKRUMY R WAKH\KDOEH
Z KEK \KDOEHAYIG-GLOR\E R FDWHY RHWR EHGMIQDMS3 &RP P RQEWRN” Z KIFK \KDOFRQUWR DAKRU HG\KDUH/ SOUYDOHSHMDOH
DG DVHRIGFOW R BHGAMI QMDY 3UHHUHG6\RAN ™ Z KIFK VKDOFROWMWR DAKRU] HS\KDWH/ SOUYDOHSHMDOH

6HANRY _3WHHIHG6WANR WHERSRIDINR) 7 KH3UWHHIHG6\WWANP D BHIMXHGIORHRUP RIHVHIHY TURP WP HVRWWP H HORK VAR R EH
CESURSUDMY GMIQMGE DAMWNIXNKIQ) OXP BHJ GINURMY@ SURMWWHMXOFHR D WKDW/WHIR 7 KHILWAWHIR/R - 3 UH HIHG 6 \RAN \KDOLCMWDD
FRQUIMWRA KD DOG\KDOEHGMI (DMGS &RHWEBIGHIN/S 3UHHWHGE\WWAN 3 6HIH/S 3UHHUHG6\RAN




6HARY $XWRIWR YROGR ' IWRRYAR, WKHBVEEN ( DFK VHUH/R 3UH HUHG6\RAN KDIFRQUMAR \KFK QP EHUR \KDUA/ DQG KDYH\KAK YR
SRZ HY IX@RUTP MG RUGR YRIQ) SRZ HY DQG\KAK GALICQDIRYY SUH HIHIAHYDQG UHDAYH SDMASDIY)  RSMRDORURKHNGHADOWKW DG WH
TXOM LFDARYY @P MR/ RUMMPNRQAKHIR  D/AKDTEH WM LQWH UROMRQYRUUAROMR/SIRAQ) | RAKHIWKOGFHR KK HIH/DEROAGE! WH
YROGR ' IWARYR WHERERDIRY WH %ROGR ' IWHARY  DGWHYROGR ' IHARYIVKHIE H SBHRO YHIMGZ W DARRIW \R\KHIXTH WONRZ RU
KHIDWUSIRYIGGE, @7 \RDERSWIQ \KAK BAROMRQRUUAROMRYY 7 KHDAWRIW R \WHYROGR ' LUHARYZ [\ URSHRAR HOFK VHUHAKDELGROGH BXWRW
EH@P WMG\R GHALP LCDIRQR \WHIRTRZ L)

D

7KHQ® BHUR \KDUA/FROAMAND) \KHVHIHY DG \WHAMIMAYHGALI CDIRQR \KDVHIHY/
E
7 KHAYIGHIGUDMRQWH\KDUYR WDANHIHY Z KHKMHUGYIGHIBAKDTEHR® XOAMH DG L \R 1URP Z KIFK GOMRUGDM/ DQG\WHUHDMYH
WKWR SURIW Ul D) R SD P HOAR GYIGHIB/ROKDUVR \KDVHIHY

: KHKHADAHIR/AKDOKDYH YR WKW LQDBEEMRQW WH YR WKWSIRIGGE @ DG U R WHWP VR XK YR WKW

© KHAHANDNHIRAKDTKDYHFRQHMRQSUMIBIHY DQG L \R WHWIP VDG FRQAUMRVR KK FRMHMRQ LFOAQ) SIRYMRQIRU
DOV HWR WHFRQYHMRQUDMLQ\KAK HYHOVDARHYROGR ' LUHARW\KDEGHMP LCH

© KHKHURUGRAKH\KDUA/R \KDAHIHAKDTEHUHEHP CEG! DQG L \R WHWP VDG FRBMRQVR \KFK BHE-P SR LFOAQ) WHAMRU
DMXSRORUDMIZ KIFK WH \KDOEHUWHEHHP CEG! DG \WH P RXQISHMKOUHSD CEGILOFDHR B3P SWRQ Z KIFK TP RXQIP D YOI XQaHU
Al HHWRQAWRY DG DAL HHABHE-P SINRQGDAY

© KHAHAKDNHIN/AKDTKDYHDMQNGQY | XQG1 RAWHUHE-P SWRQRUSXUKDHR \KDUWA/R \KDAVHIH/ DQG L \R \WHWLP VOGP RXQ/R
MK MQNG) IXQG

7KHUWKWR \WH\KDB/R \KDAHIHVIQWHHHAR YROQEY RULQYROQEY OMXADIRY GWROMRORZ LQAQ) XS R WHERSRIDIRQ DG
WHUHDAYHUIKWR SURIW Ll DQ R SD P HQAR \KDWWR \KDAVHIHY DG

$Q RKHUHDIYHUIKW S HHFH/DQGIP MAMRQY/R \WDAHIH/

6HANRY _1 R3UHP SWHRU3UHHHNYS LIKW 1 RKRBHYR \WKDW/R WHERSRIDIROR D) FDW (RZ. RUKHHDN\MUDKKRU] H5 \KDOKDYHDQ
SUHHHNDCRUSUHHP SIYH U KWWR VXEVAUEH | RU SXUAFKDHRUUBHHYHDQ WKDWR \WHERSRIDNRQR DR FDW QRZ. RUKHIHD \WWUDXWRU] HS RUDQ. RSWRQVRU
Z DUDQMR \EVAUEH I RAVAK VKDWY RUDQ: WKWARNXEVRUEH T RU SXUKDHRUUBHHYHDQ VHRXUMHY FRQYHINEGI VR RUH - FKDQI HE®H | RIVKEK KDY Z KIFEK
PD DAY WP HEHIWXHG \RGRUR THHGIRAMBIB \WH&RBRIDNRQ

6HANRQ _6HINVS 3UHHIHGEWEN

D ' HICDIRY ( DFK\KDHR 6HIN/S 3UH HUHG6\RAN KDREHLGHQIFDOLQ DIUAS-AWWR HYHY RMHAKDUHR 6HIES 3UH HIMGEVRAN 7 KH\KDWAVR
6HIHVS 3UH HUHE6VRAN CUH\EMAAR \KER B QDIRQLQ\WHP DOGH) DQG\R \WHH WAMHNVRIN LOWDWFHIBQ6 XER B.CDNRQS JUHP HQMDMED/R
“XH PDCHE \WH&RUSRIDNRQ DG AHYBQRKNHJSHIRQVIQI DYRUR %ONR $ P HIFD DG FHBQVHIRURHARLY



1 XPEHJR KDY 7KHQ®P BHUR \KDW/R 6HIHVS 3UH HIHG6\RAN KD QWD EH 6XFK QP EHUP D 1URP WP H\R\WP HEH
IRUDHE BVWRAQH FHWR WHVREDQ® BHUR DARRU HE\KDWA/R 3UH HIMG6\RAN RUGHFUDHG BWRNEHBZ WHQ®P BHUR \KDW/R 6HIH/
$ 3UHHUGEWANWHORAMBOAQ) B WHYRIGR ' IHARY 6KDWVR 6HIHVS 3UH HIMHG6\RAN WDNH UG H5 SXUKDHGRURKHZ VH
CFTXUGE \WH&RSRDMRQRUFRYHWMGLQR & RP P RQB\RAN \KDIEH FOGFHIBG DG \KDTUHYHYMR DAKRU) H5EXAKQUKHG\KDUA/R 3UHHG
VRN XQEHWLI QDAMG DR VHIHY/

 HIQWRY/ $ VHEKHHOQZ W UINSHRWR 6HIHVS 3UH HUHGE6WHAN

L 3$FRXHG' IMGHBY Z W UASHWR DD \KDHR 6HIRVS 3UH HIHG6\RAN P HDQVDQLP RXQIARP SX\MG DAVKHDQQDOGYLGHG UDMI RU
6HIHVS 3UHHIFGEWRAN |URP WH&GRQ) ' DMRIHS FRXD0 DM DvDSSTFCEG! R DQGLGFOQQ) WHAMR Z KIFK KFK G YIGHIBYDHWR EH
ODFFXHS Z KHKHURUQRAKFK QYIGHIB/KDHEHHDGHFOUG GWWHDIJ B DMIP RXQAR DA YIGHIG/ SUMRXA® SOGROVKAK \KDUHZ KHKHILQ
FDK RUMEEN

L 3$YHDIH&BIQ) 3UFH Z W UASHRAWR DY SHIRG\KDTOEHFOBXOAMSRQD YROP HZ HIKMG DYHIIHEDAY 6SHAILFDID WWKDOEH
FRPSWGE [ P XUBOLQ) WHEBRIQ) SUFHRQHIAK 7WEQ) ' D Z MQWHSHIRGE DIWRIRY WHQ® HDRUR Z KIFK MKHWDAQ) YROP H
R \WH&RP P RQ6\VRANIRAXFK 7WDEQ ' D RQWH1 HZ <RINGVRAN( [ FKDQIHRUZ LWMLQ\WHUHBYDOMDAQ) P DM QRAKHI HZ <RINGVRAN
([ FKOQH DQGWWHGHIRP LQDRUR Z KIFK LVWHDIJ U DMWBEQ) YROP HI RAWHWDGQ) SHIRG DG\ DEAQ) \RIHAHHSURGENKXY GHIYHG

L 2960MCHY' D" PHIQVHIFKO RIED 7XHA : HEHA 7K@ RU) WA RQZ KIFK EDONG) IQAMAMRY/IQL HZ <RIN 1 HZ <RI
RJ RV$ QIHBV &0l RODOHGRADAKRU] HRUREQIDAGE, Q7 BIXTMRQRUH HXAYHREHMR FRH

LY 2&BMQ ' DM P HXQ/-XH

Y 2&@BUQ 3UFH RODQ 7WEQ " D P HIQAKHOWSBRWE\DBY SUFHUWH XOUZ D RU LQFDHGR WKAK UHSRUMG\DBIVENH/ STFHRQ\KAK
7UEQ " D WHDHIVHR \KHUSRWGFRIQ) BIGDGDINGSUFH/BHIXOUZ D LQHFK FDHRQWH1 HZ <RIN6\RAN( [ FKDQIHRU L WH&RP P RQ
6VRAN LV CRADMMG RUDGP LWGVRWWDAQ) RQWWH1 HZ < RUNG\RAN( [ FKDQIH RQ\WH SUCR.SDOCDNR DOHRXUMA/H FKDQIH P DUNHARUTXREROM WP RQ
Z KIFK WHE&RP P RQ6\RIAN LV OMAG RUDGP IMKG\RWWDAQ) RU L KK SUFH/DHQRADDIDE®] &GUQ) 3UFHKDTP HIQWHSUFHSHNKDHR WH
&RP P ROB\RFNGHMP LGHGE WHIRDGR! ' LHARLY RQDUDRIEGIEDLY DQGLQIRRGI D

YL 2) DUO DIN/@DOH RQDQ @ P HIQVWHEBUQ) 3UFH

YIL 2) XQEP HQBORKDQIH P HIQVDQ WBQORAIRY LGFOAQ) D) P HIHJ FRQRIEDIRY UHTEANT) DARQRURKHIBRIDG] DIRY RUD\HIHVR
UHIDAMGWBQRNRQYD/DUAKOR  Z KIFK DORVXEWEQID DOR WHRAWMBRAQ) &RP P RQ6WRAN LVARQMHWELQR RUH FKDQIHGI RUEEN RKHJ
XMWY FDK RUDWHV

YLLL 3 - XQRUBVAN P HDQVWH&RP P RQBVRNDQGOQ. RKHUFDWRMAIN/R WRANR \KH& R SRIDNRQKHIHI\WUDAKRU] HG RYHUZ KLFK 6HIH/
$ 3UH HUHE6\RAN KDV'SUH HIHIAHRUSURUIW LOWHSD P HOAR GYIGHIG/RUIQWHAMIBXWROR DAHVRQDQ OTXADIRD) GWROWRQRZ LQAQ) XSR
\WH&RSRDIR)



[ *1RM PHQ/WH  &ROHWEBIEXERGAMMIRM XH R WHE&RSRDIRY

[ 33DUWeWRN PHIQ/DQ RKHJFODWRMIH/R WRANR WHE&RSRIDNRQWDADNYRQDSOUMY Z W 6HIHV/S 3UH HUHG6WWAN LQWH
SO P HWR GYIGHG/RUQWHAMEARQR DAHVRQDQ OrXIAMR) GWROMRORUZ LAAQ) XSR \WH&RSRDNRQ

[L35HIPSWRY' DM P HIQVWH@MI L H3I RUBHGP SINRQB RUSXUXDQAR WKLY &HWIFDMR ' HLIQDARY

[IL37WAQ' D’ PHIQVDA RQZ KIFK WHSUGASDODIRDOHRXUMIVH FKDQIH P DUHARUTXREMRQM WP RQZ KLFK WHERP P RQ6VRAN
LVOXMGRUDEP WHE\RWDEQ) [VRSHDI RAKHWIQLRAMROR BXMCHIVRU L WHERP P RQ6\RAN LV GRADAGRUDEP WWG\RWDAQ) DYSMGHY' D

[ILL 3: DUDQN P HIQAKHHIKW HIUZ DUDQNIWAKHE SXOXOQAR WH3XUAKDHS JUHP HQMDMEDV/R - XCH B\ DQGEHEHQWH
&RUBRUDNRQ DG \WHRKHUSOME WHHR

G MG

L 5DM + REHYR 6HIN/$ 3UH HIHG6\RAN \KDOEHHQN@GWR UHFHYH Z KHD D/DQGL GFOWGE WHYROGR ' LHARY BEXWRID RAVR
| XQG/®IDW DYDOEGIWHH RU FXP XDAMWHAYIGHIG/SHAKDHR 6HIN/S 3UH HIHG6\RFN DAKHDQQOODMR RUD/AKFK IDMP D EHP RALIHG
SXUXDQMRWHQH VEDDIWSK R WH, WXOGFH3URH 7 KH, WXOGRH3UFHP HXQ/ SHAKDHR 6HIH/$S 3UHHIHG6\RAN Dv/DEWAGR UH GRAKH
RAPUHIAHR DQ RN \SDAWERN GYIGHIG WRAN FRP ELCDIRQ \WRAN VKEQ YIMRQRUMP LOUUHDSIMUT) DARQDH HAMY \KFK \KDUH

, QWHHHWDAIQ 5 HIMIDARY' HDXOVDAKAK WP 1V GH LGHELQWKH, QYHIRUS LIKWS JUHP FOM-QMIGLORDVR WHE@RIQ) ' DME DG
EHE HHQWH& R SRUDIRQ DQG\WH RKHUSDMHAKH R KHHQD\WUWHS , QYHXRUS LIKWS JUHP HOV H IMVDQGLYFRQMXGQ) WH\WHDQQOODMR

U HIMG\R LOWHI RIRQ) SDUWDSK \KDTEHIGRUDHEE. RHSHHBIHSRIQ/SHUTXOW XS\RDP [} P XP R XQUDKFK WP HD/\RH
5 HILADARY'  H DXOVEHDH/AR FRQIMXH D/AHWRIW LQ\KH, QrHXRUS LIKWS JUH-P HQAVDAZ KLFK SRIQARHDQQAMOIDM\KDOLP P HADMY EHUHGRHG\R

IL 3D PHV LYI.GHIB/DHSD CEGIVP L DOQOm ROWHWLWHON A R -XQHDQG' HAHP BHUQHIFK\ HIU RULL D \WKFK CDMLYQRAD
MY D ROWHQH WKFFHHEQ) %0MQHY' D BHIQQQ) ' HAHP B \RKREHYR BFREROWHIBMQHN D SHHAQ) \KFK GYIGHIG
SO P HQMDM 1] H31 RAKDASXSRHE WHIRDGR ' LHARYIQDGYDIRHR SD P HOMR HIFK SOMEX@UAYLCHIG 7 KHDP RXQIR GYLGHIBY/SD DG RU
\WHIQUDORYIGHIGSHIRG DG SHIRG\KRWMAKDQDI XOVHP L DQQXOCBHIRG G Z KLFK KDY DHRANMBEQ) \KDOEHFRP SXAGRQWHEDIVR D

@ \HUR WHYH @ P RONVDQG\WHIRNMIOQ® BHUR @ VHISHELIQWHSHIRGZ KIFK LVSD CEG! 7 KHAYIGHIGSD, CEGISHAKDHR 6HIH/
$ 3UH HUHG6\RAN | RUHTFK | X@Q YIGHIG SHIRG\KDOEHARP SAMGE. AYIAQ) \WHOQQDOAYIGHGWDME \ER 1 RIQMMWRMEP R PRH IQ@KR
IQMIWKDTEHSD, CEGIQUASHAWR D) GYIGHIGSD P HQVRQWKDWA/R 6HIHVS 3UHHUHG6\RANZ KIFK P D EHLQDWHIY SIRIGHS_KRZ HYHJ \WDAR
\WHH WRAKDARHER SRUIDIRQ GRHQRAGFDOHDGSD WHIP RQWMSHLHGIQBHAIRY G L CERYHRQWHAYIGHIGSD P HOADMRQZ KIFK \KFK
AYIGHIGLYSD CEG! \WHKRTHYR \KHEHIN/S 3UH HIBHG 6\VRAN KXV D | HAMG \KDODOR UHFHYH EXVWRQD RW



H

R 1XQ3/G0DI DYDOEG RAHSD P HYAR GYIGHIE/ DEAVRIOAYICGH/IQOQP RQWNXIOR  SHIDQRP R \KFK RYHGHIDP RQVRUHTK
@ EHIQRQ) Z MK KHI LD |RIBZ 1QI \KFK AYIGHIGSD P HANEDM | RUZ KIFK \KFK | DOUH\R GHROUHDGESD. \KFK GYLGHB/FRQMHY

" IYIGHB/SD CEGIRQVKO/R 6HIN/S 3UH HUHG6\RAN \KDOEHSOGLODEAWREDOKOW/R 6HIH/S 3UH HIHG6\RAN. SURNGHS KRZ HYHU KDV
RODQ GYICHIGSD P HUMEDMRARXUIQ) RORUEH RHWHVHFROGDQQYHYOY R WHE@RIQ) ' DM QYIGHIB/HIXOOR R \KH, \WXDGRH3 UFH\KDOEH
SOGIQFDKDEGHXIOR R WH, WXDIH3UFH\KDOEHSOGLQDEAMRDOWDAVR 6HIHVS 3UH HUHG6\RAN DQGSURYIGHS | XWKHU DAKHRSWRQR
\WH&RSRDIRY QYIGHIB/SD CEGIRQ\KDA/R 6HIHVS 3UH HUHGE6\RANRQDQ. AYLGHIGSD P HQWEDMRARXUIQ) OWHVHARQGDOQYHYOY R \KH

&QIQ ' DMP D EHSOGHMHY LQFDK RUQDEAMRIOKIAR 6HIHVS 3UHHIHGEWAN 7RWHH \WIAKDAAYLGHIG/ DHSOGIQDEAMRDOKDHY
R 6HIHVS 3UH HUWHGE\RAN \KFK \KDUA/\KDTEH YDOHS DARH, WXOGFH 3 UFH DQG\XAK DEAWRDOKDU \KDTEH HINGBGWR BFHYHPXP XOUWYH
AYICGHB/EHIQRQ) 1URP WHAMR MKXOFFH \KFAK CDMDQ®$ FRXOD DM

1L 3URIWR ' IMGHIB/ 6REQ D/OQ KDHR 6HIH/S 3UH HUHG6\RAN UP DIQVRAMBDAQ) (R AYIGHIGZ KDARHYHMDBEHSIGRU
GHROUHG DG QR AVMEXNRQ\KDIEHP DEHRQDQ - XQRUBVRAN RKHWDQDAYLGHIG RUGMMEXWNRQSD CEGIVRBD Q- XQRUG\RRN DOGQR\KIW/R
- XQRUB\RAN \KDITEH SXUADHS UHEHHP H3RURKHZ IVHIOFTXUHG | RUFRQUGHDIRQE, WH&RSRIDNRQ GUHA® RUQALHA® RKHAKDQD/DUAXOR
$ DUFDWILFDIRQR -XQRIG\RANIRURIQR-XQRUBVRN % \WHH FKOQIHRUFRQHMRQR RH\KOMHR - XQRUGVEAN | RURULQR DCRKHMDUHR
~XQRUBVRN RU & WHU-SXURDHR &RP P RQGVRANIURP \KH&RISRIDIRIVHP SR HAVXS R DQDIJUHIDMIP RXQR XS \R R &RPPRQ
6VRAN SHA HU SURNGHS KRZ HYHU WDABYIGHIG/P D EHSOGRQ-XQRUGWRANLL L D@$ FAXHG' LYLGHIG/RODURAMBEQ) \KDUHVR 6HIN/S
3UH HUHG6\RAN | RUDESDWAYLGHIG SHIRGYKDHEHRSOGLQI XA@DQG L LQWHFDHR DAYIGHIGRUGMUEXIRY WHH\KDIFRQM SRUDGHRXA® KDYH
EHHQ GHROUHG DQG SOG RUP DCHRQHIFK RANBEQ) \KDHR 6HIH/S 3UH HUMG6\RAN DA YIGHIG RUGMUBXMRQLQ\WWH\EP HOP RXQAD/\KH& RIERIDINRY
Z RX@KDYHSDIG RQVKAK WKDUHLL \KFK VKDUHKDG EHHY FROMURG LR & RP P RQG\RAN ROWHUHFRUG GDMI RARHSD P HWR \WKFK AYLGHIG RUGMMEXIRD
DG KOG UHFHYHG WHQ YIGHIG RUGMMEXNRQSD CEGIRQVKAK &RP P ROG\RAN 6)XEMRAMRWHI RUIRQ) \KFK AYLGHIB/DUGAMUEXIRYY SD CEGILQ
FDK WBANRURKHZ MH DVP D EHGHMP IGHGE WHYROGR ' LWHARYP D EHG-FOUWGOQESOGRODY - XQRBWANIURP WP HVR WP HRAWR [Q)
I XQB/®IDD DDOEGIWKHHRJ

1 ITXCONRISLIKWV

L 9ROQM RU, QrROQBY / TXENRY ,QWHHHIR D) YRXQMY RUQROQIY OrXA@NRQ GWROMRORUZ LQAQ) XSR \WHDIOW/R WH
&RIRDIRQ KRGHYR 6HIH/$ 3UH HIHG 6 WHAN \KDOEHHQN®BG EH RHOQ QUMEXWRQRUSD P HQARWR \WHDWHVR WH&RSRIDNRQP D EHP OcH
\R\WHKRCHYR DQ -XQRUGWHN W UHFHYHLOQI X@DQ P RAQNHMDHHDBORWHIWDMIR L WH, WXDRH3 WRH WIHKHUZ W DQOP RXQNHATXOOR
DO FRXHG' IIGHIBARWHA@MR SD P HOADG L \WHIP RQAKDDKREHIR RHWKOHR 6HIR/$ 3UH HUHG6\WAN Z RX@ EHHQW@BGWR WHRHYHL
VXK KD Z HHFRQVHIMG LOR & RP P RQG6\RAN LP P HADIMD SURUMR\VXAK NXADNRQ GMRMRQRUZ LQAQI XS 6XAK JUDMIDP RXQABHNKDUH\WKDD

BEHWH?3/ ITXAENRQ3UH HIHFHS P RXQNV

LL 3DUNDCB D P HW, | WHDAHNVR \WH&RSRIDNRQ DHQRAX [ LIHHQWR SD \KH/ [TXENRQ3UH HHFHS P RXQARQIX@R DOKRTGHYR 6HIH/
$ 3UHHUHG6\WAN DG OUKREHYR 0Q 30U 6\WWHAN WHDP RQVSOAGWWHKRTHYR 6HIHS 3UH HUHG6\RAN DQGW\WWH



KRGHYR DT8O 6 VAN \KDOEH SR WD LQ DR EFHZ W \KHUASHRYHDIJ W DM/ LTXAAENRQ3UH HIHFHS P RXQVR 6HIHYS 3UHHUHG6\RAN
DG DIVXRK 30U 6WHN

UL 5HGO0 MUBXMRY |, 1 \WH/ LTXENRQ3UH HIHFHS P RXQADVEHHSOGLOI X@R DOKRTGHYR 6HIH/$ 3 UH HIHS 6 WHAN DG DOKRTGHY
R DQ 30V 6\WAN WHKRCHY/R - XQRUGWRAN \KDOEHHN@G\R UHFHYHDOUHP DQQ) DAVHVR \WH&RSRIDIRQ AR AGQ) W WHUUASHRRHUWI KW
DGSHHHAY

LY 0 HJHJ &RQRIDNRQDIGEDBIR $WHVL RY ITXA@DINRY ) RUSKERAH/R \WYVEHARQ H  \WHP HIJHJRUFRQRICDARQR WHERSRIDINRYQ
ZIW D) RKHARSRDIR) LFXAQ) DP HIHIQZ KIFK WHKRTHYR 6HIH/S$ 3 UH HUHG6WAN UHFHYHFDW RUSURSHW | RAWHUMKDHY RAWH\OBIR

DORNEERQAD DOR \WHDAMWVR WHERSRIDNRQ VKDDRWARQIMM D AN ENR) GMROMRORUZ LQAQ) XS R \WH&RSRIDNRQ
S5HIP SWR)

L 2 SIRDCEHAP SIRQE, WHERLSRIDIRD $ QWP HONMAHWMLGDORYHIOY R \WHEGMQ) ' DM WHERSRIDNRQ DAKHRSMNRQR \WH
YROGR ' WHARY PD BGHP 1QZ KRBIRUQSOVWWHWKDBVR 6HIN/S 3UH HUHG6\RAN DAKHWP HRAMBOEQ) DADQ WP HRUIURP WP H\R\WP H
XSRQQRIFHILYHODVSIRMGGIO6HANRD | YL DAKHUHGEP SWRQSUFHLQH | HADAMKHQRIFH@MD/SRIGGIQWMYEHANRD | SIRIGHS KRZ HHJ
WDNVS QR\KDU/R 6HIHVS 3UHHHGEWANP D EHUGHP HGSXAOXOQAMRWVGHANRY | L LI DADQ WP HOUQ) WH QD VSURAR\KH
5HE-P SIRY' DMKHEKHD 5 HI ADIRQG\BAP HQVDYGH LGHGLQWH, QYHARUS LIKWS JUHP HOVZ K UASHRAR WHE.RP P RQ6VRAN LQR Z KIFK [Q)
\KOUW/R 6HIH/S 3UH HUHG6VRAN DUHARQYHWEGI\KDOGRAEHH | HAWH % RSWRIDOUHGE-P SWRQP D RQD EHP DEHL WHER SRIDIRQ FHWLHAR \KH
KRTHWLQWHUH-P SWRQRIFHVFONQDAFREIFHZ MM 6HANRD | YL \WDAMA/CE® | LQDQADT DOGRKNHE VH \RP DNHWHUHE-P SWRQSD P HOADQG

\WHHKDVEHHQ QR GH DXOVDAHNVRWIQBHAURY | I B \WH&RSRIDNRQRODQREWDNIROWRSD. |RAKDWVR 6HIHVS 3UHHIHGE\RAN GO FOBG
| RUUHE-P SIRQLOCFAREFHZ MW MYEHAIRY | ZLKOQWH P ROMVSURMRWHAMR KK QRIFH & ROMRIOMEP SIRQP D R EHP DEH
SXUXCOMRWLYEHANRD | L Ul DNMUILYLQ) HIHAAR\XAK UHE-P SIRQ DOG00 MP XAUGHRXVUHEP SIRQR 1 RV WHWDARR D \KHDJJWIDM

RAMBQEQ) SUGASIOIP RXQAR \WH1 RMW/DQG E WHSIRGAAR | WHQ®P BHUR IWKXHE DO RAMBAQ) \KDWVR 6HIN/S 3UHHIMG6\RANDQG | \KH

MOFH3UFH WVHDXOOR DG ' \WH&RSRDNRQ\KDDCRAEHSHP WHG\R UHEHP \KDUWR 6HIHVS 3UH HUHG6\RAN SXOXOQAR W6 HARY |

L U CAMUIIYIQY HIHAARVKAK BG-P SIRQ DQG00 VP XAUHRXVUHEP SIRQR 1 RMV WHWP R D \WHDIJ U DMRANBIEQ) SUGASITTP RXQIR

\WH1 RAWDQG E WHSIRGAWR [ WHQ®P B-UR IWKHGDQGRAMBQAQ) \KDW/R 6HIHVS 3UHHWHGEVRNDGE | \WH, WKOFH3UWFH GRVQRW FHHG
7KHIRWRQ) FODXOH/ & DG ' \KDTGRAP WWKH& RSRUIDIRIV U KVBXOXOQARWMY6HANRD | L \RUGHP DOR \WH

RAMBQEQ) SUGASDITP RXQAR \KH1 RAWDQGDOR \WHRAMBEQ) \KDHR 6HIHVS 3UH HIHG6\RANIQRGHUHGP SURQ

LL 5H3HP SWRQ3UFH 7 KHUHEHP SWRQSUFHI RIMKDAVR 6HIH/S 3UH HIHG6WAN WHEHP HE SXUMOQARGHANRD | L KHIHR \KDTEHHAR
\KH&RBRDIRQLOIWAVRHNRQ SXYXCQMR DY DYDLOEG UHFHP SINRQ SUFHFDBXMNRQP HKRARBI\ \HVRW BHBZ

7KH&RSRDIRQP D LQIWAMUHNRQVHAKH UHEHP SWRQ SUFHI RUHIFK \KDHR 6HIH/S 3UH HUHS6\REN DV R \KH, WXORH3 URHWI HKHU
Z W DQCP RQWNDOR DTS FFXHS' IMGHB/WRWH@OMR UHEHP SWRQ SIRMGHS KRZ HYHJ \WDAKH&RSRIDNRQP D QRAYAMHUWHEP SINRQSUFH
XMQJ WYVP HKRGRBI\ XQBWWHS YHIIHE& GRUQ) 3URHR \WH&RP P RQGB\WWINRYHUWH  7WdQ) ' D SHIRGLP P HADMY SWHAHAQ) WH5 H3HP SWRQ
' DMLYHIXBORRU



J UMD WH SUFH\WWDAVWHUAXOR ANAQ) L WHSUFH\SHAILHGLOWHIRTBZ 1Q) VAKHGGBIE L WHQP BHUR \WKDW/R &RP P RQ6\WANLOR
Z KK MK \WKDHR 6HUIHYS 3 UH HUHG6\RAN Z RX@ BHFRQYHWEBI RQWHQRIFHCDM \XFK SUFH \WH30 LQP XP 6 KDUH3XURKDH3WRH

5HI-P SIRY' DM YDUVR 0 LQP XP 6KIH3XUKDH3UFHE DBXDIR)
$ 1\WWH\KLLG DOGWURKIK DQGLFOQQ) \WHI RAW DQQYHYDY R WH [, \WXOFH3UFH

&EIQ) ' DM

$ I WOAKH I RXUIK DG \WWURKIK DQGLQFOQQ) WHI LW DQQYHYIOY R \WH [, \WXOFH3UFH

&RIQ) ' DM

$ IWOKHI LW DQQYHIOY R WHEBMQ) * DM [, WXOQH3URH

7KH&RERDIRQP D LQIWAMHNRQVANKH UHEP SWRQSUFHI RUHIFK \WKDHR 6HIHY$ 3UHHUHG6\WAN DARHSURGAENR L \WHOQ®P BHUR
VKDWWR &RP P RQEWANLQR Z KIFK \AK VKDHR 6HIHVS 3UH HUHG 6 WHAN Z RX@ EH FRQYHMEGI RQ\WHQRIFHA@MDEG WL WHIWDMUR [ WH
$YHDIHEBMQ S3UFHRHMH  7WDWEQ) ' D SHIRGLP P HADMY SUHHAQ) WHQRNAHA@MDOG \  WHO 1QP XP 6 KDH3XURKDH3UFH

1L 0 DQARY 5HIP SWRQ 7 KH&RBRIDNRQWKDD ROWHHJIKW DQAYHIDY R WHEBMQ ' DM UHHP DOR \WHRAMBAQ WKDH/R
6HIHVS$ 3UH HIHG 6 VAN DAD UHIHP SWRQ SUFHSHMKDHHIXOOR L R \KH, WXOFH3URHSOV L BQOP RXQMNDCOR DS FRXHG' IMGHB/WR
K5 HIP SWRQ' DM

LY 2 SIRDCEHIP SIRQE \WH-+ RTHY $ I\WAHM] \WDQRYHYOY R WHEBMQ) ' DM DD RUDSRMRQ R \WHKDBVR 6HIN/G 3UHHIHG
6\RAN \KDITEH \KEMAAR UHE-P SNRQDAKHRSWRQR \WHKRTHY\KHIR DADUHEHP SWRQSUFHSHAKDHHTXOOR L R \KH, WXDFH3UFHSOV (L
DQLP RQMNXDOR DTS FAXHS' IMGHIBAR\WHS H3-P SIRY' DM , QDBAMRY Ll D5 HIMADARY' HDXOW IMVDQGLYARQMXGQ) DOGHWH D \KH
6KHD 5 HIMADIRQ6\VBAP HYWD/ QRABHDGHFOBGH | HANHE, WHEHRXUM/DQG( [ DQIH&RP P IWRQ WH26( & RQRUBHRHWH W FDBQEU
@ DWMHEMR [10Q) R \WWHEKHD 5 HIMADMRQE\BAP HIWRJ E WHEKHD 5 HI DNRQG\BAP HONY GHFRDUHGH | HAYHE, \WHB( & EXYWKHEKHD

5 HI LADARQ BVIMP HQNKHDN\MUPHDAAR BHH | HAWHDQG\KAK | LOUHVR EHH I HAWHFRQMHVIRUDSHIRGR. — FRQHPAYHFDBREUAD V RUP RUA
WD A@VIOD) @ SHIRG WHDOR WH\KDUA/R 6HIHVS 3UH HUHE6\RAN VKDTEH\XEMAMR UHE-P SINRQDAKHRSNRQR \WHKRTHY
WHIR BHIQQQ) RQWK  WRJ WRU WD DAKHFDHP D EH XQMDKAK WP HDAKHS HIMDARY' H DXOVDHAR FRQMH DAHNRWIQ
\KH, QYHIRUS LIKWS JUHP HQAVDADUHE-P SINRQSUFHHNXOORWHIUWDMIR \ R \WH, WXDGFH 3 UFHSOV DQ TP RXQMTXCOR D% FRXHG

" LIYIGHBAR\KHS H3-P SIRY' DMRU] WHSIRGAWR \WHQP BHUR \KDW/R &RP P ROG\RN QR Z KIFK \KFK \KDUHR 6HUIH/$ 3UH HIHG6\RAN

Z RX@EHARRQMMEGIRQWH@OMR WHH HAVHR R RSNRQE \WHKRTHUDQGWHS YHIH&GMQ) 3URHRYHUMWH  7UEQ) ' D SHIRG
LP P HADMD SUHAHIQ XK DM

$Q KROHUR 6HIHS 3UH HIHG6\RAN HBRMY \RUHEHP \KDWW/R 6HIHVS 3UH HIHGE\RAN SXUXOQAR\MVEHAIRY | LY \KDDILYHGQRIFH
1QZ UMY R \IFK HBRMRQ\R WH&RUSRUDIRY RUMWAXFFHARU L \WHE&RSRIDNRQLY R GBI HILQH IMMIH DAWSUCASDCR [ LFH Z KLIFK GRIAH\KDEDHAN
| RW\KHQEP HR \WHKRTHUDQGWHQ®P BHUR \KDW/R 6HIHVS 3UH HUHG6\RANVR EHUHEHHP HG 6XPK Z UMM QRIFHR  HPRNRQ\KDTEH LUHYRFCE®!
Z DMRAVWHFRQHIR WHERSRIDIRY [QIWVRBIGVAHIRY 7 KHE&RSRUIDIRQ KD RWWZ W JLYHQRIFH\R DTRKMHU



KROHY/R 6HIH/$ 3UHHWGEWANR 0 MK QRIVHR WGP SIRQ \SHAI 1) \WHAMI L] HGB \WH&RBRIDNRQI RUHEP SIRQR \MFK \KDWV/R
6HIHS 3UHHUIHGEWAN MFK MREHQRP RHWODD @ VQRUBWWDDY @ VIRP \WHQRIFH@M 6XFK RKHKRTHYR 6HIHN/S 3UHHWHG
6\WANP D HBRAR \HDR WH&RSRIDNRQDORUDSRWROR WHIMKDAYR 6HIH/S 3UHHUHG6\WANE. GHIDYHIQ) Z UMK CRIFH\R\KH& R BRIDINRQ
ZIKOQ @ VOWWHAVNEWRQR WHQRIFHUH DGQ) RSNRIDOHEP SIROE \WHERSRDIRY ( IRKKRGHUR \KDW/R 6HIH/S 3UH HIHG6\RAN
\KDAKDVILYHQWP HD CRIFH VR \WH & RLERUIDNRQ\KDOEH HQW®BG R BHFHYHWWH UHEHP SWRQSUFHWHIR D/GAAUB-GIQWIYVEHANRY | LY Z WWRXW
LQMAVD WNXUHGHMRWHSUCASDCR | IFHR \WH&RBRIDNRQR \WH FHWNLFDM RURHMWYLFDAY | ROMH \KDUHA/ R BH\XUWHGHIHG

Y &KDQH2 | &RQNRD) RARHSXERA/R \MVEHRAIRY | D\DBI FRQYH DFHRUGVSRIWRQR DURUVKEWEQND DOR \WHDXAVR \KH
&RSRDIRY 1L \WHHIHAXDARQR DWIQRNRY LFOGQ) DP HJHJ ARQRIEDARY UHFDSMUT) DNRQRURKHUURIDQ] DARY RUHIHVR UHDAG
WEQLANRY/DVDUAKOR ZKIFK  RUP RIHR WHLWAKHG DG RAMBDAQ) YRICY VHRXUMA/R \WHUAKXE HQMY DHEHH LADD RZ GHGE\ DSHIRQ
FRISRIDIRY HAMY RUJURXS RKHAWDQWHWRRNKRTHYR \WH&RSRIDIRQLP P HADMD SURMR\KAK WDQLANRYY RU LLL WHHIHAMDMRQR D
WMPQLANRY [FOGQ) DP HIHJ ARQRICEDIRY UHTSMIT DARQRURKHIUWRIDQ] DARQ ROVHIHV/R UHIWGWBQLIRNRY/DYDUAKOR Z KIFK DR SHIRQ
REJRS ZIMOWHPHIQQIR 6HUMRY G R \KHEHRUMY( [ FKDQIHS PR DV/OP HG-G \KDODWAAHHGLQKDYLQ) DK LAHADP EHUR
WGP LGHVHBRME\R WHERSRIDIRQVIRDGR - LHARYAKAK \WDNAKAK GRP LGHH/Z LOFRQXMYMMDP DVUW R \WHYROGR ' LUHARLY \KDBEHD
3 &KDQHR &RQMRY YHW , QWWHHYHONR D&KDQYHR &RMRY YHIM-IFK KRTHUR D\KDHR 6HIHVS 3UH HIHG 6\RAN VKDTKDYHWH U KWR BHRHYH
DARHRSWRQR \WHKRTHU L R \KH, WXDGFH3UWFHSOVDQIP RQMNXCOR DO$ FAXHG' YLGHIBAR\WHAMR \WH&KDIHR &RQMRY YHOARU
L WHSHMDHARQICGHDIRQWR EHUFHYHGE! DKREHUR \WH&RP P RQB\RAN LQR Z KIFK \KFK \KDUHR 6HIEVS 3UH HUHG6VRAN LYV FRQMHMEBID/R
WK &KDQIHR &RQRY YHQAB SRQWHFRQAP P DIRQR D&KDQHR &RQURY YHQAKDAY D) XQEP HMUO&KDQIIH HIFK \KOWHR 6HIEVS \KDD
DARP DIVDED BHARQYHWGLOR WH U KWR BFHYH DAKHHBRIRQR WHKREHUIQDFFR EDGFHZ W \WHWLG SDIIUSK R WVEHARY | Y RHR
WHERIRP VR FRMGHDNRQCAAUIEHEIERH

2 QRUBHRHWH W FIBREUE DWUD&KDIHR &RQMRY YHVRUKH W FDBQEUAD SURMR\KAK &KDQIHR & RURY YHIAKDAD
) XQ&P HQBCRKDQH  \KH&RSRIDMRQ\KDILYHQRIHIQDFFRIDGFHZ M\MVEHRIRD | Y R WHUHEHP SWRQ UL KWRURKHUUL KWW UHFHYH
FROIGHDIRQ VRN KHHQDUMCQJ D/DUAKOWHIR R HIFK KREEHJ 7R H HIAVHDUHG-P SWRQ UL KWD-+ REHMKDOGHIYHAR \WHERSRIDIRY RUDD
DHNGMIDAGE \WH&RSRDIRY! RIVKAK SXSRAVIQWHCRIFHUH HIBG\R CERYH RQRUBHRMHWH W FDBREIUAD DWNKAK &KDQIHR &RQWRO
( YHQWVRULL \KFK &KDQIHR &RNRY YHIA/D) XQEEP HBOS KD HWHRRQRUEH RUHVKAK GDMR \KAK ) XQEP HQUDEKDQIH D Z UMM CQRIFHR \KH
KRTHIVH HAVHR KK WKWZ KLIFK QRIFH\KDDANRW \WHEP HR WHKREH WHQ®P BHUR \KDW/R 6HIH/S 3UH HIHG6\RAN\R EHUHHP HG DQG
D\UTAP HOAKDAKHRSWRQVR H HIRVHWHUHGHP SWRQUIKWRUUHFHYHWHFRQUGHDNRQLYVEHQ) P DGHWHIE. DQG E \WHAHWLEDM/| RAKHWKDUVR
BHIHVS 3UH HUHG6WRAN Z W UAGHRAR Z KLFK \WH UG SNRQUUKVW/EHQ) H HIAVHG GXO HIERYHG! ROMDQ HARWHE R SRIDIRY 6XFK Z UMKD
QRIFH\KDTEH LUHYRFCEGIZ LMRAWHFRQHR WHERSRIDIRY [QIWM\RBIGVAHIRY

YL 1 RIFHR 5H3-P SIRQ ( IFK GRIFHR DUHEHP SNRQR \KDWR 6HINVS 3UH HIMG6\RFN RURKHZ VHVR EHSIRIGGE. WHERSRIDIRQ

XGEHMYVEHANRY | \KDOEHP DGHBE KBQGAHDYHY RUGHIYHHGE RYHQUIKWARXUHJ DEAHWHG W WHKRGHYR BHFRGR \WHWKDBW\R BEHUHGHHP HG
DARHUURSHRARYHDGEHAMAY CESHUQ) RQWHERRWR WH&RBRIDIRQ ( 0K



\KFK QRIFH\KDIDXBM DvDSSURSUDM \WHI RTRZ 1) DQGP D FRQBIQ\KAK RMHULQ RIP DARQD/\RH&RSRIDIRQGHP VOGYME®G! D \WH5 H3-P SIRQ
' DM E WHQ® B-UR \WFAK \KDUWR 6HIN/S 3UHHIMGE\RANKHIBE, \KFK KREBHAREHUGHP HG F WHUHE-P SIRQSUFH G \WHSOFHRUSTRH/

Z KHHRGHRUP RUHFHMYLFDA | ROVKFK VKDUWA/R 6HIHYS 3UH HIHG6VRAN CUHVR BHVKUHIGHIHG | RUBHEP SNRQDQG H \KFK WP VDV DUHUHTXUHG\R EH
WBMGLQDQRIFHR DQRSWRIDOHGEP SIRQE \WH&RSRIDMRQSXWMOQMRGHURY | L CERYH 7KHS QRIFHADM \KDOEHWHOMKK QRIFHLY

P OG5 6XFK P OAQY \KDOEHDBDW @ VOIG@RP RHWDD A VEH RHWHEMI L H31 RUBMEP SIRQ $ Q. QRIFHP DOGDVSIRIGGIQWY
6HAMRY | YL \KDTIEHFRFOMYHD SUHKP HEWR KDHEHHRGX® JLYHQXSRQUHFHSWEXWOIOUHG® \RILYHVKAK GRIFHE RYHQLIKWP DORUDQ

GH HAWQWKK QRIFHRUQWHP AR WHER RDQ KREHUR \KDW/R 6HIHVS 3UH HIHG6\RAN G QDM | RUHEHP SNRQ\KDIQRATH HAVIKH YDIGW
R WHSURFHHAQIVI RAKHUHEP SIRQR D) RKHMKDBVR 6HIN/S 3UHHIMG6\RANS SRQGX® GHIVHIQ) QRIVH\R DKRTHUR 6HIN/S 3UHHIMHG
6VRAN \WH&RSRIDIROP D RAKHIMIMIUAAQG\KAK QRIFHR UHE-P SIRQRIWH&RP ST VREQIDIRQWR D WHUHG-P SWRQSUFH

YL 3 DUNDCE H3HP SWRQ ,QFDHR 0 RAWRBOHEP SRR R® SOVIR WHWKDWWVR 6HIHYS 3UH HUHG6\RAN DAKHWP HRAMBEQ) RKHJ
KDRLQOWHFDHR ROWNRDOHGP SWROB \WHKRTGHY SXXCQAMR6HANRY | LY WH KDWY/ WR EHUHGHP HG\KDOEHVHBRAMG HWHUSUR IDIDRUR. GANRU
LOVAK RKHUP DUCHUD/WHYRDGR ' IWHARYP D GAMP LGHWR BHHDXAMEE®]

YL ( [IHAMHHWR S5HIP SIRY || RIVHR UHEHP SWRQKDVEHHRGXO® JLYHQDQG L RQRUEH RIHWHS H3-P SIRY' DMVGHA LHGLOWHCQRIFH
DO XQB/GHHADY | RARHUHGEP SNRQKDYHEHHQVANDIGHE, \WH&RSRIDNRD \HSOUDAMOQG CEDWURP. IWRKHUIXQBY LOWKIWRKHSUIR DB EHH IWR
WHKRTHYR \WHWKDBVR 6HIH/S 3UH HUHG6\RAN FODBG | RUHE-P SWRQ RAR EHUHEHP HSSXOXOQARGHANRD | LY \RDVVR EHOQG ARQMHWR
EHDYDLOEGIKHIH RU\KHD QRE MAXIAQ) WDAIQ FHWIFDM RUDQDH LEDYVWR GWDQGLQG-P QUIFDARQIQ@HK WHIR KDVEHHDSURNGHG\R \WH
&RSRDNRQD/SIRVIGGEHRZ IRUIQ \KDHR 6HIHVS 3UH HUHGE\RAN\R FOEBG | RUUHE-P SIRY RUREHUGHP HGSXUMXOQARGHANRD | LY KDV
QREHR\XUHGH MG | RUFDFHIIMRQ RQDQGOWWHS HE-P SIRY' DMDEWKIBVR 6HIN/S 3UH HIMG6\RAN \R FDIBG | RUHGE-P SIRQ RAREH
UGHP HESXOKOQAMRGHRANRD | LY \KDQAHDH\R EHRANBECQ) DQGDTUWKWZ W UASHRARVKAK \KDUWVR 6HIVS 3UH HIHGE\RAN \KDT RWKZ WK
RQ\KFK 5 HI-P SIRY' DMA-DHDQG\WMP LDM H AF-BWRID WHUIKWR \WHKRTHYWHIR \R UHFHYH\WWH P RXQABD: CEBIRQVKAK UHE-P SWRQZ WWRXW
LQMBN, QWHHHINDQ FHWLFDM\KDTKDYHEHHQ GWWRBRRUGHIR H3 XSRQWHP CNQJ R DQDH LEDYIWR \KDVDRE, \KHKRTGHUPHWA L) \R\KH
\DI CAMROR \KH& R SR IDNRQWDNKAK AHWYLFDM KDY EHH) GRMMARBRRUGHIIR H3DQGHMIQ) QR DQLQG-P QW DIWHP HQADDQXNI). FOIP \KDV
PD EHP DCHDIDQXWZ [\K UASHRAR \KAK FHWWLFDM \WHE&RSRIDIRQZ L@CHIVHUDD UHE-P SIRQSUFHLQUASHAWKHIR IWXCE®IDQG RUSD CEGILQ
H FKOQIHI ROKAK GRAMRBRRUGHAR HG FHWLFDAM SXXOQAR\WWHWMP VR MVEHAIRD | $Q I XQB/XEFDP HEDAWHHIGR RH\ HOUIURP \KH
5HEP SURY' DMKDID\RWHH \WYBHP WGE, @7  BHUHBDHG\R \WHERSRUIDIRY DMUZ KIFK WP HWHKRTHYR \WHKDUR 6HIH/S 3UHHIHG
6VRAN \R FDIDG| RUBHEP SIRQ RAR EHUHHP HESXWMOQMRGHARY | LY  \KDODBRVRID \R\WWH&RSRIDNRQIRUSD P HYR \KHUHE-P SINRQSUFH
R KK \KDBVR 6HIN/S 3UHHIHG6\RAN

[ S5HIPSWRY' HDXDV,| WH&RSRIDIRQGH DXWRQDQREDI DARQLGRXUMHG KHIKQEHAR SO DUHEHP SWRQSUFHSD CEGI SXUXOQAR \WH
WP VR WVEHANRD | WHKRTHUR DQ \KDHR 6HIHS 3UH HIHG 6VRAN \KEMPAR \XKFK GH DXOVD \KDOUHAH.YH DEAWR DO YIGHIGYLQDQLP RXQWV
HDOOR  SHUDQRP |RUHIAK @ |RUZ KIFK WK GH DXOVRQMHY DQG E P D DAWRSWRQHWHU $ H RUPH WU KVWR BHFHYH VXK UHE-P SINRQ

SUPHDQG UAH.YHWH DEAMNR DOQMIFMNGHWHIFRQ SXUXOQMR FDXH E RU % WP LADMRUUAAQG\XAK DIRP SIMG BHE-P SIRQ



&ROHMRO5LIKW ( DA \KDHR 6HIHVS 3UH HUHG6\RAN \KDIEHFRQYHWEGI DAKHRSWRQR WHKREHMHIR DAY WP HIQR I X® SIGOGQRY
DARACEGI\KDIVR &RP P RQBVRANR WH&RSRIDINRQ FOBXMAE DR HFK FROMMRQW\WHGHDWAWY W R DVKDUH RQDQG\XEVRWR \KH
| REBZ Q) WP VDG FRQAURYY

L &ROHMRQ3UFH 7 KHFRQMHMRQSUFHDAZ KIFK \KDWA/R 6HIHVS 3UH HUHG 6\RAN VKDTOEHFRQHMEBILQR &RP P RQ6\RAN \KH
3 &RMHMRQ3UAH  \KDTIQWID EH SHKDUHDQG\KDTEH DEMMMG LQPHMEQHHOVDYSURNG-GLOGHANRY J Y ( CRKWKDHR 6HIHVS
3UH HIUHG 6 \RFN KDEEHVENHQ DAKH, WXDGFH3UFHDQGDQ $ ARG LYLGHIEYI RAWHSXUIBRHR FRQMHMRQ

L 6XUHIGHUR &HIVIFDAY , QREHMR FROHWWKTUA/R 6HIH/S 3UH HIHG6\RAN LOR &RP P RO6\RAN WHKRTHUP XWNXUHIGH DAKHR | LFH
R OQ \\DQM HUDJHQWVRUKHE RP P ROG\RFAN RUDAKAK RMHUR [ LEHD/WHYROGR * LWHARYP D GALICDM \KHPHWYLFDMRUFHMWLFDAK | RAKH\KDUA/
\R EHFRQMWG GXO HIGRYHE RUDALI GHS HWHAR \WHE R SRIDNRQRUQEDION \RIHKHUZ 1\ LUHYRADE®B! Z UMD GRIAH\KDAXAK KRGHUHBRVR
FRQMYYKAK \KDUA/ 6 XFK VKDUA/AKDGEHGH-P HE\R EHFRQMHUAG LP P HADMY EH RIHWHFRHR BXMCHVROWHEMR KA \KUHIGH DQG\WHSHIRY
RUSHYRQVHQIMBG\R UHFHYHWWH& RP P RO6\RAN IACEBIXSRQ\KAK FROYHMRQ\KDITEHWHDMS | RUDTIEXSRH/ DV\KH UHR G KRTHURKRTHYR KK
&RP P RQB\RAN DAKFK WP H $ VSURP S Dv'STRNFCEGIRQRUDMUNKAK GDM DQGLQD0 HYHOZ MQ  9MGHW DV \WHE&RSRIDIRQ\KDIIMAKHDG
GHIYHUDAKK R | LFHVR \KH SHYRQRUSHYRQY HONMBG\R UHFH YHWH\LP HDRHWLFDMRUFHWIFDM/| RAKHQ® BHUR IXOWKDBVR &RP P RQ6\RAN
IMKCEBIXSRQVKAK FROMMRQ \RIHKHZ W SD P HQAQ@HX R DY [WRMRQR D\KDHD/SIRNGGIOBHARY J LY

L. 6KDUAV&DIBGIRUS HA-P SINRQ , QFDHWKDUAR 6HIHVS 3UH HUHG6\RAN DUHFDEDE | RUBHEHP SINRQ \WH UL KVWR FRQYHYWAFK KD/ \KDED
A-DVHDQG WP LODMDAMHFRHR BXMCHVROWHISMQHY D EHRIHWHGDMI L] H51 RIUHE-P SIRIISURNGHS KRZ HYHU WDAKFK WKW D EH
UHOXBMSLQFDHR DGH DXONQSD P HOMR WHUHG-P SIRQSURHDAHNVRW IQBHARY | 1]

LY ) UDRMRDOBKDUAY 1 RIUPMRDOKDMAVR &RP P RQBWRIN VKDEHIMKHG XSRQFRYHMRQR \KOWWR 6HIHVS 3UH HIHGE\RAN BXW
IQAMGR DQ |URNRQR D\KDHWDIZ RXGRKHZ VHEHIMKCED! WH&RSRIDNRQWKDED. FDK LQOQIP RQMMXCORWH\LP HI IRMRQR \KH
&EIQ 3UFHROWHEMR \KUHIGHJIR \WHFHWLFDMRUFHMYLFDAMY/| ROVKAK \KDUA/| ROFRQHMRD RU L \KFK GOMIYQRD7WAQ ' D ROWHQH W
7UEQ " D

Y $SOMUIVHMR &ROMHMRQIUFHS QY LOMRY 7 KH&RMHMRQIUFHDQGWHQ®P BHUDQGN.QGR \KDW/R FOBABDWRHAN RURKHUSURSHW
DAKCEBIRQFRQMHMRQ\KDQEH DEWMMG | RP P HVR WP HDVI RTBZ V/

$ 6DBVR &RPPRQB\RANYHBZ ) DLUO DINA/BDOH , QFDHKHE R SRIDNRQ\KDIIMKHRUIWDQAMR DD SHIRD Z KHKHUGUHA® RUR
DAXP SIRQLQDP HJHRURKHZ MH RKHAKDQXSRQD) XQEP HQRORKDIHWRZ KIFK6HAIRY J Y ( DSSIHY/ D WKW Z DUDQNV ROMRY/
H FKDQI HEGIVHRXUMA/ RURRQYHWEBIVHRXUMAY HOFK UH HIMG\R KHHMQDVE5 LIKW - QN \KAK SHYRQWR \KEVAUEHI RURUSXURKDH\KDUAVR
&RP P RQG\RAN DADSUFHSHAKDUHGWWAKDQWH) [DIUO0 DUNH/@ DOHRU E \KDWW/R &RP P RQB\RAN DAD SUFHSHMKDHGWAKDQ\WH) U0 DN/ DOH
ROWHUHFRUG CDMI L] H31 RAWHGHMP LCDIRQR SHYRQVHIMBG\R UHAHYHVKAK 5 LIKWRUKAK VKO WHERQMHMRQ3UFHIQH | HANP P HADMY
EH RHWHFRHR BXMCHVRQ\WHUFRG CDMI L] H31 ROVKAK GHMP LODIRQ\KDOEHUWHAGE. P XASOLQ) \WAK & RYHURQ3UFHE DIURNR) R
ZKIFK L \WHQ® HDRUM\KHQ® BHUR \KDBWR &RP P RQ



6VRANRAMDIDAQ) LFOAQ) DIDKIW/R &RP P RQB\RAN IWKHG RUMMKIEBIXSRQFRQYHMRQR D0 FROMMEGIVHRXUMY RUXSROWHH HVHR DQ
WKW Z DUDQVRURSIRYY RQVKFAK UHFR.GAMSOV\MHQP EHUR \KDBWR &RP P RQ6\RAN Z KIFK \WHDIJUIDMR WHR I HIQ) SUFHR WHVRED

Q® BHUR \KDBVR &RP P ROG\RAN\R R | HIHG | ROVKEVFUSNRQ RUSXURKDVH SXUKDQAR VKK 5 LIKW RUVR IMKHS Z RXTS SXUKDHDARH) CLUO DNV
9 DOHRQKAK WFRGAMOG (L \WHGHERP LODRUMKDOEHWHQ®P B-HUR \KDWW/R &RP P RQ6\RFN RAMDEQ) LFOQQ) DIDKOM/R &RP P ROG\RAN
IAXHG RUMKCEBIXSRQFRQYHMRQR DO FRHMEBIVHRXUMY RUXSRQWHH HVHR DQ WKW Z DUDQNVRURSINRYY DAKHFRHR BXMGHVRWKK
UFRGAMSOVWHQP EHUR \WKDWR &RP P RQBVRAN\R R | HIHG | RAKEVRUSWRO RUSXUFKDH SXUXOQAR VKK 5 LIKW RARIMKHG || D\MUDQ. \KFK
UFRGAM DY \VKAK 5 LIKWRNKDUY DHQRAQI CRAARKHE RUDHCRM HIRVHG SURMVRWWHH SUDARQ\WHIR WHE& RQYHMRQ3 UFH\KDTEH

LP P HADAD WDEWMAG HIHAYHDVR WHEMKK 5 LIKWRMKDUH SIUH RAWHEOMWHIRDGR * LUHRARY GHMIP LGH/QRAR IKHVKK 5 LIKWRU
KDY \R WH& RQMHMRQ3UFHWDAZ RXGKDYHEHHQLQH | HANL WWHXQH HIAVHGS LIKWKDG GHYHUEHHQJ UDQMG RAVKRK UHFRUG GDMKDG QRAEHHDI L] HG
D/AKRHFDHP D EH 6XPK DEWWK HUWKDTEHP DEHVKFRHALYHD Z KHIHYHUDQ \WKAK HYHQAKDEIRARU ) RARHSXERAHVR MY SDIIUSK \WHDJJ W DM
R WHRIHIQ SUFHUFHYHSRAMREHUHFHYHGE \WH&RSRUIDIRQ\KDIIGFOGHWHP [f P XP DIJWIDMLP RXQML DY SD CEBIXSRQH HRVHRU
FROMMRQR \XAK 5 LIKW 7 KHYDDHR DQ FRUGHDIRQUHFHYHSRAMR EHUHFHYHGE. WHERSRIDIRD L RAHADQFDK IVREHGHMP IGHGE \KH
YROGR ' LWHARYRQDUDRIEGIEDLOGLQIRRGI W

% G\RAN6SOVDQGERP EQDIRYY , QFDHKHE R SRIDNRQ\KDDKEAYIGHIWRAMIEQ) &RP P RO6\RAN LQR DIWDAQ®P EHR
\KDUHRUFRP ELCHIWRXMBREQ) &RP P RQGVRAN LQR D\P DIBUQP BHUR KDWY \WH& RYHMRQ3UWFHLOH | AP P HADMD BH RIHWHWP HZ KHD
KK \KEQYIMRQRUFRP ELCDIRQ EHARP HY/H [ HARYH\KDEZEH DEWMAG \R \WDAKHKREHUR HIFK \KDHR 6HIN/S 3UH HUHG6\RAN FROYHWWG \WHID MU
\KDOEHHONWBG\R UFHYHWHQP BHUR \KDWWR &RP P RQBVRAN WDKK KRTEHUZ RXG KDYHUHFHYHG L VKA \KDWWR 6HIRVS 3UH HIHG6\RAN KOG
EHHQFRQHWGLP P HADMY SURNHHR DAKHERMMRQ3UFHWHDLQH | HAWG XFK DEWWR HYNKDEEHP DEH\KAFHRLYHD Z KHHYHUDQ \KAK HYHQV
\KDORFXU

& B\RAN' Y.GHIB/IQ&RP PROB\RAN , QFDHWHER SRIMRQ\KDEED DAYIGHIGERUP INHDAMMEXNRQLIQWKDR &RP P RQ6\EAN
RQDQ FDWR FOSMIDWRANR \WH&RSRDIRY \WHERQHMRQ3UFHIQH | HAWP P HADMD EHRIHWHFRHR BXMGHNVROWHUHFR GAMI L H3IRU
GHMP LODMRQR WHRNKRTHY HOWBG\R UHFHYH VKK GYIGHIG RUGMUBX\MRQ\KDIEHUHGAEGE. P XASOLQ) \KAK &RHURQ3UFHE! DIURNRY R
Z KIFK WHQ® HDRUVWHQ®P EHUR \KDWWR &RP P RQBVRN RAMIQAQ) LFOAQ) DIDKIW/R &RP P RQBVRAN IWKHG RUMMKCEBIXSRQFRQHMRY
R 0Q FRQMHMEBIVHRXUM RUXSRQWHH HIAVHR [DQ WKW Z DUBQVRURSIRYY RQVKFK UHFRLG GDMDQG\WWHGHIRP LDRUMKHAKP R \KFK QP BHU
R \KOUA/ DG WH\RIBORP EHUR \KDBVR &RP P ROGVRAN WKHGLOVKAK G YIGHIG RUGMUBXURY 6XFK DO HQNKDEEHP DEHVKAFHALYHD
ZKHYHUIQ KK HYHQNKDORARXU

C O MUBAMRYVR |, QGBMEHN 6HRXUMEYRUSWHIV | QFDHWHER SRUIDIRQ\KDIEMUMEXM\R DOKREHY R &RP P RQG\RAN
Z KHM-UB GYIGHIGRUQDP HIHRUFRQRIENRQRURKHE VH HAGHFH/R ([QE-BAWEHN \KDWY/R FOSABDWRANR D) FOWRNHIEY RKHJ
\HRXUM/ FDK RUDWHV. RKHKDQ& RP P ROG\RAN RUDAYLGHIG RUGMMEX\WRQSD CEGIH FOMYHD LQFDK DQGRAHADQDV/DUAKOR D
) XQG&P HQBCRKDQIH  \KH&RQHMRQIUFHLQH | HAAP P HADMY EH RHWHFRHR BXMCHVROWHUHRG M L H31 RUGHMP LADNRQR
WBANKRTHY HONBGR UHFHYHVKAK QUMEXNRQ\KDOEHUHSFAGE. P XASOLQ) KK &RYHMRQ3UFHE DIWANRY R Z KIFK \WHQ®P HDRULV\KH
) QL0 DU/ DOHRQVKAK UHFR GAMBWWHI DUP DNANDOH D/GHMP IGHGE, WHYROGR ' LWHARY Z KRHGHMP LQDIRQLQ



JRRG| W \KDIEHFRFOMYH R \WHSRMRQR \KFK HYIGHIAHVR LQG-BMEGHN \KDW/R FDSMIDWRAN. RAHMHRXUMAY FDK DG DAHMR GMMEXMS
DSSTFEGIVR RHWKIHR &RP P RQ6\RAN DQG\WHGHIRP LQDRUMKK ) LU0 DUNH/@ DOH 6 XPK DEWR HYNKDTEHP DEH\KFFHAYHD Z KHIHYHUDQ
K HYHNVKDERARXU , QFDHVKAK GMUEXNRQLY GRAP DEHDN\MNKAK DUHFR G AMKDYEHHDI L HG \WH& RYHWMRQ3UFH\KDIEH U-DEWMG R WH
&RHMRQ3UFHKD/Z RXT@ KDYHEHHQLQH I HAM \IKFK AR GAMKDG QRAEHHDI L] H3

() XQTPHMORKDQH/ , QFDHIQ ) XQEP WO KDQHVKDTRAFXU WHKREHUR HIFK \KDUHR 6HIH/S 3UH HIHG6\RAN
RANMBQEQ) LP P HADMD EH RIHVKAK ) XQEP HQNOR KDQI HVKDIGKDYH LQDEAMRQVR DIRKHUULI KW KHIHKQEHU WH UL KVWR UFHYHWHNLQG DQG TP RXQWV
RO WRAN REHMHRXUMEY FDWK DQG DAHNMKDAKAK KRTHUZ RXEKDYHUHFHYHGLL KA KDHR 6HUHVS 3UH HUHG 6\RAN KDG BHHOFRQHMG
LP P HADAMD SURMHHR 7 KH&RSRIDNRQ DI UHAKDAMZ LAQRAEHD SOV \R RUSHIP IWDQ ) XQEEP HUBOS: KD HVR RAFXUXQBWWWHI RUIRQY)
SIRVMRQ/DHIGFOGGIQWHWIP VIKHIR - DOGXQBWWHKRTHYR 6HIHVS 3UH HIHG6\RAN KDOFRQIMXHR KDYHDOR LWL KWDQG SUMBIH/
KHIHXQGHULQ DQHNLYDBOAP DOGHUD\MUILYIQY HI HAAR\KH) XQEP QRO KDQIH

) ([HPSWG, WD 1 REMKMWEREQ) D) RMHUSIRIMRQIOWIVEHAIRY J Y WHIRWRQ SIRMRYV/R WIVEHUIRY J Y
\KDDCRAZESO \R DG QR DO HNKDITEHP DCHVR \WH& RQHMRQ3UFHI RU

\KDU/R &RP P ROG\RAN IMACEBIXSROWHH HIVHR  RSWRQVRURKHUFRQMHMEBIVHRXUMIE VR EHLWKHG SXUXKOQMR \WH
&RP S VWRAN RSWRQ SHIRWP DFHIY OGRUHP SR HHEHH WS/ SIRNGHS KRZ HYHU WDAKLYH HP SWRQ\KDREHQP WWG\R

\KDU/R &RP P RO6\RAN IWAKCEGIXSRQDQG DO DEAUMRI0 \KDW/R &RP P RO6\RAN IMACEBIXSROWHH HVHR
ROMRY/UAHYHGI RIUIQAQEHWP B SXUXOQAR\WH&RP SDQ VRSWRQH FKDQIHSURIUP

VKDWHW/R &RP P RQ6WAN IMXCEGIXSRQWHH HAVHR RSNRQY RURKHUFRQYHINEB! VHRXUMHY SUHYLRXAVO®  LWWXHG SXUWKOQMR
\KH&RBRDIRIV VRN RSWRQ SHIRP DOAHLY. DG RUHP SR FHEHH WD

\KDWW/R &RP P RQB\RAN MACEBIXSRQFRQYHMROR \KDU/R 6HIHVS 3UH HIMGEWRAN \WH1 RMRUH HIFVHR
RANBQEQ) : DUDQV RUSD LQNQGAYIGHIB/SAGROWHEHINS 3UH HIUHGE\RAN RAWH1 RAM

VHRXUMHAKRDAKDYH BHHQ DESURYHS | RUMXOFHRUIWDQAA \WHKRTGHYR DABDWE R \WLLG/R \WHRANMBEQ) WKDUWH/R
6HIHVS 3UHHUIHG6WAN RU

\HRXUM\KRDATUHMKHG LO FROMGRNRQZ LW DQ CFTXMUWRQRUDGRQ  LADGA.Q) DA LF WIQLRMRQCSSURYHGE, WHYRDUG

R WHARY SIRIGHS KRZ HHJ \WDAKHQ® BHUR \KDW/R &RP P RQB\RAN ROVHRXUMEYFROYHWEBILQR & RP P ROB\RAN MKHGE\

\WH&RSRDIRQLOFRMCRANRDZ W QRO | LDGAQ) DM LE WBQLRIRQAKDADHH HP SWURP WHIRIHIRQ) SIRYIMRQVR WVEHAURQ
J Y \KDOEHGP IMG\R R WH\WKDWR &RP P RQBRANRAWMBRAQ) LFOXQQ) DDKDH/R &RP P RQB\RAN IWXHG RUMKCE®D]

XSROFRQMHMRQR B FRQYHINEB VHRXUMY RUXSRQWHH HAVHR 0 WKW Z DUDQVRURSWRY 1P P HADMD SURNMR\WHE B
' DM



* 1 R$ENIFHIVRU3 DUMSDIY ' IMAIBARYY 1 REMAWEREQ) D) R WHSIRVIMRV/R \MVEHRAIRD J Y QROGAVK HARWH
&RQMMRQ3UFH\KDTEHP DEHSXWXDQAMR DAVMEXNROE, \WH&RSRIDIRQIQZ KIFK WHKRTEHYR 6HIHVS 3UH HUHG 6\RFAN KDUAYKDYHSDMASDMS
RQDQDV FRMWG\R &RP P RQ6WRAN EDUVIQOFFREDFHZ INGHRAIRY G UL

+ ' HHLDOR &HIBQ&RYHMRY/S HIXLUQ) $ G HQV, QDQ FDHIQZ KIFK\MVEHRAIRY J Y UHTXULA\KDADQ DEWWR HOAD/D
UAXOR DQ HHONEHRP HH I HARYHI URP DG D\MUDUHFR GAM WHERSRIDIRQP D' HBRWR GH HUXQICD WMHRAPXUWHIHR KA HYHQVS  LWKQ)
RWHKRTEHUR DQ KDWR 6HIHVS 3UH HUHG6\RAN FRQYHWG O WUNVKAK UHAR UG GDM DG EH RUHWHRAPXUHIPHR \KFK HYHAH DGAWR DOKDUA/R
&RP P RQB\RAN IWKOEBIXSRQVKAK FRQYHMRQRYHUDQE CERYHWH KDY IWKCEBIRQWHEDUYR \KH&RMHMRQIUFHLQH | HANP P HADMY EHRH
DO HQADQG % SD LQ \R\KAK KRTHUDQ P RQAQADK LQ@HK R DI IRMREIDKDHR &RP P ROG\RAN SXWXCQMRGHARY J LY [ERYH ,QDQ
\IXFK FDVH\RH & RSRIDNRO VKD XH RUFDXVH D\ADQU HUDI HWR IWXH GAH ELQY RURKHUDSSURSUDMHYGHIFHR WH UL KV UHFHYH\KH\KDUA/ARH
IMMOGFHR Z KIFK MR GHHIMG

, " HHIDCR 6P DX GV HIV $ Q DOWR HQMQWHERQMHMRQIUFHRKHZ VHUTXUGE, WIVEHARY J PD EHSRUSRGHG
XQMDKHEMR \WHGH IO HFOVRAWHEMR ARHMRQ U HMHJ RKHZ IVHUATXUUHG\R EHP DEHL \XFK DEWWRY HQMRIHKHUZ LK DY RidHU
DOVR HQVSRWERGHG SXUXDQAR WY SO UDSK. (] DOGCQRAHIR RIHP DCH Z RGQRAHNXUHIDIGFUDHRUGFUIDHR PRAWID  LOWK
&ROMMRQ3UFH $ QFOBXOMRY/XQHMYVEHAURY J Y \KDOEHP DEHWRWHQ-DHWA-QWRUORWHGOWAW W R D\KOUH DAKHFDHP D EH

- 9ROQEY 5HXANRQLQ&RYHMRQ3UFH 7KHYROGR ' LWHARYP D P DNHVKAK BHBAURQYLQ\WHE ROMHMRQ3UFH LQDBAWROW
WRHUTXUGE WVEHARY J Y DVIWKDDGHP GHHADY \RDYRG\H DARQR DY GYIGHIGRUGMUBXIROR WRAN RUUL KW\R CFTXULH RN RU
DQ HYHQAMDAG DVDGHHP H3AYIGHIGRUGMUBXIRYI RU) HHIOIGRRP HVYf SXUBRAAR\KHUHASIHOV
YL 1 RIFHR &RMHMRQ3 UFHS AR HON :  KHHYHHE&RQHMRQ3UFHLY DEWMMG DVKHHQSURIGG
$  7KH&RSRDNRQ\KDIFRP SXWDQG LB Z W HIFK WO HUDI HONVRAWHVKDUY/R 6HUR/S 3UH HUHG 6\RAN \WHDEWMAG & RHMRD
SUFHIQCFFREDIFHZ IW\MYEHANRD  J DG \KDTBU-SIUHD PHWIFDMIGHGE, WHERSRIDIRQWAKH | LCDQADCR | LFHVANGY | R \KH
DOWMAG & RYHMRQ3UFHDQG\KRZ LQ) LQUDRIEBIGABIOAHI CRVXSRQZ KLFK \KAK DWW HYWEDHS DQG
% $ QRIFHWEANY) \KDYWH & RQYHMRQ3WFHKDYEHHQ DAWMAG DOG VA | R \KHDAWMAG & ROMHMRQ3UFH\KDTEHP DEHE\ KDQG

GHYHY RUGHIYHHGE RYHOQLI KWARXUH DARRQ DY SIIFNVCEG R \WWHKRTHYR BHFRGR RAMBAEQ) WOWR 6HINVSG 3UHHUIHG6\WWAN DV
\KHUUASHRRYHDGAHAMA/CESHUQ) RQWHERRWR WH&RBRIDIRQ

YIL 1 RIFHR &HIBIQ( YHOV , QFDH
$ 7KH&RSRDNRGFDUH/DAYIGHGRURKHIAMEXNRQRQIWE RP P RO6\RFN



K

% 7 KH&RERDNRQDAWRU] H/AWH MXOFHWR \WWHKRTGHY R [W&ERP P RQ6WAN R WKWRUZ DUDQNVHNE) \WHP \R\XEVRUEHI RURU
SXUKDHDQ \KDWR FDBMIDUWRANR DR FOWRUDQ. RKHNVEVAUSWRQ U KWRUZ DUDQV RU

& 21 0Q UFDMILEDNRQR \KHFCSABOWHAN R WHERSRIDIRY RKHKDQDVKEQ YIMRQRUFRP EQDIRQR IWRXMEQAQ) \KDW/R
&RP PRGN RUR D FRORICDIRQRUP HIHAR Z KLIFK \KH& R SRIDNRQLY DSOWY DG RUZ KIFK DSSURYDCR DO WRANKRTHYR WH
&RSRDNRQLUATXUG RUR DY VOB WD HJRURKHIGVSRIMRQR DORNKEWIQNED DOR WHDAHVR \WHERSRIDIRQRUR 0Q RKHU
BQULANRQ RUHYHAKDIZ RXT@S FROMMM RUBAXOVOD) XQEEP HABS KD HRUD& KD HLQ&RQWRO RU

2| WHYROQEY RUQROQEY TIXEDIRY GWROMRQRUZ LQAQ) XS R WHERSRIDIRQ

\KHQ\KH & RUSRIDNRQ\KDIT LBHZ [\K HIAK \ADQU HUDI HQWVRMH\KDUA/R 6 HIHVS 3UH HIHG6\RAN DQG\KDIDGHIYHUE, KDQGGHIYHY RUR
RYHQUIKWARXUHAMR \WHKRTHYR UFRGR RAMBRAQ) \KDWR 6HIHVS 3UH HIHGEVRAN DARHUUASHRARHDBAANAY/DESHIUQ) ROWHERRNWR \KH
&RSRDIRY DABDWW @ VEH RIH\WHDSSOFEG BHFR GRUH | HAWHEMKHH@N\MASHAIHE DQRIFHWEY [ \WHE@MDVR Z KIFK \WHKRTHYR
UFRGR &RP P RO6\RAN\R EHHRMBGWR KK QYIGHIG GUMEXNRY UWIKWRUZ DUDQVOHR EHGHAMP LGHS RU\  \WHEDMRQZ KIFK \KFK
UFDWLLFDARY FRORIEDARY P HIHJ DB WD/ HJ GAVSRVMRY OTXLADIRD GWROWRORUZ LQAQ) XS RU) XQEP HONCRKDQIHLVH SHAMG\R BHRP H
HIHAYH DQG\WWHEMDVR Z KIFK MVH SHAAMGWWDRTEHYR UFRGR &RP P RQGVRAN \KDIEHHN@G\R H FKOQ HWHUNKDUY | RAVHRXUMEY FDK RU
RMHUSURSHWY GHIYH.IEGIXSRQVKAK UHRIDA LFDARQ FRQRICDARY P HJHJ DB WIQM HJ GVSRIMIRQ INXIGDIRY GWROMRQRUZ LQAQ) XS RU
) XQG&P HQBCRKDQH ) DOUHWR JLYHQRIFHD/UHTXUBGE WMVEHANRY J YIL RUDQ GHHANQVXKAK QRIFH \KDIGRADH HAWHYDIGW R DQ KK
AYIGHIE AWIBAIRY UWJKWZ DUDQMHRDWL LFDARQ FRORICDIRY P HIHJ VDB W HJ QVSRINRY ANXADARY AMROMRQRUZ LQAQ) XS RU
) XQEP HQBORKDQH RUKHYRMRQDQ CRIRQDARRU] LQ) \KFK

YUL 5SHHXYDIROR 6KDUWH/ 7 KH&RBRIDNRQKDTDADDANP H/UAHYHDQGNH-S DYDOEG! |UHIURP SUHP SIHUWKW RMR LW DKWKRU] HSEXW
XQWKHG&RP P RQ6WWAN VRBD | RAKHSXIERHR IMXOFHXSRQFRQYHMRQR \WKOWR 6HIHS 3UHHUHG6WAN \WHIX@OQP BHUR \KDW/R
&RP P RQBWRHAN \WH GHIYHIIEGI XSRQFRQYHURQR DIDWKOWVR 6HIHVS 3UH HUHG 6 WHAN RAMBEQ)

SR S5LIKW

L * HHDO7 KHKRGHYR 6HIH/$ 3UHHUHS6\WHAN \KDOEH HQV®G\WR YRMOQG H AW/ KHH D WUSIRNGHG \KDDYRMVRI HKHUZ LW \WH
KRGHYR &RP P RQ6WHAN DGR DR RKHUFDWRMUH\KDAP D VP LW EHHOVBGWR YRMZ M \KRHKRTGHYR &RP P RQGWHN DVDMQBGIFDNVRQ
DOP DY RQZ KIFK KREHYR &RP P RQ6\RAN DUHHV®BG\R YRM

,Q\WRYRIY WHKRTGHYR 6HIH/$ 3UHHUHG6 AN VKOOEH HQW@BG R FOWEK QP BHUR  YRKMVDY\XRK KRTGHY/Z RX@ KDYHBEHQHOVB G \R
DL WHEHIHS 3UH HUHG6WHAN DQGWH 1 RIMKDG BHHYFRQYHWGLQR & RP P RQ6WWHAN RQWH UHRG GOMI RAMWHGHMP LLDNRQR - KRTGHY HONBG\R
YRM ( ORK\KDUWHR 6HIH/$ 3 UH HUHE6\RAN \KDOEH HQW@BG R FDXD SUR IDIPSRWROR KK QP EHUR YRM/



L 2 WHJORWY 5LIKW 6RAXQ D/WHXP R D \WHDJJ U DMRAMBRAQ) SUGRSDOIP RXQR WH1 RWDQG E WHSIRGAWR [ \KH
QP EHUR IMXHGDOGRAMBOEQ) \KDBVR 6HIN/S 3UHHIMGE\RANDQG | \WH, WXOGRH3UFH H RHHBY \WH&RSRUDIRQZ LORN
Z WKRAWHSURUZ UMKDFRQHONR WHKRTHYR I RWILG/R WHEHIHVS 3UH HIHG6\RAN DARHWP HRAMBAQ) SHP MWKHING) R \KHIRTRZ LY
CANRQ/RABNHOQ  CRMRQWDAKD\KHH [ HVWR

$ ZOYIQ) [PHEQ DOMIQ) WSO RUFKDQILQ) \WHUWKW SUH HIHIAHVRUSUMIGIH/R WHEHIH/S 3UH HUHGE\RAN D/SURIGHS
KHHQRUQWHFHWIFDMR [FRERIDRQ Z KHKMHUE. P HIHJ FRQRIEDIRQRURKHZ VH

% DR LQ) RUMXQ) DY REHHDW VHRXUMY LFXQQ) DY REHVHRXUMY FRQYHMEBHLQR RUH HIAME®H RUDQ HIXWY VHRXUMY
KDALQ) DSUH HHIAHRYHKHBHIN/S 3UH HIMG6\RAN Z LW UASHRAWR YRIQ) WHSD P HWR QYIGHIG/RUQWHAMMBXMRQR DXHVRQDQ
OTXAIRY GWROWRQRUZ LQAQ) XSR \WHERSRUDIRY

& UFDMI\ LQJ DY RAMBRAQ) \KDW/R HIXW VFRXUMEY LGFOQAQ) DY VHRXUMW FROMMEGILQR RUH HIAMEGI RUDQ. KK HNXQW
VHRXUW LQIR HIXW VHRXUMIVKDYLQ) DSUH HHIAHRYHU RUEHQ) RQDSOUMY Z MK \RHEHIHVS 3UH HIHG6\RAN Z W BASHRAAR YRIQY \KH

SD P HYR GYIGHIE/RUQWHAWMEXIROR DAHVRQDQ @ONXADNRY AMROMRORUZ IQAQ) XS R WHERSRIDIRY
DARRU] LQ) RUSD Q) D) AYIGHIGRUGMUEXNRDZ W IASHRAR &RP P ROG\WWANRUDD . RMHUFDWRMVHIFVR -XQRIG\RAN

( LRHDIQ WHDAMWRUI HoQP BHUR WKDW/R 6HIR/S 3UH HIHG 6\RAN REHAMKDRLOQFRQUHANRQZ W\WHSD P HOAR AYIGHIBVRQ
\WHEHIH/$ 3UHHUHG6\RAN

) DOMIQ) RUAKDQILQ) WHEXMQHIVR \WHERSRIDIRIQDY | XQEP HMNOHSHWRU
*  HIHAMY DYROQEY AMXEDIRY GWROMRQRUZ LQAQ) XSR \WH&RSRDIRY

SIRVIGHG_KRZ HYHJ \KDARHLP HIGP HOAR \KHFHWIFDMR LGFRSRIDNRQ\R DR DXAKRU] HRURBHDM RO LGFUDHWHDARR U] HEIP RXQAR
DQ -XQRUBWANRUDQ \KIW/R DQ FOWRMHIH/RUDQ VHRXUMEYFRYHWEGILQR\KDWW/R D) FOWRMHIH/R FDSMIDARANR \WH&RSRIDNRY
DON.Q) RQDSOUW Z W 6HIHVS 3UH HIHG6\RAN LQWHSD P HAR GYIGHIG/RUQ\WWHAMMEXINROR DAFVRQDQ OMXADIRY GMWROWRQRZ LQBQ)
XS R \KH&RSRIDMRQVKDDRNEHGHP H3\R O HADGYHYHD \WHUWIKW SUH HHIPH/RUSUMBIH/R \WHEHINY/S 3UH HIHGE\RAN SURYLGHS, | XUKH WD
QRWAK YRMRUFRQHIWR WHKRTHYR 6HIH/$ 3UH HUHG 6\RAN VKDOEHUNXUHGLL SURIMRQLYP DEHI ROKHUHE-P SIRQSXUMOQAMRG6HAIRD | R
DIDKOA/R 6HINV/S 3UH HIUHG6\RAN DAKHWP HRAMBEQ) DARJEH RIHWHWP HZ KH\KAK CP HIGEP HOADEM DARQ RUBHSHDOM\RVENHH | HAARUZ KHD
\AK DAKRU] DARQ FUDNRQRULGRIDHIQWHDAKRU HEEP RQAR DO KDWY RUFRQYHMEGNVHRXUMA/ MR BHP DGH DAKHFDHP D EH

L 2WHISLIKW 7KHWKDBVR 6HIN/S 3UH HIHG6\RAN \KDEQRAKDHDQ YR SRZ HY SUH HIHFH/RUHDYH SDMASDIY  RSMRDCRURKHAGHADD
WKW RUTXOI LFDARQY @P \BANRQ/RUBANURNRQ/WHIR - RKHAWDQ DAHVRI KHIHQRUQWHRHWIFDMR LFRSRIDIROR \WH&RSRDIRD



SUAFBI9 . FRRBRIDRY

7KHQ@P HDQGP DY) DB3HNVR WHIGFRSRDRUDHDYIRTZV 3HMY ' XQQ . RQ) HWY &HYMY 30N( DMVGXWM  / RV$ QIHBV
&DORAD

SUAFBI9, % vV

, QI XUKHDIFHDQG QRAQIP MINRQR \WHSRZ HYFRIHWGE. WHOY VR \WHE\BMR ' HIDY DH WHORDGR ' LHARYLYVH SUARO DR HO\R
DERSWOSKU CP HOG DG UHSHDOKHYA @7 VR \WH&RSRDIRD \KEMANR \WHSRZ HJR WHWRANKREHYR WHE R SRIDMRQ\R DOMRUU-SHDOD). B @Y Z KHKHU
DIRSWGE \WHP RURKHZ [VH SURYIGHS KRZ HYHJ WDAKHDI LUP DAYHYRMR \KHP DNRUMY R WHYRWY SRZ HUR WHWWHQRAMBAQ) YRIQY RANR \KH
&RUSRIDRQ\KDOEHUATXLUAG | RABRNKRTHY VR DERSWEP HYG DOMJRUBEHDOD). SURMMRQR \WHY8 @7 VR \WHER SRIDIRY

SOAFBI9 .., (BRAROR ' IUHARY

8 QBWDQGH A-BAR \WHH WAKDAKHYA @Y VR \KH&RUSRIDNRQ\KDIR BNXUH \WHHBRANRQR QUHRRYR WHERSRIMRQGHGRAFHE. Z UMD
DRV

SOANF®BY,., 1XPEHIR ' ILHARY

( [ FHBAD/RKHZ MHSURMGHG I RURUIL HEE\ RUSXUXOQARWHSIRYIMRQVR $ WFBH, 9 R \MV&HWIFDMR |, FRSRIDMRQRUI) BAROMRQRU
UAROMRY/R WHYRIGR ' LUHRARYSIRVIAQ) WHIMKOFHR D) FOWRMNHIHVR \WRANKDYLQ) DSUH HIHFHRYHIWHERP P RQB\VRAN DAR AYLGHIB/RUXSRQ
OMXEDNRQWR HPRADBAWRDOAUHARY XQEHNSHAL LHG AP WIRH/ \WHYROGR ' LUHARW\KDOFROIWR QRVHZ HAWWDD GRUPRIHWDD  GUHRRLY \KH
H CAND® BHUR GUHRRLYZ MQ\KAK @P IWVR EHGHMP [GHG\RBOD B\ WHYRDGR ' LHARYIQWHP DQGHMAWVRW IQWHIA @Z VR \KH&RSRUDIRQ
&RPPHAQ ZMNWH  DOQOCP HHMY R WRANKRTHY QURRY\KDTEHHBRAMG | RUDWP HAQ) RQWHAMR WHGH WIOQXOCP HHMY R WRANKRTHY
| RTBZ 1) \KHUHDRNRQ DG XQMDNHINXFAHIR WAKDEKDYHEHHQ GX® HBRMS DG TXO LHE RUXQMDKHUHIMHIG-DXN. WM @DIRQRIHP RYDD

SUANFBL,: ' WHAVRIDQG2 [IFH/ IDEION

1 HWHDAUWHRRUGRUDQR T LFHUR \WH&R SR IDNRQ\KDOEHCEGIVR \WHE R SR DNRQRUWMEANKREH Y| RUP RHBY GCP DIHVI RUBHIKR 1 IGFADY
GAW D/DAWRRURUR [ LFHU H AEWR\KHH WRAKFK H HP SINRQIURP QCELAW RUCP MIMRQ\WHIR LV QRABHIP WHGXQGHMH* HHDORRSRIDIRY/ [¥ R \WH
6VBMR ' HDY DUHDVWKH\EP HH IMVRUP D KHHDWUJEHEP HGHG $ QTP HYGP HQAWP R LFDARQRUBHSHICR WHI RIBIR Q) VHRMFH\KDIDQRADGHYHD O HAW
D0 WKWRUSIRAMRNROR DAUHARURUR I IFHUR \WWH&RSRIDARQKHIKQGHUIQUASHANR D0 CRARURP IWRQRAFXULQY SURR\KHWP HR \IKFK CP HOGP HQWV
P RAI IFDNRQRUHSHO

$UNFBI; 5HP RYDAR ' IUHARY

$Q RUDODAUHRARY/P D BEHUWP RYHGZ W RUZ WWRXWIDXHE \WHKRTHYR DP DU R \WHKDBHY HONVBG R YRMDADQHPRNRQR GUHRRLY

$ UAFGL; . 5 HHIYDAROR 5 LIKWE\ WHE&R BRIDARD
7KHE&RSRDIRQKHIE BAHYHARHUWKWAIQ WP HDQGIURP WP HVR\IP H\R CP HOG DAMU FKDQIHRUUHSHIODQ. SURVIMRQVFRQEEGHGLQWKLY

&HWIFDMR , FRERDIRY DQGRAHISIRYIMRY/DAKRU] HGE\ \WH@OY VR WHE\BMR ' HIY. DHDAHWP HLQI RIFHP D EHDEEHGRUIQHWG LOWHP DOgHJ
QZ RUKHII\WUSIAAUEGE @7 DG DOUWKW SUH HHIAH/DQGSUMBIH/R Z KDARHYHJ



OMHFRY HUHGXSRQUWRANKREHY GUHRRYRUDQ. REHUSHIRQYZ KRP VRHYHUB. RUSXUXOQAR WY& HWIFDMR , FRERIDIRQIQIWSIHHNVRP RUD/
KHHD \WUDP HQGHS DUH.J UDQUG \HEVIFVAR WH U KW HYHG LOWKLVS WIFB;
SUNGI: .. 0 HMIVR WHEVEINKRTHY/

6HAMNRD _3@FHR 0 HHNYV 0 HHMIVR WHWRAINKRTHYP D BHKHGZ MQRUZ MRAWKHE\BMR * HDY DUH D/AKRHYA @F VR \WHE&RSRIDARQP D
SRNGH

6HARY _$ HOW\R&DOUHSHADD HNYV 6SHADP HIQIVR WHWRRNRTHY D PD EHFDGE WHYRDGR ' IWHRARY \WH&KOUR \WHYROGR
" UHRRLY WHEKIH ([ HRXARH2 [HFHURMH3WGHAR WHERSRDIRQ DG E \KDUEHFGE WHEKOUR WHYRDGR ' LHRARYRUMHS R SRUIDM
SHRUAMY XSRQWHZ UMKQUHNXHMRIBIHWR RHRUP RIHSHYRQVWKDV L RZ Q DVY\MRK WP LVGH LGHSLIQWHYA @7 VR WHERSRIDIRY D/CP HG-GI P
WP H\RWP H \KDW/ UMY DABDXV R \KH&RP P RQB\RFN RAMBDAQ) DVR \KHUHRGAEWMI L[ HGIQOFFREGFHZ W \KHYA @Y VR \WH& R SRIDNRQ\R
GHMP LGHZ KRP D GHDYHUDZ UMK UAXHWAR FOGDVSHADCP HHNY DG 1L FRP SO Z IW\KFK RIHUUWNXUUHP HQIVDQG SURFHEXAUY | RUBNXHANY D\SHADO
P HIMY R WEANKRTHYDVP D BHVHWRW IQWHYA @Y VR WHER SRIDNRQDQGEP HIGHG I RP WP HVRWP H 7 KHIRIWRQ) SIRIMRQVR \KLV$S WD ,, \KDD
BEHEWAARWHSIRYIMRQVR WHY% @7 VR WHE&RSRIDIRQ DVIP HG-GIRP WP HVRWP H \KDAVCP RY RKHMAQIV @P VWKHCEOW R P DNHDUHTXHWWRUD
\SHADOP HHY) DOGWDASHAL \KHFLLRXP WEIGRHY SXUXOQAR Z KK DUHNXHWWRUDNSHADCP HANY) Z LEHGHP HGWR BHUAYRNHG 6 SHRDOP HHJVP D GRAEH

FOOBGE DY RKHUSHYRQRUSHIRY/
$UNFD: ... YRR\WR WH&R BRDARD

7KHERRWR \WH&RSRIDIRQP D BHN-BWAXBMRAAR DD SIRYMRQARQUGHSIQ\WH@Y VR \WHEVBMR ' HDY DUH RANGHR WHE\BMR ' HDY DHDV

\KFK SOFHRUSORH/DVP D EHGALI QDA URP WP HVRWP HE\ WHYRDGR ' LHRARYRUIQWHYA @ VR WHERSRIDIRQ
SUAFBE 9 $PURQE) : UWMD& RMHONR 6VRNKRTH 3 LRKIEIWS

1 ROAMRQ\KDAY UHNXULHG RUSHP LWKG\R EHVINDE\ WHWHANKRTHYR \WH&RSRIDMRQDAIY) DOQXOCRAGHADCP HANY R WHWRANKRGHYP D EH
HIFAAWGE Z UMKMDAROHAR \KHWRANKRTHYIQ@HK R DP HAMY R \KHWRANKRTHY XQBW\KHIRMRQWR EHH I HAMGE! Z UMKDFRQHAR WRANKRTHY DG
WH\INGQ R \KFK CRIRQE. \KFK Z UMK FRQHIMDYHH SUAX® EHHQDSSIRYHGLQDGYDFHE \WHIYRDGR ' IHARLYR \WH&RSRUDIRQ

5 HP OIQGHUR 3 DIH, QMAMRD®D / HVWADING




1 ,71(66: +(5(2) WHE&RSRDIRQKD/FDXVHG\KY/5 FABMGEHWIFDMR , FRERIDIRQ\R EHH HWWGRQIWEHKDD B\ [W&R SRIDM6 HAUARY
ROWY WA R -XH
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SROLF\ 6WDWHPHQW 5HJDDGLQJ QHVEGMHEBERQWDFWYV D(
$QDO\VWYV

S5HYIMRQ' DM - XCH
,  QURGXFWRQ

) HGHIDODQG WM OZ V SURKIEMEX\ 1Q). VHB RUP DNQJ REHUMDQVHY R VHEXUMAY B\ SHYRQY Z KR KDYH P DWUDOLQIRUP DIRQ \WWDWY QGRW
JHQHD® NQRZ Q RUDYDIDE®! VR \KH SXETE 7 KHVH WDQUDRIRQY DUH FRP P RQD NQRZ Q DV 3IQUGHUMDAQ] * 7KHVH OZ V DOR SURKIEIMSHYRQY Z W
VXK IQRP DIRQIURP QVFEMQI IVWR RWHY Z KRWDCH FRP P RQD FDMIG AIBSIQ)”

,Q WKWR \WHWH SIRKIEMRQY . RQ) HIN DQG W DIIMDWY FRBAIYHD 3. RQ) HW™ RUWH 3&RP SDQ ~ KDV DGRSWG WH IRBZ1Q) SRIP KLY
3B3RIA° WHIDWEQI WDAQ) 1QVHRXUMAV B\ IW AUHRRY RIIFHY HP S& HHV DQG LQGHSHQGHONRQADRRY/

<RX DUH UHVSROME®! IRUVHHQI W IMIKDW RX GR CRVWIROW | HCHIDCRUMIMY VHEXUMHY @ZV RUWLY 3RTA : H GAMJICHG WLV 3RTA R SURP RM
FRP STDQRH Z W \WH 1HGHUDOVHRXUMHY @Z V DQG W SURMPWKH & RP SDQ. DQG\ RX TURP \WH VHURXY MEIQMAY DQG SHQDAAHY WDWFDQ UHVXONURP

YIRDVMRQV R \WHVH @Z V

| \RX YIRDW WH |HGHDOQUGHUMDAQ) ©ZV \RX P D\ KDYH \R SDi AYIOIGHY R XS \R WUHH WP HV WH SURIWI DICHG RUBW DYRIGHG B\ VXFK
WDAQ) DV Z HODV VI QUEDQAFUP IQDAIICHY <RX DOR P D\ KDYH \R VHYH D MIOVHOMQFH R XS W\ HDY/ ,Q DGAMRQ \WH &RP SDQ. FRX@ EH
VXEMPAR VW QUIFDQARYIONGHY RUKUHH P HV \KH SURIWIDIGHG RUGW DYRIGHG DV D UVX@WR \ RXUIQUGHUMDAQ) YIRDMRQY DV Z HODV
WU QUIEDQWAUP IQDAIGHY

7KH 6 HFXUMHV DQG ( [ FKDQIH &RP P MWRQ 36( & 1HZ <RUN6\RFN ( [ FKDQIH 21 <6(° DQG ABAM BHIXOWY DV ZHODV WH 1 < $WRIH
* HQHUDODQG \WH ' HSDW HOAR - XWIFH DUH YHY HIHAYH DAVGHWRIYY DQG SXWXIQ) IQUGHUWDAQ] FDVHY 7KH 6( & KDV VXFFHWIX®
SURVHFX\MG FDVHV DI DIQMHP SB HHV WDAQ) \WURXIK IRUHIQ DFFRXQV WDGAQ) B\ 1DP I® P HP EHY DQG 1UHQGY DQG WDAQ) IQYROIQ) RQD D
VP DOQXP EHUR VKDUAV 7 KHIHRUH IV [P SRUBQAKDVW RX XQGHYARQG \WH EUHDGK R DRIYIMAY \KDWARQAMAM L@ DAGHMDAQ) 7KLY 3 RTA
VHW RXVKH & RP SDQ I SRR\ 1Q\WH DD R IQUGHUMDAQ) DQG VKRX@ EH WHDG FDUHX® DQG FRP STHG Z W [X@

J VRX KDYHDQ' TXHWARQV SGDVH FROWFWMH &RP SDQ\ V * HOHUDOS. RXQVHO



- HIQWRQY

$ : KDALYV 30 DIMUDCL RQSXEQF ,QIRWP DWRQ "

0 DMIDQQRP DIRQ

,QRP DIRQ IV JHQHD® FROGHHG P DIMIDOL \WWHUH IV D @HIKRRG D UDVRCDE®! IQYHRU Z RX@ FROUGHU IMIP SRMBQMQ P DNQI DQ
IQYHAR HOAGHAMRQ R EX\ KRG RUVHOVHRXUMAY ( MKHUSRVIMYH RUQH] DWH LQIRWP DIRQ P D EH P DIMIDO' HSHQAQ) RQ \WH FLUFXP \ABIGRHV
FRP P RQH DP SBV R IQRP DIRQWDWP D\ EH P DMIDAGQFOIGH

t

H H+ +H+ +H+ ++ +H +H + H+ +H+ +H +

+H  +H

t

HDWQQIV UHYHQXH RUMIP LOUIICDQRDAQIRIP DIRQ
XQH SHAMG | QDQRIDOHVXV

XQBXEQ/KHG ILQDQADAHSRW RUSURVIPIRQY

H WDRWEGDY ERURZ IQ) RUDTXIGW SUREGP V
FKDQIHV 1Q FRQARO

FKDQIHV 1Q GLHARY VHQRUP DCDJ HP HQARUDXG\RY

IQRUP DURQ DERXVEXUWHOWSURSRVHG RUFRQIMP SOWMG WDQVDRIRYY EXVICHW SOQV [IGDQRIDOUHRKPNUQIY  DFTXIMMIRQ \BA HW RU
W QUEDQM SDOVRQY RUFRQADAUIRQY R' RSHIDIRQY

FKDQIHV 1Q AYIGHQG SRIHHY RUWH GFOWDMRQ R D VWRFN VSOVRU WH SURSRVHG RU FRQIMP SOWG WXDQRH  UBHGHP SWIRQ RU
UHSXUKDVH RN VHRXUMAY

P DWADOEH DXOV XQGHUDI UHHP HQW RUDRIRQY B\ FUHGMRY UHDMZ \R D FRP SDQ\ 1 FUHGWIDY
IQIRUP DMRQ DERXWP DRUFRQADFW

JDIQRUBW R DI QUEDQNFRHQN

U QUEDQAP DUNMD) FKDQIHV

\WH LOMUXSURQ R SURGXPIRQ RURKHUDVSHRW R D FRP SDQ V EXVIGHW DV D BAVX@\R DQ DFRGHQWIILH QDWUDOGYDVMU RUDQ
P DRRUMKXWGRZ Q

EDQNXS\WW RUDITXIGIW FRGFHUDY RUGHYHBSP HQW
IOAMMRQR RUGHYHBSP HQV1Q P DIRUDN DURQ P DRUIQYHN DURQV RUP DIRUUHI XOWRY DRURQY RUSIRFHHAQIV DQG

$ VI QUIFDQNA EHYHREXUMY ICFIGHQARUD VI QLIFDQAHZ R\ EHYHRXUMWY UMN VXK DV D R\ EHHRXUNY ICAIGHQMKDVWAT QLIFDQ® GMXSW
\KH &RP SDQ  RSHIDMRQY

) HGHIDO ABAM DQG 1 <6( LQYHM DRY Z IOVFOME]] H D TXHWIRCDEG!H WDGH DIWUWKH IDPAZ M WH EHCHIMR KIQOVIKWVR \ RX VKRX@
D@ D\ V HWRQ WH VIGH Rn GHAGIQ) \WDVWKH LQIRUP DURQ IV P DWUDCDQG CRARDGH 1\ RX KDYH TXHWIRQY UHI DUEQ) VSHFLLE WDQVDRIRQY  SBDVH
FROBFVWH & RP SDQ /* HGHIDGE RXQUHO



1 RBXEQE .QRP DIRQ

1 ROBXECF [QRP DIRQ LV IQRP DIRQ WDWY QRAJ HQHID® NQRZ Q RUDYDIDE®! R \WH SXETF : H FROUGHUIQRWP DURQ \R EH DYDIOE®! \R
\WH SXETF RQD ZKHQ

T MKDV EHHQ UHBDVHG \R \WWH SXETF B\ WH &RP SDQ WURXJK DSSURSUDW FKDQQHY HJ B\ P HDQV R D SUMW BHBDWH D II@Q) Z WK

\WH 6 ( & RUD ZIGHO GMWHP ICDWG AP HOMRP D VHQRURIIEHU DQG

$  HQRXIK WP H KDV HDSVHG \R SHUP IMWKH IQYHVE HOWP DUNHVWR DEVRUE DQG HYDODWM \KH LQRWP DIRQ

) RUSXUBRVHV R KLY 3RIF \ RX VKRX@ JHQHID® FROUGHUIQIRIP DURQ R EH QROSXETF XQIRCH IXOWDAQ) GD\ KDV HDSVHG IRTRZ 1Q)
SXEQF QWFBVXUH ) RUH DP S®i 1L WH &RP SDQ. GVFBVHV 0 DWUDOL RQSXETF ,QRUP DIRQ EHRUH WH P DIHWRSHQV RQD 0 RQED\ \RX P D\ QRW

WDGH XQMDWH FERVH R P DIHWRQ 0 RQED.  RQH IXOMDAQ) GD\ DIMUWH &RP SDQ W BHBDVH VR BQJ DV \ RX GR GRAKDYH DQ' DAGMRCDO
0 DWUDCL RQSXEF , IRUP DMRQ DIMUVXFK UHBDVH |1 KRZ HYHU WH &RP SDQ GVFEVHY 0 DWUIDOL RGBXETE , QRUP DIRQ DIVMUWH P DINHWRSHQY

RQDO RQED \RXP D' QRADGH XQIDKH FBRVH R P DUINAWRQ 7XHVED,  RCH IXOQAWDAQ) GO DIWUWH &RP SDQ V UHBDWH VR BQJ DV RXCRQRW
KDYH DQ' DGGAMRCDAD DMUDAL RQSXETF , QI RUP DMRQ DIVMUVXFK UHBDVH

% 7WDGIQI  7UDQVDFURQV

) RUSXISRVHV R WLV 3 RTA  UHHUHCGFHY WBWIDAQ] ™ DQGAWDQVDRIRQY IOFGGH DP RQJ RKHUMIQIV
¥ SXUKDVHVDQGVDBNV R &RP SDQ VHRXUMIAV 1Q SXETF P DUNHW

+ PDNQ JUIWR &RP SDQ VHRXUMAY IQFOAQ) FKDUMIE®I GRIDIRYY DQG
T XMQI &RP SDQ VHEXUMAV \R VHRXUH D BDQ
&RQMHYHD UHHUHGFHV \R WDAQ)” DQG A\WDQVDRIRYY GR QRMGFOIGH
$  WHYH R &RP SDQ. UHVEWG WRFN RUMAWIEWMG WRFN XQW RU
$ WHZIWKRGIQ R VKDUHV R VDIWI\ D\M[ Z MWKRTIQ) REQI DURQ XSRQWH YHWIDY R UMUEWMG VRN RUUBVMEWMG ARFN XQW

7KH UMIMRIRQY [Q WY 3RTF GR GRADSSO R SXUFKDVHV R &RP SDQ WRFNIQWH&RPSDQ Y N SOQ SURYIGHG WDWXFK SXURKDVHYV
DUH WH UHVXOWR D SD\ URGIGHGXRUIRQ HBIPRQ \WWDW RX P DGH DVWD WP HZ KHQ D \ RX DUH QRWDZ DUH Rl 0 DMUDOL RQBXETE ,IRWP DIRQDQG E \ RX
DUH SHUP WG VR WDGH XQGHUWLY 3RTA. LH \ RX DUH QRAXEMPWR D VSHRADCEORNRXWEHURG DQG \R \WH H \WMQWKH :  IQGRZ 3HURG DV GHIGHG
KHUHQ |V DSSTIFDE®! R\ RX JHQHD® ZKIGI WH : IQERZ 3HIRGIVRSHQ $Q HBIFMRQWDW RX P DNH\R D EHIIQ RUWP ICDWM IQYHY 1Q \KH
&RPSDQ WRFNIXQGR WH N SOQ E IQFUDVH RUGHFUHDVH WH SHIFHQIIH R\ RXUSHURGE FROUEXWRQY \WDWZ I@EH DARFDWMG \R \KH
&RPSDQ WRFNIXQGR WH N SOQ L WDWQRUHDVH RUGHFUHDVH UHVXOW 1Q D FKDQI H \R \WH GRIDUDP RXQAR \ RXUSHURGE FRONEXURQ XVHG
\R SXURKDVH &RP SDQ VRFN P DNH DQ LOAD SOQWDQVHUR! DQ H] MY DFFRXQAEDDGRH IQR RURXWR WH &RP SDQ. WRNIXQG G INXICDWM
VRP HRUDGR! \ RXUIQYHR HQAQ WH & RP SDQ



WRNIXQGGR WH N SOQ H ERURZ PRGH \R\KH H \MQARKHLZ VH SHIP IWHG DIDIQMYRXU N SOQ DFFRXQAL \WH BDQ Z LOUHVXGNQ D
OXIGMRQ R VRP H RUDOR! \ RXU&RP SDQ. WRFNIXQGEDDQRH DQG | SHSD D N SOQ ®DQ 1L WH SUHSD\ P HQAZ I@UHVXONQ DARFDURQ R
BDQ SIRFHHGY R WH &RP SDQ RN IXQG KRZ HYHU P XWWFRP SO Z W \WH UAIMEURQY [Q WY 3RTA. 7KXV \WH IRUHIRQ) HBPURQV P D\ RQD EH
P DGH DD WP H Z KHQ\ RX DUH QRADZ DUH Rl 0 DWAIDOL RQBXETE , IRUP DURQ Z KHQ\ RX DUH RNHZ IVH SHUP WG \R WDGH XQGHUWKLY 3RTF. DQG IQ

DFFRUEDCFH Z W \WH SUH FEIDUDQFH SURFHGXUHY R WH H WMQADSSTFDE®! W\ RX

7KH UMUIPIRQY 1Q WY 3RTA. DOR GR QRADSSO \R \ RXUSXUFKDVHY RN &RP SDQ ARFN 1Q \WH ( P S® HH 6 \RFN 3 XUFKDVH 30Q 3( 633
SURYIGHG WWDVWXFK SXUFKDVHV UHVXGNURP \ RXUSHURGE FROMEXMIRQ RN P RGH \R WH ( 633 SXU/XDQAR D SD\ URDIGHGXRURQ HBIRIRQ P DGH DD
WP HZKHQ D \ RX DUH QRADZ DUH Rl 0 DIMUDCOL RQBXETF ,QRWP DIRQDQG E \ RX DUH RWHZ IVH SHUP IWHG R \MDGH XQGHUKLY 3RTR. LH \ RX DIH
QRAVXEMPR D VSHADCEOFNRXSHURG DQG \R \WH H \WQWKH :  IQGRZ. 3 HURG 1 DSSTFDE®! R\ RX JHHD® Z KIGH \WH : LQGRZ 3 HURG LV RSHQ
+RZ HYHU WH UBMMRMRQY 1Q WY 3RIF ZIODSSO \R DQ D HBRIRQ \R SDWFSDM 1Q \WH ( 633 IRUDQ HQR® HOAMSHIRG E IQFUDVH RU
GHFUHDVH 1Q\ RXUDP RXQYR' SHURGF FROMEXURQV\R \WH ( 633 DQG F VDBV R &RP SDQ. ARFN SXWXDQAR \WH ( 633

7WDQVDRIRQY 1Q P XWMDOIXQGV \KDWDUH LQYHWMG 1Q &RP SDQ VHRXUMAY DUH CRARDQVDRIRQY VXEMPWIR \KLY 3RTA DV BQ) DV L \RX GR

CRAVFRQIROWH IQYHWY HOMGHAMRQV RQ IQGAVIGXDOWRANY Z KIQ WH 1XQG RUSRWRIR DQG 1L WH &RP SDQ VHRXUMAV GR CRAMHSUWHVHQAD
VXEVWBQIDCSRMIRQ RN WH DWHW R \WH IXQG RUSRWRIR

vy 3 ROFIHV DQG 3 LIRFHGXUHV

$OAWHRRY RIFHY HP SB HHV DQG LQGHSHQGHQAFRQADARY P XVWFRP SO Z W WH SRIFIHV DQG SURFHGXUHY 1Q \KLY 6 HAIRQ \R \KH
H \WQADSSTDE®! 7KH SRIFHV DQG SURFHGXUHV IQ 6HAIRYY ,,, $ % DQG & DSSO \R DOGAUHRARY RIFHY HP SB HHV DQG LQGHSHQGHQW
FROADARY DQG WH SRIFIHV DQG SURFHGXUHV IQ 6 HAIRY ,,, ' DSSO \R ALHARY DQG 5 HNEWMG ( P SB\ HHV DV GHICHG EHBZ 7R \WH H \WQW
\WHVH SRIFIHV DQG SURFHGXUAV DSS® R \RX \WH DOR DSS® R DQ RQH \WDWIYHY 1Q \ RXUKRXVHKRG  RWHU \WDQ KRXVHKRT HP SB HHV
FRUBRIDIRQY RURKHUEXVIGHW HQMHY FRQMRTMIG RUP DQDIHG E\ \ RX DQG WKW [RUZ KIFK \ RX DUH \KH \WK\MH RUKDYH D EHQHILFIDCSHRXQIDY
IQMIHMA7KH 6 ( & DQG IHGHIDOSIRVHRX\RY P D SUHVXP H \WDWADAQ) E\ IDP I® P HP EHWY IV EDVHG RQ IQRWP DIRQ\ RX VXSSTHG DQG P D WHDW
DQ. WXFK WDQVDRIRQY DV 1L \ RX KDG WDGHG \ RXWHD 7 KHH LV QR H FHSUIRQ | RUVP DOWDQVDRIRQY RUMDQVDRIRQY WDVWP D\ VHHP QHFHWDY RU
MVMDE®! | RUIQEHSHQGHOWHDVRQY VXFK DV WH QHHG R WDVH P RGH IRUDQHP HUHQR H SHQAWMUA

$ 7WDGEQI 3RAA
<RX P D\ QRAWDGH LQ WH \ARFN RURKHUVHEXUMV R \WH & RP SDQ. Z KHQ\ RX DUH DZ DUH R 0 DIMUDOL RQBXETF , QRUP DMRQ DERXW
\WH &RP SDQ. RUWDGH 1Q WH VHRXUMAV Rl DQ. RKHUFRP SDQ. Z KHQ\ RX DUH DZ DUH Rl 0 DIWUDOL RQSXETF , IRUP DMRQ DERXVWKDWFRP SDQ \KDW
\RX REBICHG E\ YILWH R \ RXUHP SB P HOARURWHU UBHDMRQUKLS Z MW \WH &RP SDQ. $V WXFK IV SRTR\ DI DIQMIQUGHUMDAQ)” DSSOHV \R
WDAQ) 1Q



&RP SDQ VHRXUMHV DV Z HODV \R WDAQ) 1Q WH VHRXUMAV R DQ. RKHUFRP SDQ. IRUZ KIFK \ RX BIDUHG 0 DWMUDOL RQSXETE ,QRUP DIRQ DV D
UHVXOR \ RXUHP SB P HONRURKHUUHDMRQUKIS Z M \WH &RP SDQ. VXK DV FOHQW  VXSSTHY RURKHUEXVIGHW SDgHY RUKDWY IQYROHG QD
SRMQIDOADQVDRURQ RUEXVIGHW UHDMRQUKLS Z W \WH & RP SDQ

<RX VKRX@ DOR EH DZ DUH \WDWOGHUWDAQ) FRXG IQFOIGH VAMDURQY Z KHUH DP RQJ RNHUKIQIV DQ IQUGHUMDGHY 1Q VHRXUMAY
R RKHUFRP SDQHV HJ  FRP SHWMRY EDVHG RQ 0 DMUDOL RQSXETF ,IRWP DIRQ FRFHQIQ) . RWD) HUWY RUIW VHRXUMAV \KDVW RX DUH DZ DUH R

DQG WDV UHBIYDQWR VXFK RKHUFRP SDQ

<RX PD QRAWFRQYH 0 DMUDO1 RQBXETE ,QRUP DIWRQ DERXWINH &RP SDQ. RUDQ. &RP SDQ. EXVIGHW SDWEHU\R RKHY RU
VXJ JHVMKDWDQ RQH SXURKDVH RUVHODQ. VXFK FRP SDQ  VHEXUMAV Z KB \ RX DU DZDUH R 0 DAWIDOL RQSXEQF ,QIRUP DMRQ DERXWKDW
FRP SDQ. 7KLV SIDAWFH NQRZ QDVAUBSIQ)” DOR YIRDMMV \KH VHEXUMAY ©Z \ DQG FDQ UHVXOHQ \WH VDP H AYICDQG FUP IQDOSHQDERAY \WDWDSSO 1L

\ RX HQIDJH 1Q IQUGHUMDAQ) QUHAW® HYHQLL \ RX GR QRAHFHYH DQ. P RQH RUGHUYH DQ EHQHIWURP WDGHV P DGH B\ SHWRQV R ZKRP \ RX
SDWHG 0 DWUDOL RQBXETE ,IRWP DIRQ 7KLY SRI DI DIQAWAIBSIQ)” DSSTHV R IQIRUP DURQ DERXWAH &RP SDQ. DQG IW VHEXUMAV DV Z HODV \R
IQIRUP DMRQ DERXVRWHU& RP SDQ. EXVIGHW SDUHY 3 HYRQV Z W ZKRP \ RX KDYH D KIMRY - SDWHQ RUSUDRWFH R VKDUQ) FRQIGHQRHVE VXK
DVIDP1® P HP EHY FBVH IUHQGY DQG IIQDQRADODQG SHWRQDOFRXQUHBYZ P Dv EH SUHVXP HG \R DRARQ \WH EDVV R IQIRUP DUIRQ NQRZ Q R\ RX

\WHHRUH VSHADOFDUH VKRX@ EH \BNHQ VR WD DIMUDOL RQSXETE ,QRIP DURQ LV CRAGVFBVHG R VXFK SHIRQY 7KLY SRIA GRHV QRAUMUEW
®UMP DM EXVIGHW FRP P XQEDIRQY \R &RP SDQ SHWRQQHOZ KR UHTXILH \WH LQRWP DIRQ 1Q REHUWR SHURP \WHUEXVIGHW GV 0 DMIDO
1 ROBXEMF ,QRP DIRQ KRZ HYHU VKRX@ QRAEH GVFEVHG \R SHYRQV RAMGH \WWH &RP SDQ. XQBMW \ RX DUH VSHFLLED® DXWRU] HG \R GVFEVH

VXK LQRUP DIRQ DQG WH SHYRQ UHFHYIQ) WH IQRUP DIRQ KDV DIUHHG 1QZ UMY 1L DSSURSUDW VR NHHS \WH LQRUP DIRQ FRQIIGHQIDO

% 3ROA 5HIDWEQI 6 SHEXOWYH 7WDQVDFWRQV +HGILQI 3GIGI QI 7WDGIQJI RQO DU LQ DQG 6 WQGEQI DQG/ P W LHW/

_6 SHEXOMYH 7 IDQVDRRQY

W DI DIQM&RP SDQ SRR\ 1RU\ RX \R HQJ DI H 1Q VSHRX@MYH WDQVDRIRQY IQ & RP SDQ VHEXUMAV $V VXFK VY DIDIQAM&RP SDQ. SRTR
IRU\ RX R WDGH 1Q SXW RUFDT 1Q &RP SDQ VHRXUMHV RUVHOS.RP SDQ. VHEXUMHY VKRWLH  VHO&RP SDQ. VHRXUMAV WDW RX GR QRARZ Q
IQFOGQ) D3VDOI DIDIQMKHER~ LH VHO&RP SDQ VHRXUMAY Z MK D GHD\ HG GHIYHY

£ HGIIQ) 7 WDQVDRIRQY

%HFDXVH FHUBIQ [RWP V R KHGIIQ) WDQUDRIRQY VXK DV | HIR FRAWFR@MLY DQG IRZ DG VOGB! FROMDFW 1Q FHUBIQ IOABIGRHY IQYROH \WH
HABEQAKP HOAR D VKRIWBRVMRQ RUDQ HTXLYDBIQABRVMRY 1Q & RP SDQ. VHEXUMAV DQG @P IWRUHTP LQDWM \KH DELONV R SURIWURP  DQ IGFUHDVH 1Q
\WH YDOH R &RP SDQ. VHREXUMAV \ RX DUH SURKIEIWMG IURP HQI DI QI IQDQ KHGI Q) WDQVDRIRQY LQYRMIQJ &RP SDQ. VHEXUMAY




B3EE)IQ) DQG7WAQ) RQO DUIQ

%HFDXVH VHEXUMAV KHG RQ P DU IQ RUSBIG HG DV FRIWUDCP D EH VRS Z WWRXVW RXUFRQVHQAL \ RX IDIOR P HHWD P DUILQ FDORULL \ RX
GHDX@VRQ D BDQ D P DUIQ RUIRHFBVXUH VDBI FRXG UHVXOMQ XQDZ IXOIQMGHUWMDAQ) ,Q @KWR KLY UMN DQG WH DGYHWH FRUSRUDAM
JRYHUDQRH SHWSHAIYHY RQ WH SBIGIIQ) R &RP SDQ. VHRXUMAY GLHARY DQG RIIEHY DUH H SUWWD SURKIEIWG IURP P DUIIQIQY &RP SDQ\
VHEXUMAY RUSBIGI Q) &RP SDQ VHRXUMIAV DV FREIDMUDARUD BDQ 7KLY SRIF GRHV GRABURKIEMEUIRNHUDWIMMG H] HUFVH RUVHWEBP HOAR! HTXW

DZ DBV JWDQMG B\ WH &RP SDQ. WDWP D\ IQYRIH DQ H \MQVIRQ Rl FUHAVRQD XQUDXH VD! IV VHIWBIG $ ORWHUHP SE HHV DQG FRQUXEBIQN DUH
XUHG\R H HUFVH FDXWRQ Z KHQ P DUILQIQ) &RP SDQ. VHREXUMHV RUSBIGT Q) &RP SDQ. VHRXUMAY DV FRAWUDARUD BDQ

6\BQAEQ) DQG/ 1P M2 \EHY

6\BQAQ) DQG @ MREHY H FHSWABQAQ) DQG @ MREHY XQGHUDSSIRYHG5 XBI E = F WDAQ) SDQV DV GHVRUEHG EHBZ  FUHDW
KHI KWMQHG UMY IRUIQUGHUMDAQ) YIRDMRQY WDWQ VRP H FIUFXP WBGFHV P Dv EH MIP IDUWR \WH XVH R' P DUILQ DFFRXQN 7KHUH IV QR FRQIRO
RYHUWH WP Q) R SXUFKDVHV RUVDBN WDWHVXOVURP \ABIQAQ) IQAKFURQY R D EURNHU DQG DV D UHVXOWKH EURNHUFRX@ H, HFX\M D \WDQUDRIRQ
ZKHQ\ RX DUH DZDUH Rl 0 DIMUDOL RGBXETF ,QRWP DIRQ 7KH &RP SDQ. \WHUHRUH QVFRXUI HV SOAQ) WIQAQ) RUTP MREHY RQ &RP SDQ
VHEXUMAV | D SHYRQ VXEMPWIR \KLY 3RTA. GHMUP 1OHV WH. P XVWKVH D BIQAQ) REHURUD @ IMREHU WH REHUVKRX@ EH @ WG \R D YHY

VKRUWAGXUDMRQ DQG VKRX@ RKHZ IVH FRP SO Z W \KH UHRRQY DQG SURFHGXUHY RXAIHG 1Q WLV 3 RTA

& 8QDXWRU] HG' LVF&RVXWH

3RIA 5 HIDEQ) &RAIGHUDOYV R, QMODGB URSUHBY . QRUP DMRO

&RP SDQ AUHARY RIIFHY HP SB HHV DQG IQEHSHQGHOAFRMDARY Z IOUWHIXOW EH H SRVHG \R SIRSUHIY EXVIGHW IQRP DIRQ
UIDWEQ) . RO) HW DG W DRYMAY 6 XFK SURSURMIY [QRP DURQ P D\ LQFOIGH LQIRUP DMRQ DERXWFIHQN FDQAGDWY [HH VWKPXUHY VSHFLLE
HQIDIHP HQNV BIYHCR EXVIGHW DRI DQG FKDQI HV 1Q VXFK BIYHOIIQDQAIDAQ RIP DIRQ VXFK DV EXGI HWDQG UHYHQXH IQIRUP DMRQ DQG FKDQIHV
\WHUHR RUJURXS RURIIEH SHURWP DGFH  IQRUP DIRQ DERXWWMDMI IE EXVIGHW SDUEHUKISV KILKQ) SOQV DQG RKHUSHYRQGHOQRP DIRQ DQG
EXVIGHW VDM HV DQG SUDRWFHY * HQHUDE® SURSUHILY EXVIGHW IQRUP DIRQ UHHY \R DOR! \KH LQIRUP DURQ \WWDWZ H Z RX@ GRAMINH \R GVFRH
\R RXUFGVHWFRP SHIMRLY RUSXWQ D SUHW UHBDVH \R \WH J HQHIDGBXEF 6 XFK WP VR LQIRWP DIRQP D\ RUP D\ QRWEH P DIMUDAQAYIGXD® EXW
VXK IQRP DIRQ LY YDODE®! SURSUHIY LQIRP DIRQ R \WH &RP SDQ \WDWZ H Z VK R SURMPWRUWH EHCHIWRL \WH &RP SDQ. ) XUKHU GDNDUH R

VXK IQMCDOSURSUHIY  [QIRUP DURQ FDQ GDP DIH RXUFGHQAHDMRQUKISY DQG RXUUHSXWMRQ ERK FRP SHIMYHD DQG 1Q WH SXETE VHEXUMAY
P DUNHW DQGP D\ IP SDRWRXUMIREN YDOH

&RQUHTXHA® MLV RXUSRTIA \WDWKH SURSURMIY EXMICHW IQRUP DIRQ R RXURLI DQY} DMRQ \WDW RX UHFHLIYH 1Q \WH RUGCDY FRXUH RI

EXVIGHW RURKHZ IVH  Z KHIHU RUGRWP DIWMUDODBCH  VKRX@ EH P DIQIBIGHG DV FRQIGHQIDOIQRP DIRQ R \WH &RP SDQ. DQG P D\ QRWEH
QVFRVHG R RUGVIXWHG Z W SHYRQV RAMGH R WH &RP SDQ. H FHSVWDV IV




QHFHWDY  DQG DSSURSUDW [Q WH IXQ® HOAR \ RXUEXVICHW GXAMV [Q GHDEY Z W RXU FOHQN  FDQAGDWY  VXSS@HY DQG SDUGHY 1Q \WH
REQY FRXUH R EXMCHW DQG R \WH H WQADSSURSUDM RQD 1L \WH SHYRQ UFHYIQ) WH IQRWP DURQ KDV DIVHHG 1Q Z MG R NHHS \KH
IQRP DIRQ FRQIGHANDO$V VXFK \ RX DUH H SUHWWO SURKIEIWG IIRP GAVFBMQ) &RP SDQ. IQRWP DIRQ \R RUSDWIFISDUYY 1Q VR FD@IG 3H SHW
QHERUV ) XUKHU 1Q REHUWR KHS DWXUH \WDW/XFK IQIRUP DIRQ GRHV QRAEHFRP H Z IGHD NCRZ Q RUJHWBDNHG VY DOR RXUSRIR \KDWQM.LDO
QWHP ICDURQ R SURSUHIAY LQIRWP DURQ EH TP WG \R \KRVH SHYRQV \WDWKDYH D UDVRCDE®! EXVIGHW QHHG R KDYH VXK LQIRWP DURQ IQ REEHAR
SHURWP \KHUEXVIGHW GX\MAV Z W RXURW DQ] DIRQ

3RIA 5 HIDEQ) &RAIGHUDOV R 1 ROSXEQF .QRUP DMRQ 2 EMBICHG [URP 9XMCHW & RQIFW DG 5 HOM@) R 2 \WHU& RP SDQHYV

&RP SDQ GUHARY RIIFHY HP S& HHV DQG IQGHSHQGHQAFRQADARY P D [URP \IP H\R WP H EHFRP H DZDIH R 1 RQSXETF , QRUP DURQ
ZKIEK P D\ RUP D\ GRWEH P DWWAUDO DERXWRXUFTHQW DQG RKHUSXETF® WDGHG FRP SDQHV DV D UHVXE@R \WWH VHYIERV Z H SURYIGH \R D FOHOADQG
RXU GRUP DOBEXVIGHW UHDMRQUKISY 0 IVXVH RU IXUKHU GVFRVXUH R VXFK IQIRWP DIRQ P D GDP DJH RXU BHDMRQUKISV DQG P D\ FRQAMAM D
EWDFK R \KH VHRXUMHY ©Z VV H SRUQI ERK \WH IQAYIGXDADQG. RWD) HUY \R CELOW

" MFERVXIH R VXFK IR DIRQ \R SHYRQY ERK IOVGH DQG RXWCGH WH . RD ) HIY  RUDQ] DIRQ IV SURKIENMG XQBW RWHZ IVH
DXWRU] HG ) XUWKHU DV QRWG DERYH RXUSRIR\ DI DIQMQVGHUMDGAQ) DOR DSSOH \R VHEXUMAY R SXEGF® WDGHG &RP SDQ. EXVIGHW SDWGHWY
Z 1\ Z KIFK \ RX LOMDPWIQFOGQ) LQIRUP DURQ UHFHLYHG IQAUHA® WURXIK IHTRZ. HP SB HHV [QWH FRXWH Rl \ RXUHP SB P HQW

3ROA 5 HIDWEQ] &RP P XQFDWRQY ZIW 1 HZ V0 HAD 6 HEXUMHV $ QDOWW DOG , QYHWRY/

$QAWHRRY RIFHY HP SB HHV DQG IQGHSHQGHONFRQADRRY P XW\DOR P DIQBIQ WH FRQIGHQIDIW R &RP SDQ. LQIRP DIRQ\R FRP SO
ZIW 5 HIXOMRQ ) ' D XGB! XQEHUWH VHREXUMAY OZ V \KDWSURKLEIW FRP SDQHV [URP VHBIRIYHD GMFBMQI 0 DWIDOL RQSXETF ,IRWP DIRQ \R
IQYHWRY Z KHH MY BDVRCDE®! R H SHAMKDWIKH  Z LOWDGH RQ \WWH LQRWP DIRQ DQG \R P DIN-WSIRHWIRQDY  Z AWRXWDOR GMVFBMQ) \WH
IQRP DIRQ R WH SXETF 9 IRDMRQ R \WWHVH IXBV FRX@ UHVXONQ VXEVBQIDOIDELDY [RU RX \WH &RP SDQ. DQG W P DQDIHP HQW) RUKLY BDVRQ
ZH SHIP MRQD VSHALFD® GHVLI QDWG UHSUMVHQEBMYHY R \WH &RP SDQ. VR GVFXW \WWH &RP SDQ Z W \WH QHZV P HAD VHRXUMHV DQDOWW DQG
IQYHWRY DQG RQD 1Q DFFREDGFH Z W \WH &RP SDQ /5 HIXOMRQ) ' 3RTA \WHQ IQ HIHFAW, | \ RX UHFHLYH IQTXILHY R WY CDMUH UHHUWHP \R
\KH * HQHUDGR. RXQUHO

: KHQDQG+RZ WR 7UDCH &RP SDQ\ 6 HFXUMHV

2 YWz

$QAHRRY RIEHY HP S HHV DQG IQGHSHQGHQNFRIDRRY P XVWFRP SO Z W \H UHNFIRQY GHBIBIG EHBZ Z KHQWDAQ) &RP SDQ
VHEXUMAY VR WH H \WMQWDSSTFDE®! :  KIBH WH : IQGRZ 3 HIRG DQG SUH FBDWDGQRH SRIF. RQD H SO DSSO R GUHRRY RIIFHY DQG FHWBIQ
RWHUHP S@ HHV Z KR DUH VR G-MI QDWIG IURP \IP H\R P HE\ \WH



/ HIDO' HSDWY HQW WFK RIIFHY DQG HP SB HHV 35 HAMEWMG ( PSR HHY  \WH &RP SDQ HQFRXUDIHY DOSHYRQY \R FRP SO Z 1K \KHVH
CHAEIRQY Z KHQWDGAQJ &RP SDQ. VHEXUMH DV REVHIYIQD \KHVH SURFHGXUAV P D' DWIVWY RX [Q FRP SOIQ) Z MW WLV 3RTR 3 BDVH CRM \KDVWKH
CANEWRQY VHWIRW EHBZ DOR DSS® R \WH H \WMQADSSGDE®! \R \ RX \R DQ RH WDWIYHV 1Q \ RXU KRAVHKRG  RIKHU WDQ KRXVHKRG
HP SR HHV DQ FRSRIMRQ RURKHUEXVIGHW HQMHY FROMRMIG RUP DQDIHG E\ \ RX DQG WKW IRUZ KIEK \ RX DUH \KH \WKMMH RUKDYH D
EHQHIFIDOSHAXQDY QMW7 KLY P HDQV IRUH DP SBI WDW RX P D\ RQD WDGH GXUQJ \WWH : 1QGRZ 3HURG 1L \ RX DUH VXEMPWR \KH :  1QGRZ
3HIRG DQG\ RX P XVWSUH FBDU\ RXUNDGHY Z W \KH * HQHUDO& RXQUHAIQ DFFRWEDGQRH Z W \KH SURFHGXUAY VHWRW EHBZ L \ RX DUH VXEMPVWR
\WH SUH FEDUDQFH SRIR

0 DMIDOL RGBXETE .QRP DIRQ

$V QRWGDERYHIQ6 HAIRY,,, $ R WV 3R QR AUHARU RIIFHU HP S HH RUIQGHSHQGHQWFRQADRRUP D\ WDGH IQ &RP SDQ. VHRXUMAV
ZKIBI DZ DIH R 0 DWMIDAL RQBXETE ,QRWP DIRQ

. 1OGRZ 3SHUIRGY

" IHPARY DQG 5 HANEWG ( P SB HHV P D RQD WDCH IQ &RP SDQ. VHRXUMAV GXUQ) \WH SHURG IRMBZ 1Q) \WWH HDSVIQ) R RQH IXOWDAQ)
@ DIWUWH &RP SDQ. SXEGFO UHBDVHY W HDLQIQIV XQIDKH FEMQ) R WH 1 <6( RQWH GD\ \WDWY V[ WDAQI GD\ V SURUMR \WH HQG R HDFK
TXDWU VXFK SHURG WH 3 IQGRZ 3HIRG $VDQHDPSBIR WH : IQGRZ 3HIRG DWXP H \WH &RP SDQ. Z @SXETF® WHBDVH W HDLIQIV

EHRUH WH P DUINWRSHQV RQ - XCH 1R WDAQ) FRX@ EH H HPX\WMG H FHSWEHE HHQ DIMU P DUNHWFBVH RQ - XCH RH IXO
WDAQ) GD\ DIMUWH UHBDVH WURXIK - X® \WH FEMQI R WH AWRFN P DUHWRQ \WH GD\ \WDWY V[ WDAQ) GD\ V SURUVR \WH HQG Rl \WH
TXDWMU

+RZ HYHU HYHQUL WH : IQGRZ 3HURG LY RSHQ \ RX P D\ QRWADGH [Q &RP SDQ\ VHFXUWHV LI \ RX DUH DZ DUH RI 0 DWAUDOL RQSXEQF
,QRWP DMRQ DERXWWH &RP SDQ\ ,Q DGGMRQ GULHRRWY DQG 5 HWMFWG ( P SR HHV P XVWSIH FGDU DDWDQVDFURQY 1Q &RP SDQ\
VHREXUMHV 1Q DFFRUGDQFH Z I WH SURFHGXUHV VHWRUM 1Q 6 HFURQ ' EHBZ HYHQ Ll WH LQWDW WHP ZKHQ WH : LQGRZ 3HURG LV
RSHQ

$V QVAXWHG [Q P RH GHBIOIQ 6HAIRQ ' EHBZ IURP WP H \R WP H \WWH &RP SDQ. P D\ IQAMAM D VSHALDOEDFNRXAWSHURG GXH \R
0 DWUDOL RQBXETE ,QRUP DIRQ GHYHBSP HON ,Q VXFK HYHQWV WH &RP SDQ P D\ FBVH \WH : LQGRZ 3 HURG DQGRUCRWM  DIIHAMG IQAYIGXDY
WDWKH. VKRXG QRAHQIDIH 1Q DQ. WDQVDPURQY LQYROIQJ \WH SXUFKDVH RUVDG! Rl &RP SDQ. VHEXUMAY | VXFK HYHQALHVXOV 1Q WH FRVXUH R
WH : LQGRZ 3HURG DQGRULL \ RX DUH IQAKPMG QRVR WDGH \ RX Z LOEH SURKIEMMG 1URP WDAQ) 1Q &RP SDQ. VHRXUMAV HYHQ IL VXFK SHURG IDQY
1QZ KDWY RNHZ IVH JHQHD® DQRSHY:  IQGRZ 3HIRG

,Q DAAMRQ DOSHQEQ) SXURKDVH DQG VDB REHY UHIDLEQ) &RP SDQ. VHRXUMAY \WDWFRX@ EH H HPXWG Z KIG!H \WH :  IQGRZ 3HURG IV
RSHQ P XWWEH H HFXWMG RUFDGFHMIG EHIRUH IWFEVHY

, QUKW WWHVH UHWIRRQY 1L\ RX H SHAAD GHHG \R VHQR.RP SDQ VHRXUMAV DD VSHALIE WP H 1Q WH IXWUH \RX P D\ Z MK \R FRMGHU
HOMUQY IQRDSUHDUDQIHGS X®! E  F WDAQ SOQ DV AVAEXWHG EHBZ



_6 SHFIDC/SDFNRXVB HIRGY

7R KHS SUHYHQMCDGYHUMQWIROMRQY R \WH 1HGHIDOVHEXUMHV @7 V DQG \R DYRG HYHQ WH DSSHDIDGFH R WDAQ) RQ \WH EDWYV R
0 DWUDOL RGBXETE ,QRWP DIRQ \WH &RP SDQ. UMVHYHV \KH WKV P SRVH DQ HYHQAWSHALLE VSHADOEDFNRXWSHURG GXUQ) Z KIFK DQ. RUDD
QURRY RIEFHY HP SB\ HHY DQG IQEHSHQGHOWFRQADARY Z LOFH SURKIEMMG IURP \WDAQ Z MRXWH, FHSMIRQ 7 KH H IMMQPH Rl DQ HYHQAVSHALLE
VSHADOEOFNRXWSHURG Z I@QRAEH DQRXQFHG RIKHUWDQ \R \WRVH SHYRQV Z KR DUH DZ DUH R WH HYHQASLYIQ) UVH \R \KH VSHFLDOEDFNRXW
SHIRG $Q SHWRQ P DGH DZ DUH R \WH H MMQFH R DQ HYHQAWWSHALLE VSHADOEORNRXWSHURG VKRX@ QRAGVFEVH \WH H IMMQAH \R DQ. RWHU
SHYRQ Z KHWHUIQUGH RURXMCH \WH &RP SDQ. 7KH IDISUH R \WH * HQHUDO& RXQUHOWR GHVLIQDWM D SHWRQ DV EHQI VXEMPWIR DQ HYHQW
VSHALIE EOFNRXVSHURG Z [OCRAHIMYH WDWEHWRQ Rl WH SURKIEIMRQ DI DIQAMDAQ) Z KI®! DZ DUH R 0 DWUDAL RGBXETF , QRWP DIRQ

" IHPRY DQG 6HAMRQ  RIIFHY P D\ DOR EH VXEMPWMR HYHQWSHFLLE VSHADOEDFNRXWSHURGY SXWXDQMR \WH 6 ( &1 5 HIXOMRQ
YOFNRXW7WDAQ) 5 HAIRIRYY ZKIFK SURKIEIW FHABIQ VDBV SXUKDVHY DQG RWHU WDQUHY R &RP SDQ. HTXIW VHREXUMAV DFTXILHG 1Q
FRQOHAIRQ Z W KLY RUKHU VHYIFH DV D GUHARU RU RIFHU GXUQ) FHWBIQ SHOMRQ SOQ EORNRXWSHURGY H FHSWDV SHUP WG XQGHU \WH
UHI XOMRQ

-3 UH FBDUDCFH

7KH &RP SDQ BHTXIWHV IW QUHRRY DQG 5 HMEWG ( P SB HHV \R FRQIBPWNH * HQHUDOS RXQVHOIQ DGYDQRH R HIHAW DQ. SXUFKDVH
VDB RURKHUWDGAQ) R &RP SDQ. VHEXUMHY IQFGGEQ) D WRFN SOQWDQVDRIRQ VXFK DV D JUIWD BDQ D SBIGIH IRUWRVH Z KR DUH QRWH SUAMD
SURKIEMMG B\ WV 3RTR IURP SBIGIIQ) &RP SDQ. VHRXUMKY D FRQMEXURQ R D WKWRUDQ RKHUWDQVHU DQG REIIQ SURUDSSURYDOR! \KH
WDQVDRIRQ [URP WH * HQHUDOS RXQUHO$ @UHTXHVIN P XVAEH VXEP IWHG VR WWH * HQHUDOR RXQVHO RU 1Q WH FDVH R \WH * HQHUDOS RXQUHO\R WH
&KIH ) ICDGADCR 11IFHU DABDWIE R EXVIGHW GD\ V 1Q DGYDQFH R WH SURSRVHG WDQUDRIRQ 7 KH * HQHUDOS RXQUHCE I@WHQ GHWMUP 1QH Z KHWHU
\WH WDQVDRIRQP D SIRFHHG 7KLY SUH FODUDQFH SRIF\ DSSTHY HYHQ L \ RX DUH LQMDWQJ DWDQVDFWRQ Z KIBID:  LQGRZ 3 HURG LV RSHQ

| D WDQVDRIRQ 1V DSSURYHG XQGHUWH SUH FEDUDQFH SRIF. WH WDQUDRIRQ P XWWEH H HEX\MG Z MKIQ [IYH EXVIGHW GD\V DIMU \KH
DSSUIRYDOL REBAGHG EXWUHIDWBBMW P D\ QRAVEH H HPXWG IL \ RX VXEVHTXHQ® DFTXIH 0 DWUDO1 ROBXETE ,QIRWP DIRQ FRFHOIQ) \WH
&RP SDQ. GXUQ) \KDWIP H ,| D WDQVDRIRQ IV QRAWFRP SBMG Z MIQ \WH SHURG GHVFUEHG DERYH \WH \WDQUDRUIRQ P X\MAEH DSSURYHG DJ DIQ EHRUA
WP D\ EHH HFX\WMG

| D SURSRVHG WDQUDRIIRQ IV CRADSSURYHG XQGHUWH SUH FBDUDQRH SRIF. \ RX VKRX@ LHWDIQ IURP IQUIIM) DQ. WDQVDRIRQ [Q & RP SDQ.
VHEXUMHY DQG\ RX VKRXG CRAQRP DQ RGH Z MIQ RURXMGH R WH &RP SDQ. R WH DEVHQRH Rl DSSURYDO

5X6l E F 7WAQ) 3OQV

5XBl E F XQGHUWH 6 HRXUMAV ( [ FKDQIH $ PR DV DP HQGHG \WH 3 $FW SWRYIGHV IRUDQ DIl ILP DWYH GHHQVH DI DIQM
I(QIGHUMDAQ) DEIOY 1L WDGHY RAFXU SXWXDQAMR D SUDUDQIHG *WDAQ) SOY \WDWP HHW VSHALIHG FRQGMRQYY %4HFDXVH Rl \WWH \WDGLQJ
UHVWIFWRQV [P SRVHG RQ GLLHRVRWYY DQG 5 HWMFWMG ( P SE HHV XQGHUWLY 3RTF WH &RP SDQ\ Z L@DARZ \ RX Ll \ RX DUH D GILHARURU
5 HAWIFWMG




(PSR HH RHOMIIQRD5X® E F WDGQ SOQ SWRYIGHG WDWIKH SOQ FRP STHV Z W WH |RTRZ LQJ IHTXILHP HQW 7 UDQUDRIRQY
SXUXDQMR 5XBI E F WDAQ) SOQV WDWDUH DIIHAMG LQ DFFREDQRH Z MW \KY 3RTF P D\ RFFXUGRE MMBQAQ) WH RWHU SURKIEMRQ/
IQFOGHG KHHQ

D 6 DIMDAIROR! & ROGMRV XQCHUS XBI E F R \WH $FW
<RU E F WAQ SOQ P XWWDWI\ \WH HTXIBPHOV R 5XBI E  F R \KH $FWZKIEK Z DV DP HQGHG HIHAWYH DV R
) HELKDW \R [P SRVH DEAMRCDOFRQAMRYY IQFOAQ) D FRRIQY Rl SHIRG FROMMOAZ W \WH XBI D P R H SDQUYH JRRG IDW

UHTXILHP HOAVDQG UHVWIFMIRQ RQ RYHUDISSIQ) DQGMQI G WDGH SOQV DV AVRFXWHG EHBZ

Y [P SRUBQAR NHHS 1Q P 1QG \WDWEHFDXVH \WH QHZ. UHTXWWHP HQW Z HH UHFHQ® DCRSWG H MIQJ JXISDQFHRQ5XBI E - F SOQV
IURP \WWH 6\BIl R \WH 6( & DV ZHODV \WH QHZ X®! UHTXIUHP HQN DQG \WHU DSSTFDMRQ  UHP DIQ VXEMPWIR FKDQIH 7KH QHZ FRQAMRQY DUH
FRP SB[ DQG DV VXFK \ RX DUH XUHG \R FRQUXGMKH * HQHUDOZ RXQUHODV SURP SV DV SUDRWFDE®! 1L \ RX DUH FROUGHUQ) HOMUQ) QR D 5 X®1
E F WAQ SOQ $CAMRID® WH &RP SDQ UHFRP P HQGV WDW RX Z RUN Z W D EURNHUDQG EH VXUH \ RX IX@ XQGHYABQG WH @ MMRQY
DQG FRQGMRQY R WH X®! EHRUH\ RX HABEQK DWDAQ) SOQ

,Q JHQHIDO\R HADEQK D WDAQ) SOQ \WDWDMLHY WH 5 XY FRQAURQY DV FXUWHO® VHAIRW IQ\WWH5 X\ RX P XWHQMUIQR D
FIQAQ) FROADFWDQ [QAKRIRQ RUD Z UMKQ SOQ \WDW/SHALLHV \KH DP RXQAVSUFH DQG GDWM RQ Z KIFK VHRXUMAY DUH R EH SXUFKDVHG RUVRG
VXFK FROMDPWIQMKRIRQ RUSDQ P XWEH HAWIEQKHG DWD WP H Z KHQ\ RX DUH QRADZ DUH R 0 DWAUDOL RQBXETE ,QRP DIRQ | RX P XWWDPWQ
JRRG DI Z MW UAVSHAWR \WWH SOQ LH  1URP \KH WP H Rl DGRSWRQ WURXIK WH GXUMRQR WHSDQ  \ RX P XWREVHYH \KH 5 XBHIV FRREY RIl

SHIRG EH RUH WDGHV FDQ FRP P HQFH XQGHUWH SOQ Z KIFK 1Q \WWH FDVH Rl D GUHRRUDQG RIINFHULY \WH OWUR | GD\V DVWMUDGRSWRQ R WH
SOQRU\ IR EBEXMCHW GD\ V IRBZ IQ) WH GVFRVXUH R WH & RP SDQ. W ILQDQADAHVXWV RQD ) RWP 4 RU . IRUWH IIMFDOrXDUMUIQ Z KIEK
\WH SOQ Z DV DGRSWG VXEMFWR D P O IP XP FRRIJ RI SHIRGRI @DV DWUDGRSMRQ R WH SOQ 1L\ RX DUH D GUIHARURURIIFHU\ RX

P XVWQFOIGH D UHSUHVHQBMIRQ [Q \WWH SOQ FH [Q) DAWKH WP H Rl DGRSWRQ RUP RALIFDURQ R \WH SOQ \WDVW RX DIH [ QRADZ DUH R 0 DMUDO

1 ROSXETF , JRUP DURQ DERXVWKH &RP SDQ. RUW VHEXUMAV DQG |\ DGRSUY WH SOQ1Q J RRG DWW DQG QGRADV SDWR D SOQ RUVAKHP H\R HYDGH

\WH SIRKIEMRQV R 5 X E \RX P D RAKDYH RAMBQAQ) DQG P D\ QRAWXEVHTXHQ® HOMUIQR DQ DEAMRQDO P RUH WDQ RCH 5 X
E F WAQ SOQIRUSXUFKDVHY RUVDBN R DQ FOW R VHRXUMAY R \WH &RP SDQ. RQ WH RSHQ P DINHWEXUQ) WH \DP H SHUIRG DQG

\RXP D\ GRAKDYH P RUH \WDQRQH IQI B WDGH SDQGXUQ) DQ P RQK SHURG
E 5 HYIHZ DQGS$ SSURYDCE) \WH * HCHIDGR: RXQUHO

$O@5X6 E F WAQ SDQ/ FROWFW DQG IQAKRIRQY DUH HTXIWHG \R EH UHYIHZ HG DQG DSSURYHG 1Q Z UMY B\ \WH * HQHWDO
&RXQHORUFRP SIDFH ZMK 5XB  E F DQG \WH &RP SDQ W SRIFAHV FRFHQIQ) VXFK SUIRIWDP V SURUWR P SBP HQIY DQ VXFK SOQ
FROADPWRU IQAMKAIRQ ,Q DEAMRQ DODP HQGP HON P RALIFDUIRYY DQG WP IQDUWRQY R DQ HIMIQY 5XBI E  F \WDAQI SOQ P XVWEH
UHVIHZ HG DQG DSSURYHG IQ Z UMZJ B\ WH * HQHUDOS: RXQUHCBURUNR HIHAID) DQ. VXFK DP HQGP HQV P RALIEDMRQY RUMUP LODIRQY




F 71P 1Q) RI $ GRSWRQ$ P HQGEP HONR 3@Q

$Q DGRSWRQRUDPHQGPHQAR D5XBI E  F WDAQ) SOQP D RAFXURQD IQDQRSHY : IQGRZ 3HURG ZKHQ\ RX DUH QRADZ DUH R
0 DWUDCL RQBXETF , IR DIRQ QR VXK SOQ FDQ EH DERSWMG RUDP HQGHG GXUQJ DQ. VSHADCEDRNRX\VSHURG

( &HWNIFDWRQ

$QAUHRRY RIIFHY HP SB HHV DQG IQGHSHQGHQWFRQIDRRY/ Z LOFH UHTXILHG \R FHM WHUXQGHYABIQAQ) R DQG LOMQAR FRP SO Z WK
\KLY 3 RTR\

) 1 RQFRP SIDQFH

( DFK AUHARU RIFHU HP S® HH RUIQGHSHQGHOANFROWDARUZ KR 1DIOY W FRP SO Z W WY 3RIA RUZ KR BHXVHV W FHWA  \WDWKH RUWKH
KDV FRP STHG Z W IWZ LOEH VXEMPVWR GVASEDN  DRIRQ Z KIFK FRXG IQFAGH WP IODMRQ R HP S& P HQW

*  3RVWTHLP LQDWRQ 7 UDQVDFURQY

7K 3RIA Z IOFRQIXH W DSSO W\ RXUMDQVDRIRQY 1Q &RP SDQ VHRXUMAHV RUVHREXUMAV R &RP SDQ EXMCHW SDUEHY DIVMU\ RXU
HP S& P HONRUVHXEH KDV \WUP ICDWG Z W \WWH & RP SDQ- XQUIDVXFK WP H DV \ RX DUH CR ®QJIHUDZ DUH R 0 DIMUDOL RQBXETF ,QRUWP DIRQ RUXQID
\KDWQIRUP DMRQ KDV EHHQ SXETFO AVFRVHG RULY (R BQIHUP DIMUDO

,9 $ GEMRQDCE HFXUMAHY / DZ 0 DMAY/
$ 6HWRQ

" IHARY RIFHY DQG J UHDWUKDQ EHQHIFIDORZ QGHY R WH &RP SDQ W FRP P RQWRFN HDFK D36HAIRQ ,QUGHU Z LODOR EH
UHTXIWHG \R FRP SO Z W \WH UHSRMQY REQ DURQY DQG P MMRQY RQ VKRWWZ 1Q) WDQVDRIRQY VHMRW 1Q 6 HAMRY R \KH $FW7KH
SWDRWFDCHIHAWR \WHVH SIRYMRQV IV \KDWD 6 HAIRQ ,QUGHLY Z IOEH UHTXIHG \R UHSRWDQVDRIRQY 1Q &RP SDQ. VHRXUMY  XVXD® Z WIQ
ER EXMQHW @D\ V R \WH GDM R WH WDQUDRIRQ DG E 6HAIRQ ,QUGHY Z KR SXUFKDVH DQG VHOE:RP SDQ. VHEXUMAV Z WIQ D [ P RQK
SHURG Z IOEH WHTXILHG \R GVIRUH DOSURIW R \WH &RP SDQ. Z KHWHURUQRWKH. KDG NQRZ BIGIH Rl DQ 0 DWAIDOL RQBXETF ,IRWP DURQ 7KH
&RP SDQ SURYIGHV VHSDUDM P DWUD \R RIILEHY DQG GLHRRY U DLEQ) FRP SIDQFH Z W 6 HAMRQ  DQG W UHDWG X®N VHH 0 HP RUDQGXP
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, KDYH UHYLHZHG WKLY DQQXDO UHSRUW RQ )RUP . RI .RUQ )HUU\

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHVY QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK 1

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
UHVXOWYV RI RSHUDWLRQV DQG FDVK I0RZAWKRI SHKH RGNV LSWHYDHQW IBG RQ WRIGVIRHSRUW

7KH UHJLWWWEEW F HUWHU VO DRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGMVBERM
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILRD H R UQWHKFKDIQIH W L

D 'HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWUR(
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVL
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO FR
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHG AWKH HQHVV RI WIKHMWFOIRWXWUHD ERAWUROV DQG SURFHGXUHY DQG SUHVHMHWWFWGE YLHQW KV VR
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSR

G 'LVFORVHG LQ WKLV UHSRUW DQ\ IFKWRUI LQ ARKGEWWHRIA RWHDQWIDQFLDO UHSRWRIVO WHKHHQ \RFEX B D |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHEX DRU USSR K W RQKIEVD KO WN PEDKMHARHBOWBRWDQ |
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWIFHUWHUW M DRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLRQDKIGIL®
DQG WKH DXGLW FRPPLWWHERIRIGVRKHGAQLRUUHMWRIIDW WU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLR(

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEY®WIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ D

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RUW WXW H U R RHHWVURICR
UHSRUWLQJ
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%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHVY QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK 1

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
UHVXOWYV RI RSHUDWLRQV DQG FDVK I0RZAWKRI SHKH RGNV LSWHYDHQW IBG RQ WRIGVIRHSRUW

7KH UHJLWWWEEW F HUWHU VO DRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGMVBERM
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILRD H R UQWHKFKDIQIH W L

D 'HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWUR(
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVL
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO FR
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHG AWKH HQHVV RI WIKHMWFOIRWXWUHD ERAWUROV DQG SURFHGXUHY DQG SUHVHMHWWFWGE YLHQW KV VR
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSR

G 'LVFORVHG LQ WKLV UHSRUW DQ\ IFKWRUI LQ ARKGEWWHRIA RWHDQWIDQFLDO UHSRWRIVO WHKHHQ \RFEX B D |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHEX DRU USSR K W RQKIEVD KO WN PEDKMHARHBOWBRWDQ |
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWIFHUWHUW M DRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLRQDKIGIL®
DQG WKH DXGLW FRPPLWWHERIRIGVRKHGAQLRUUHMWRIIDW WU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLR(

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEY®WIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ D

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RUW WXW H U R RHHWVURICR
UHSRUWLQJ
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